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FOBEWORD 


The <tQdy of commerec has gatned incre‘i«inglv 
wider recognition In India during the past two 
decades But the Taned and oomplieatcd nature of 
coTimercial processes and organizations hare hindered 
the prodaction of eintaWo literature for use in educa 
tional institutions For nil students of commerce 
and economics, as well as for practical busmesstnen 
IS necessary a grasp of the functions of markets and 
the organization of their transactions Thedcscnptions 
of the processes and nature of commercial transactions 
are embodied in Market Reports and eonslitute 
a scientific study which has come into prominence 
only lately 

yew and technical as tha subject is, its difticulties 
for beginners are obrloijs To many students of com 
merce, market reports appearing in daily newspapers, 
let alonn the specialised pages of commercial journals 
are quite unintelligible, and, eeen when one makes 
an attempt to know the technicalities of the subject, 
one finds eery few books to help him in this direction 
I have always felt the lack of suitable bMks for 
students in Colleges and Unlrersities The present 
work 11 an attempt to fill up the gap m commercial 
studies The author has tried to put the subject on a 
eaentific basis and to present it to the students on 
psychological imes 

The author has done a distinct service by placing 
this book before the public, who. m my opinion, 
stand in need of such a book much more than College 
students, 

I wish the author every success 

B. K. DASGUFTA, 

7 th}icvemitfr,\ Head 0/ fKe Department of Commerce 
f Luctrunv Cfnnvmlj 
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present work was planned during the course 
of my inresfigdttoDs into the field of Markets and 
Marketing in India I have included la it sucii 
experience as I have gamed with my own students, 
and have therefore endeavoured throughout to keep 
in view the difficulties of the begiaoer The study 
of Market Reports, untiJ comparstwely recent times, 
was rendered difficult by the fact that there was very 
little cotnmoa ground between the student and his 
text books Therafore the usefulness of a treatise 
of this kind become^ at once obnons and it is my 
hope that it will be found eetviceabie both to students 

and teachers 

Ths book has been divided into fourteen chapters, 
each chapter repreaenting a stage in the process 
of uaderstaoding and interpreting the subject matter 
The first four chapters give an insight into Ibe 
nature and orgamzation of modern marlcets In 
the fifrh chapter the author bas explained the nature 
of Market Reports sod what they «taQd for 

Market Reports bav« been described as a form of 
commercial literstore *omewhat teebaical and <peci* 
alized and it ha« become necessary to suggest an 
analytical method of teadmg for beginnets Tbe 
sixth chapter is therefore devoted to outlining tho 
principles which wiD help the reader to understand 
Market Bepoits m tbeir proper form and true colour 

The author seeks no apology for adding chapter 
seven, knowing as be does the ditSculties of students 
in preparing this subject for various examinations 
A srstematio method uf explaming Market Reports 
bas teen suggested and it is hoped that this wid 
prove of special interest to examinees 

Tfca subject-matter proper has been divided into 
two major topics, te Comraoditv Market Reports 
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and Capital Market Reporl"* Each of the«ie topic-- i'' 
again divided into three chapters iij, Produce, 
Manufacture-* and Bullion and Money, Foreign 
Exchange and Stock* and Shares re'pectively Each 
chapter in turn contains five sections the Jirs giving 
i *hort description of the particular market and the 
< rganization of businc**, the ^tcond containing the 
interpretation of quotation" the third consisting 
of eitract* graded and explained, for the guidance of 
the beginner the fourth comprising progte«'-ivB 
exerci'e* xrith hints for explanation the fifth giving 
advanced exerci*e* with guide nuestions (or practice 

The la«t chapter on the Art of Writing Market 
Reports i" a natural corollarv of what has been 
"tudied before Tn mastering a subject it is nut 
enough to acquire tools of theoretical knowledge 
Their intelligent application alone is the best test of 
proficiencv hence the importance of this chapter 
The principal object of this chapter i* to tram the 
student to transfer hi« idea* to piper itio*t accurately 
and effectivelvi and it should prove of value both to the 
academic worker and the professional reporter 

Thus It n ill be «een that the chapter* m tbl* book 
have been *o planned and arranged that they should 
achieve the three fold object of the author ;?rsf, to 
svstematise the subject matter to present a 

scientific method of study and interpretation, and 
third to prepare candidaree for various examination*, 
and profes*ion'il reporter* (or a «ucce**ful career in 
commercial joutnah«m 

I am indebted to various Exchange* Chambers and 
Commerce A«sociations of India for supplying me 
first band information on all pcoblcme that I have 
di«cu««ed m this book X thank Mr B N Das Gupta, 
BA AS\A, BA Bead of the Commerce Depart- 
ment, Lucknow University for writing the Foreword 
and for the encouragement he has accorded me from 
time to time m writing thi* book To Mr B N 
Chatterjee MA,Bi, Dean, Pacultv of Commerce,. 
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LncknoTT TJniTemtf, I am grateful for reading certain 
portions of the book and foe niakliig valaable sogge? 
tions In conclDsion Isboald like to acknowledge the 
free use I hare made of the pshltshed reports appear 
mg m the Capital, the Commerce the Statesman, the 
Hindustan Tunes, the leader, the Pioneer, and other 
jonmals and newspapers for interpretation and ex- 
empUfication 

2Sth of Korember, 1942 ) 

FacuJty of Commercet r 

lAu'hnavD Uiatenity ) 

A M LORE\ZO 


prbfaci; to second edition' 

The rapiditg with wtucb the first edition of thi^ 
work has hMa sold out enables ns to bring out second 
improved edition Every page of the book has pa>>*ed 
a «crutininag rension Practically no change has 
been made iQ matter oi* uetbod, but a new appendix 
has been added which mast be of considerable valoe 
to a large aqd growing circle of commerce students 
And husinessmezi. 


fune JO, i9i4 
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of private individuals drawn together by oommoaia* 
terest or an Organized mstitutioti governed by written, 
rules, binding conventions or state regulations 

(5) The act cj b’aying and selling or either of 
the two, as an occupation This activity represents 
an economic function m the mutual satisfaction of 
wants, and is therefore performed in an atmosphere 
of free and, open competition 

(6) The phase or course of commercial acttwtj/ 
by winch the exchange of commodities is effected It 
represents opportunity for buying and selling and 
eerves a® an index for the conduct of businesa, eg," The 
marl et iJ firight" or "there is dull market for a \eat ’ 

The essential idea of a raarLet, in the strict 
econumic sen''®, is not «o much any particular place 
of business, where good* and cervices are exchanged, 
u® th® intunat© and direct telation subsisting between 
the buyers add sellers Tbi« implies that the business 
should be transacted in s state of healthy competition 
Thus along with place (locality) and work (activity), 
the element of competition i« an important constituent 
of an economic market The modern conception of a 
market is therefore more abstract, and deserves parti- 
cular attention on the part of economics and com* 
meroe student* Bnefly iiaXed an economic market 
tj said •to »xtst wherever and uhenever the buvsrs 
and sellers of goods and services meet i« searrh of 
opportunities for the adjustment of thetr mutual in- 
terests, and transact bustne-s 1 1 un ritmosphere of free 
and open compeliVon 

Under normal conditions the sellers of a certain 
Und of commodity desire to sell their stock at the 
highest possible price, whereas tlie buyer® desire to 
purchase this commodity at the lowest possible price 
The sellers represent the supply side and the buyers 
the demand side in a market, and the price is adjusted 
at an equilibrium between demand and supply The 
essential feature of & market is therefore a fuller and 
freer competition between the buvers and sellers w^th 
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CLASSIFICATION OF ECONOMIC MARKE fS 


Economic market^ are cla'-^ified in various ways 
and to various end" They may be classified accord- 
ing to ownership, area of operation, duration of 
establishment, nature of bnunest. or romniodities dealt 
in. Classified regionally, markets are Local, National 
and International ones, because the area of competi- 
tion determines the limits of the market There are 
short-period and long-term markets when we coDsider 
the competition condition", t e , t^e demand of buyers 
and supply of sellers, in terms of time On the 
functional basis of classification, i e , accordmg to the 
volume of business done or the nature of competition 
made, markets are grouped into wholesale and retail. 
When we consider the nature of commodities bought 
and sold, the markets are usually classified into two 
major types, t'lz., Commodity and Capital A tabular 
analysis of, these types of markets, which we shall 
adopt for our study in this book. i« given below • 


ECO-^OMIC MARKET*; 

I 


• I- COifilfODTrf 

f— _( — -J 

(fli Produce 'c) Bullion (a) Montf 

(Raw Riaieilal) ] (Prcc'OO* m^tahl (Hoine 
/ tvfiency) 

(^i ^tafiu/actured nndparllf 
manu/acimred goods 



let Slockt end 
Shares (securl* 
tifj) 


(A| For»«gn exchange {Intel’ 
national money and 
currency). 

1. Commodity Market: The commodities that 
are dealt in on the commodity market are usually 
recognised as prodticlion or consumption These 
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goods ace required either for direct consumption m 
the form of food, such as cereals, or for indirect 
consumption m the form of raw material for indu®- 
tries, such as fibrea, ores and imnnals The classi- 
fication, on broad lines, of these w'ares of commodity 
markets, can be made into three groups, tt-i (i) agricul- 
tural pro luce, including the products of forests, planta- 
tions and animal husbandry, such as food gram fodder, 
fruits and vegetaWea, timber, grasses, fibre crops, 
milk, meat and ntneral products, ‘?uch as 

precious metals, industrial ores and metals minerals 
earths and clays, and precious stones , (iiii manuf ic 
iured or partly manufacUire I gooh ''uch as cloth 
leather goods, machinery, otl*? tea sugar and hides 
and skins 

The marketable oomiuodilies m •specialized ex 
change houses are often described according to the 
region of production, «<?• Indus )ute, Punjab wheat 
Australian wool. Java sugar, Swedish Iron ora, or 
Giasgow machinery This ba^is of recognition giyes 
R“roerchantable quality to the commodity and is one 
«f the steps in organized grading and price fixing 
on the exchange Transactions are generally made 
according td these regional grades In order tp facih 
tate the testing of consignments the commodities 
are classed into ippcMnA standQr(i-<, after giving full 
consideration, to a\V the attributes of a commodity, by 
experts- who issue certificates testifying to the quality 
of goods The variations in the quality of certain 
commodities are known as good fatr, middling, ordi 
nary and law Since various difficulties arise m the 
claasiflcation of type® and grade®, the goods ate often 
sold by » standard which is known to be of /air 
average guahty 1/ a q) This grading to establi®h 
the/ o q , IS conducted by the exchange whose repre- 
sentatives obtain Samples of all shipments and mix 
them up to produce a general standard ■■ Thi* rs the 
most popular system in the corn’ trade 

When commodities are sold by description, the 
quality of their constituents is given on a customary 
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basi- The percentage of valuable material deter 
nime> the quality For instance, quotation of ITo 1 
Northern Spring Duluth Certificate wheat in the 
London Corn Exchange will imply a vreight of 60 lbs 
per bushel and less than 3 per cent chaff, or a quota- 
tion tor Indian manganese ore will imply that at least 
43 per cent should be metallic content Similarly raw 
wool IS sold by description, according to which a certain 
percentage of pure wool b obtainable after the pro- 
ce-s of cleaning has been effected Any difference 
owing on account of the delivery of mfenor quality is 
made good by payment of a sum which i« -calculated 
accordmg to a basis fixed by experts 

The method of sale on the modem commodity 
market is usually determmed by the nature of the com 
modity Where the goods are not smtedito accurate 
grading and description, as in the case of tea and wool, 
the method adopts is usually uuriion where the 
prospective buyers have tbe opportuniTv of examining 
and sampling the commodity ther intend to buy In 
the ca«e of penshable commodities, those for 
which there is limited demand. «uch ae fruits and 
dairy products, or precious stones and articles of 
luxury, «a!e by grade or auction i« not possible, and 
so ! ■« effect ed^?? private bargaining 

The mode of delivery in commodity markets 8l«o 
vane* with the nature of commoditie® When goods 
are delivered on the day of <:ale, or the next day, the 
delivery i® called vp / or re<i /t/ If the goods are 
purchased raw bunbrrdehTery is postponed to some 
future time, the transaction is known as / » ward or 
Juture 1 If the buyer takes deliverv of the goOd^ at 
tire— dock, after paying ail charges for convoymg 
them home, the "ale is called ex ••Aip, while goods 
sold on condition of their safe arrival at port are 
called.* ^df t o orriris,^ t-The mode of delivery may 
al»o be ex-warehouse or ex factory, i e the goods will 
be delivered at the godown of the seller, or at the 
factorv , in bond, i •> , after the pavment of customs 
duty, the goods bemg •dored m the bonded-warehouse , 



iMAREET REPORTS 


ea-l-ond, t e, duty hsS b6ea paid oO goods, and 

can be taken from the hcen^ed warehou«e on pre‘'®°^ 

mg a delivery orde*- 

(a) The produce Exchange ifi a large 
tnarket which deal* in raw produce such as wheat, 
com, cotton, jute, iron, coal, etc The eichanSe 
usually localized in some big city or commercial ce“^®» 
and hs'i an extensive Beld of operation®, Sometimes 
extending to the entire world. It may deal only in 
one class of produce, or in several raw corntnodifi®®! 
which can easily be graded and «oJd m large quant^hea 
Typical examples of such exchanges are the wheat 
exchange® of Karachi, Hapur and Chicago , the 00 ^°° 
exchanges of Bombay, Kew Orleans, and Liv&rp®®* 
the Baltic Corn Exchange in London and the JU*® 
exchange in Calcutta 

IW AfariH/oclured (rooda Marlett aie conce^’^J^ 
with eera; manufactured and manufactured gt>oas, 
such as cotton and jute yarn, wheat flour, cotton and 
juto fabrics, machinery, 'ugar. leather and lea^-h^t- 

very wide, and such markets tend more and mof® 
be centralized The be®t examples of coDimO<hty 
markets of national *isntficance are the Piece G^d 
Ez liange of Bombay, the Goony Trades Eichanf® 
CaiirUtta the Leather Excbiiige at Cawnpore, *he 
Liverpool Sugar Exchange, and the Mincing Lane Tea. 
Exchange of London 

(c) Bullion Market l* concerned with tho puroha«e 
and sale of preciou* metals, t •# , go’d and 
Bullion maikets are highly specialized and concent^t® 
their busine*-® in verr large industrial and commercial 
centre® The Bullion Market embraces practically 
entire world The pnnctpal Bullion Market® in India 
are Bombay, Calcutta, J>elb]. Amntsar, Cawnpore 
Karachi The world" most important hulhon mari'®^ 
are London and N'ew T ork 

2 Capital Markets The requirements of caj^ital 
for zr fern indii®t*^a1 and conimercioJ in«fitution= are 
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met usually by the Capital Market Capital is required 
either to start a new bnsine «, to carry on trade 
operratioix'', or to revive or expand the capacity of an 
existing indostna) at cozoznercial enterprise That 
section of the Capital Market which is concerned 
chiefly with short term loans for financing current 
business operations is called the Money Market 
The business of the money market consists in lending 
money now for the promtso of money some days after 
in the near future The other section of the Capital 
Market which facilitates the operation of business 
transactions between two or more countries using 
different forms of money, is known as the Foreign 
Exchange Market The third section of the Capital 
ilarket, whic!i facilitates the transference of capital 
orer long periods is called the Stock Exchange Market. 

Although these smaller sections constitute the 
Capital Market a* a whole, each represent , in its 
lestncted sen«e, really a market within a market 
There IS, therefore a centralued machinery fortran* 
sac^g the highly specialized business in each market, 
and this la more or le&s reflected from the technique 
and nature of market reixirts which everr student of 
commerce must thorou^ly understand. 

(fl) The Morwji Jffcr/.etembrace5a]lagen(nesengaged 
in financing lru*ine » and industrial enterprise through 
investments It provides facilities for the public to 
invest their snrpjus funds in mdu^tnal concerns and 
business undertakings. It comprise^ of borrowers 
(mereban^ and manufacturer^) ou the one hand, and 
lenders (the investing oonmmnity) on the bther, who 
exchange the nse of money through the agency of 
hanks for short periods in return fora price €5a!I«J 
discount. The money market deals essentially in 
short-term loans and is localized in large trading 
centres, such as Bombay, Calcutta, Ahm^abad and 
Cawnpore. London is the worlds bigge«t money 
market. 

(M T/icForejpn Excftouu'' represents ahighly «pecia- 
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lized market for buying and seilmg foreign currencies 
Its operations comprise the settlement of inteina. 
tional debts arising from the eychangg of goods and 
services between tbe different countries of the world 
It 13 a World-Wide market and is largely responsible 
•for the finance of export and import trade The Im- 
portance of such a market m India SS obviOMS London 
and New York are the most important Foreign 
Exchange markets in the 'world The principal seats 
of foreign exchange hanks jn India, which handle 
a laige volume of trade, are Calcutta, Bombarr 
Lahore, Madras and D^bi. although the joint stock 
hanks in all large industrial and cominercial centre'- 
transact this business on behalf of foreign exchange 
banks 

(c) Tkn Stork Eafckony^provideaaiJiarket/orinvest 
ments and facilitates the free movement &f stocks and 
shares from one industry to another, or from one 
region to another, easily and cheaply The stock 
exchange u highly organized and hea a wide area of 
operations, often the entire world It has grown only 
lately due to the rapid growth of large scale business 
and joint stock enterprise In India tbe stook 
exchange represents a rapidly expanding market fos, 
eecuTitiee and inetruments of value The principal 
stock exchanges in India are found at Bombay 
Calcutta, Madras and Cawnpore The London and 
New York Stock Exchanges are tbe largest m the 
■world and ha^e a wgrid wide area of operation? 
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MODERN MARKET ORGANIZATION 

Modern market' art very complicated in the 
nature of their organization This i' the direct result 
of the significant changes m tht nature of comniodi- 
tie*- dealt in, and the enormous expansion of trade and 
commerce The ^ onsummation of the industrial revo 
lutionin variau' countries of the world, with its far 
reachmg consequence', has widened the gulf of cco 
nomic dependence between nations to such an extent 
that the world has of necessity become one great 
market, with a common nerve-centre without which 
no country can «urvire One common feature of all 
modern market' is the great sensitivity of prices, » 
their moTement in sympathy with price' in other 
markets in different parts of the world with the result 
that a uniform system of organuation has to be 
evolved to control inter market recotion* oed al<o to 
standardize the verydelicat© and romphoated nature 
of business operations 

The principal feature^ of modern market organiz- 
ation are summarized below — 

(tl Srec<fjI<rahon of Funetto The expansion of 
markets has resflted in 'pecialization and division of 
function That is, each market or a section of the mar- 
ket deals in one commodity or security, and therefore 
specializes in one operation only Almost all markets, 
organized on modem line«. are divided into section', 
each Section dealing in one commodity For instance a 
produce exchange which deals in wheat alone, or only 
m food grains, will have sections for different varieties 
of wheat or for each class of cereal respectively The 
■produce exchange may al'o specialize m cotton oil- 
seed', jute or rice, and the 'took exchange in one 
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class of securities ^sQch as Industnals, Eogiue^riags^ 
Electrics or Railiirays 

(2) Stan.dai'diiati'in of Cam’aodxtics Almost all 
trans actio Qg ju_jaodera markets doae~br 
inJ'SeCrjptxon There js, therefore, np necessity of 
bringing the bulk of coounodities on the spot Sale by 
sampleand description requires the gradation and 
standardization of commodities by'^experts under the 
sopemsion ol lic6n«fed grading institutions or Gov- 
ernment Departments Those commodities _whiGh 
cannot be graded in standard types are not smted 
for c'sle on an ercbaoga The standardization of 
commodities ensures qaalitr_and helps to fix the price 
It also resnlta in enonnoos gam in~l®e, energy and 
money, and helps to create a demand in distant mar- 
xets .The grading of the agricultural produce by the 
Marketing Board m India has enormously helped 
Indian markets and ensured greater security and 
efficiency m home and foreign trade 

U> Kyst of ifid ifemrn. Themo«t important fea- 
ture of m^eTU market organiiation is the presenoe of 
a host of intermedianes whose function is to direct 
the flow of goods from the producer to the consumer 
It IS seldom that the consumer or buyer wiD personally 
goto make purchases, or the seller to dispose of hu 
"tocl- These unddle-men are variously known as 
agent , btokew, factors, dealers and jobbers, and their 
primary function is” to bridge the gap'~T)etweeii the 
burers and sellers Their serviced are highly specia- 
lized, and they are rewarded for tb^ services in the 
form of commission at a certain rata on the amount 
of busin'e's done for either party The raodara market 
IS, therefore, a gathering of these middri^nujn who bt& 
thejrue represeatatires of buyers and sellers 

U) Bunmosshy Speailati'M Any type of bu-siness 
operation undertaken in the hope of making profit 
from an anticipated moremeat in price is called spe- 
culation Its e'loence lies in foracasUtig the changes 
in 'nark jt pnee a-* a result of forces present withm 
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the market oz outside it It in Tolves. the buying and 
selling of a commodity at the present with tho object 
ofTS^Selling or re-purchasmg it at gome future time 
This type of busine’''- involves considerable n<k and 
IS therefore indulged in by a class of specialized and 
professional agents known variously as Bulls and 
Bears A Bull is a speculator who, expecting a nse 
in pnrp, buys forward with the object of re'SelJing at 
a profit before the dite of delivery A Bear expects a 
fall in price and therefore sells, with a view to pur 
chasing at a low er price before the date of delivery 
and thereby m ikmg probt on the difference The 
growth of Bulling and Beanng business m modern 
markets has givpn ri'-e to the development of the 
■“futures system which means that the goods are 
bought and sold now for delivery in the future, and 
neither the goods are present nor payment is mode 
until the date of the completion of contract. Specu- 
lation contnbutesrauch to stabilize price levels, and the 
highly gradable commodities, which have h regular 
demand but seasonal supply, such as wheat, jute and 
cotton, aee eminently suitable for speculative business 

15) Haptd Means of Commimifotioit The growth 
ofm^em organized markets has largely been attri- 
buted to the development of quick means of com- 
munication The operatoTB in distant markets are 
intimately in touch with one another by means of the 
telephone system Since the movement of bulk is not 
a condition of Sale, transactions for huge quantities 
can be effected Jiy a few words of mouth, and the 
level of prices Can at once be adjusted throughout the 
world by the aid of the telephone, telegraph, cable- 
^am, teleprinter, radio, wireless reporter and air- 
graph 

16) Centra] OrgantzaUon A tendency is found to- 
■daj to Imk up all markets with a central organization 
which runs the policy for the common interest of all 
its constituents Thus local markets are grouped 
together to form a regional or provincial exchange, 
•which uUimatelv merge into the national exchange 
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The HAtiocal exch&nges may be afSliated to an 
mternatieQal orgaoization The adrastage of this 
centralized organization is to enable tl^e members to 
follow A uniform policy of business, to exercise control 
oyer the market operations and orgamzation, to faci 
Utatfe finances through cU&tsng-houseSf to control 
pnces, and finally to safeguard the interest both of the 
buyers and sellers 

(7) Expert Advice and Publication of Reports It 
i al'o the function of the modem organized markers 
and exchanges to render expert advice and technical 
aid m all matters pertaming to commercial transac 
tions The publication of commercial mformation is 
to^ay a very important business of all eichangeo 
because such information helps to gauge the-present 
and the probable future supply of the commodities or 
secuntiea conceTned. The quick disseannation of 
commercial news has been made possible by the deve 
lopment of rapid means of oommaDication» of which 
'adio broadcasts deserve special mention these days 
All information relating to business operations in the 
exchange fa coUected by experts and released to the 
press for publication in the f rm ofhlarket Repoita 
Many exchanges maiQtam a department for the col 
lection and publication of reporto m the form of perio- 
dical bulletins itirket Reports have now become a 
regular feature of all exchange^ »nd their importance 
to merchant^ and traders can aardly be exaggerated 
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MARKET TERMIVOLOG'i 

Market Reports Are u«ualiv prepared bv -peciaast 
-cporters, busme«' repre-entatires, or newspaper 
correspondents The art of writing market reports 
has become higblv specialized and the language em- 
ployed U) usually technical Concise expression and 
emp’oyment of theu«ag6 of bu~me«s transactions have 
become indiepen'able for, and part and parcel of. 
Market Reports A businessman cannot, therefore, 
afford to neglect these terms and phrise« without a 
knowledge of which Market Reports wiii remain un- 
mtelhgible 

It should al«o be noted that the u«e of techniuii 
T0C4bul,Sry is always changings As the machinery 
of marketing is changed, the old terms andphrasea 
become obsolete, and a new set of terms and phrase- 
IS evolved to meet the needs of the times lh& student 
in order fully to gra<p the meaning and app’ication 
of the current terms and phrases should keep m touch 
with the latest reports appearing in standard com- 
mercial paper- and journals t 

Market Qaotalloa. a quotation is an offer to 
supply goods at a price stated, 'uch as is forwarded 
in re-ponse to siAnquiry, or published in a price hst 
or catalogue A mnrkit qtalnttoa i<? a record of prices 
and terms on which transactions have been effected 
on an exchange It refer* merely to pnce-current 
and IS u-ually published in newspaper* in the form of 
market reports 

Market Price It i- the price actually given in 
current market dealings . the price at which the 
demand and supply are equa’ It is determined 
at the meeting point of demand and supplv for a com- 
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modity over a period of time Market price also mdi 
cates the price per unit of a oommodity dealt m 

market Valae It is that price of a commodity 
~which a person can expect to receive m the market 
The market value is the average value of a commodity 
in a given Ecarket during a short period of time, as 
distinct from normof vafua, which can pnly be found 
by observing long periods* MaxLet vaiue also indi- 
cates the amount which can be obtained by selling an 
aggregate of goods ox services in a given market as 
distinct from market pmoe per unit 

section A modern market may deal m several 
commodities, one class of commodities, or only one 
type of a ceitain commodity When a market deals 
in one commodity or security only, and is organiied 
into departments to deal with one quality, type or 
description of that commodify, each such department 
IS technically known as a section Thus a Produce 
Exchange may have sections for wheat, barley, noe 
gram and oilseeds respectively A Cotton Exchange 
may have sections foe Indian^ Amecican or Egyptian 
varieties, and each section may again be dirnled idto 
sub sections, « p , the Broach, Oomra and Bengal m 
the Indian Cotton Sectfan Similarly a Stock Exoba&ga 
msyhave sections for Bhares, debentures, gilt edged 
securities, and eub sections for different classes of 
shares, such as ordinary, preference, deferred , or 
Industrials, Electrics and Rsilweye 

Ofltske This term refers to ^be total purchases, 
m a certain commodity made on the Exchange during 
A specified period, e g , IQO tons of wheat, 1,ODO bags 
of sugar, or bOO bars of silver purchased on a market- 
day or duTwig a market wee£ Offtake is calculate on 
the basis of Average putohases and applies to both 
spot and forward deliveries 

TorooTer The total amount of business done on 
any day or during a given penod m the market is 
known as turnover This term also refers to total 
sales, in terms either of money value or of the quantity 
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■of commodity, made by Branch Houses or A.geucies 
for their Principals 

GIuC means an over supply of any commodity 
When more goods axe put on the market than can be 
sold at a reasonable price, there is said to exist a 
an the market 

is a proce«s 6T agreement as to rates 
by making offers and counter offers Haggling is a 
common feature of retail markets, but the practict 
of haggling over quantities and values of certain 
commodities is not absent even in [modern organized 
markets 

DumplBg refers to any kind of severe competition 
from abroad, resulting m the sale of imported good« 
at a price much lower than the current market 
price In their keenness to capture foreign market^, 
certain countries re<ort to the expedient of selling their 
goods below the cost of production, and thus acquirt 
a monopolistic control of the market. In the post War 
period dumping was extensively reported by Japan 
in Indian markets in respect of almost all manufac 
tured goods ^ 

Futures An important* feature of modern orga- 
nized markets is the traosactioh of business by deal 
ongs in ‘futures’ It is a system of buying and selling 
some commodity m advanoi. at a price settled when 
the contract is made A futures tran'^action enables 
the owner of goods whu^ ho cannot immediately 
-deliver, to deal with a person who wants to 'buy, but 
■does not want delivery at once What gives impor- 
tance to such transactions is that neither are the 
goods actually delivered, *not is the cash payment 
made for final settlement immediately 

Dealings in futures have come to ha recognized 
as legitimate and very useful for genuine tradmg It 
IS common for busmessmen to sell goods first and then 
to look for supply, or to purchase goods now and take 
■their delivery in future when they will actually be in 
meed of them In order to avoid the risks of business. 
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a maQiifacturer may enter lato a contract with the 
pioduoei for the aupply Of xaW mateiiafs at a future 
date, whilst to ensure a ready market for his pro* 
ducts, be may enter mtea contract with consumers 
or traders to supply them his, manufactured goods at 
a future date By entenng into these contracts for 
the purchase of taw mateii^S and the sale of hiS 
finished products, in adrAUce, thO< speculator has pro 
tected himself against aD possible loss that may come 
as a result of moyenients in prices 

Futures contracts are either known by the name 
of the month m which they are to be completed, or 
by the mode of delivery, which, fs the essence of the 
contract For example.^wheat futures at the Hapur 
Exchange ate Jetb, Bh^don, Mangair and Mah 
while at Borphay they afe ^May, September, January 
and March Wheat Ifutbres at Chicago are Mav and 
July, and cotton futures at Liverpool are March and 
May Other types of futures are July August Ship 
merit, t.e, the goods will arrive in July August To 
arrive, % e, the goods will be delivered on their safe 
arrival at destination For shipnient, i e the goods 
are to he shipped on a fixed date and on a named vessel 
Neu poittion, i o, the contracts will be completed on 
the arrival of new stock or the new crop— these are 
also known as new crop contract 

In actual practice, ‘fu.ures’-* contracts are settled 
by the payment of differences t It has already been 
explained that m a forward transaction either for 
sale or purchase there is do actual delivery or accept- 
ance of goods, but the contract is cancelled by the 
payment of the difference in the price of goods at the 
time of the contract and the tune of delivery For 
example, A sells to B wheat for two months delivery 
at Rs 4permd If tbo price of wheat rises to Rs 4 4 
per md, at the tune of delivery A simply pays to B 
four annas per md and cancels the contract This 
method of cancellation saves "Ifae trouble of moving 
goods to another party. 

In a 'futures' transaction dealer does not 
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u‘!ually take upon himself the entire risk of a single 
forecast, but covers himself against po^^sible miscaJcu- 
lation« by entering into a fresh contract with another 
dealer for part of his original lo^s ’fhe second dealer 
in turn passes on a part of his risk to a third, and thus 
the losses and profita of speculation are fairly spread 
over the entire market, Thus it will be seen that 
each futures tran«aotion has ’a bearing on another, 
and all such tran^dtionb '^ultimately effect the market 
as a whole * 

Balt. When a speculator buye commodities on the 
exchange expecting a rise in price, so that he may he 
able to sell at a profit,^he is called a bull operator 
The deal is purely speculative in nature, and the 
hull dealer has no*,iQteRtvin of taking the actual 
delivery of goods or of making payment till the settle- 
nlent day Rfeantime, if the price nsts according lo 
expectation', \heiuU may sell out and make a profit. 

For example,* Ram, a bull operator, expecting a 
nse in the price of wheat, buys 100 mds of Sabaran. 
pur wheat from Mohan at Bs 4 for delivery after 
thirty days If the pnce of wheat ii'es to R« 4 S 
before the arrival of the settlement day, Ram may 
take delivery, or resell at a profit of eight annas per 
maund to another party, or again settle differences 
With Mohan by tdking bis profit at the rate of eight 
annas and cancel bis contract It should be noted 
that th««e transactions are carried on on a very large 
«cale, and therefore the profits realized even on a 
slight or fractional ri^e m pnce come to huge 
amounts 

Bull operators^are variously known on the ex- 
change, and the student will, on reading market re 
ports, come acro's jO large number of terms and 
phra'es in this connection When a bull fails in his 
speculation h^ is Called disoppoinred or di'crunt/pf/, 
and if he has to i^ait long till conditions turn in his 
favour ho becomes stalt.,^tred, icenry When an 
operator acts as a bull, and never as a bear, he is called 
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siaUTicb or seasoned bull When a large amount of 
business is done by bulls* tbe market is said to be 
bullish^ or to hare hull supporU hull outburst, bullish^ 
actiuij^ , and the tendency of rising prices due to 
bull operations IS eipressed as bull factor, bull *en(i 
m«nt, tong side 0 / Vt market ^ 

In American markets a bull is known as lonp, and 
5 bull transaction la called long deal 

B^ar A "peculator who cells now in the hope of 
a fall in pricoi and buys more cheaply at a future 
date when price has already fallen according to ex 
pectations, is called a bear operator He sell m the 
present when the price is high and bufra in. the future 
when the price is low, and the difference constitutes 
hi3 pToSla He enters mto a contract now, but dobs 
not dehretf^ihe goods or accept payment till the next 
settlement day 

For example, Ahmed, a bear cpeiator, sells 100 
mds of wheat to Zatd atBs 4 per md in the hope 
of a fall in price to Its 3 8 If the fall takes place, 
Ahmed may purchase in the market and oehrer to 
Zaicl at contract price thereby making a profit of 
eight annas per md , or he may square up his account 
with Zaid. by realizing the difference m price at eight 
annas per rod. and cancel his contract Thus a bear 
sells a conunodity which he has not got and makes 
profit on the transaction if prices move down accord- 
ing to bis expectations. 

Bear operators are known by different names and 
expressions on the exchange When an operator acts 
only as a bear and newer as a bull, he is known as 
tight or slark If a bear fads in his speculation be is 
called nerto?/.®, ccnr/wjffd if he has to suffer long on 
account of adverse conditions, be becomes routed or 
broken When the market records & heavy bear 
account the position is known aa hear support, bear 
sioeep, bSftr dnte, and to indicate the falling ten- 
dency of prices due to beat operations, expressions 
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such as these are used, bear factor, tbeansh senUment, 
lAort side of the narkei 

The American equivalent for bear short, and a 
bear operation is known as a short deal 
^ Bolllsh \Yhen the atmosphere in the market at 
any tune for any commodity is dominated by an 
optimistic feeling of n^mg prices, the tone of the 
market is called bullish The result of «uch 'senti- 
ment IS to pull up the price level 

Bearish When a pe<'^um-ttc sentiment prevails 
araong«t the speculator*:, who expect a fall in price, 
the tone of the market is called fieansA, and its effect 
i<! to pull down the price-level 

Boll Account The preponderance of bulls, \rh\c\i 
represents an overbought position m any commodity, 
IS called Bull Account. That i', when the speculative 
purchases made by bull operators, m a certain com- 
modity, are far in excels of the speculative sales 
made by bear operators, the market is said to have a 
bull account If the bulls have bought a commodity 
for which they have not paid, nor taken delivery 
thereof, they are «aid to hold an Uneni'ered Account. 
The existence of a bull account m the market indi- 
cates bullish sentiment 

Bear Accouat. WTien there is an oversold position 
in a certain commodity, due to the preponderance of 
bear Iran actions over bull operation", it is "aid to be 
a Bear Account If the bears have "old a commodity 
which thev do not po««ess for delivery, it is known as 
Open Bear Account The existence of a bear account 
in the market signifies a bean"h tendency 

Bull Campalifn Sometimes a bull goes wrong m 
his forecast and finds that the price either moves 
again«t him or does not n^e from level In sufch a 
case the bull tries to influence the movement of prices 
by artificial mean" Thus to rai'se the price, "o that he 
may "ell overbought stock at profitable rates, the hull 
circulates bullish news in the market through agents 



ilAEEEr REPOP rs 


n 

ox such other means The activities of the bulls in 
floating 5uch rnmonra in the healthy mariet are called 
Bull Campaign ox Bulling the market 

HSflr Bsid Soinetisfee, when the bear position 
oversold, and the price* have not fallen according 
to eTpectation, it Incomes difficult for the beat to 
make purchases to meet commitineDts Therefor^ 
thebcar operator tnea to pull down prices by artificial 
means, i by 'preadmg counter rumours or false 
bearish nctrs, which depresses the market This 
artificial fall m prices, which |s caused by the bear 
to enable him to make purchases, is called Bear Raid 
or Bearing the market. 

Lon| Corner When a bull operator forces up the 
prices against their natural tendency of nonna! 
flactuatioQ by persistently making heavy purcha«ea 
of a certain commodity expecting to ”ell at the 
highest pnoe before tabog delivery, the opexation 
IS known as eornertng the market When complete 
control of the entire supply la thud obtained, a Lo^g 
Cor/ie/* IS «a]d to exist The effect of «neh operations 
IS that the pnces of commodities concerned rue 
high and the market displays a ngorons bullish senti 
ment. * 

Short Sale 11 a bear operator persistentjT makes 
heavy forward ^ales of a commodity, which be does 
not possess for delivery to depress its market price, 
expecting to cover his «ale by future purchase at a 
lower price before giving delivery, the operation is 
called SAcit 5afe The effect of bear ■^ale m the 
market 15 that the price of the commodity concerned 
decline'- ^harply, and the market displays a h*‘ansh 
atmosphere 

Boll LlqaldalloQ. The ball expects a nse m price 
to sell at & profit. If the price does not nse and the 
settlement or delivery day arrives, the bull has to 
sell his stock at a lo«s to settle his account. Sale 
under such arcmnstances is known as LtquidaUon 
orUnloadinu Foreiample X purchased one'hundred 
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mds of wheat at Rs 4 .On expectation that th© price 
waa]d ns© to Rs 4 8. wfore debrery is dne liP the 
price does not nse, it may even fall, and the settle- 
ment day arrives, X must hqtudate his stock even 
at a loss to fulfil iis contract If the price remains 
at Hs 4, thebull operator does not gain, if it falls to 
Rs S-8, he loses eight annas per md. on cost or 
purchase pnce or on liquidation Bull liquidation 
show*, and often produces, a bearish atmosphere 
in the market and is instrumental in pulling down 
pnces 

Bear Covering A beat is sometimes under heavy 
commitments to purchase for debvery to dealers whom 
he has previously «old. If on the data of debvery th© 
pnce does not fall, the bear operator must puTcba«e 
at the same (contract pnce) or even at a higher 
market pnce, to make debvery When the bear is 
forced to purchase stock at a !oe«, it is called Bear 
Covering Suppose Z has «old 100 mds of wheat at 
Rs 4, hoping for a fall in pnce But the price of 
wheat at the time of delivery rises to Rs 4-8 Z 
must purchase at this high price, at a loss of eight 
annas per met, to cover himself Bear covering pro- 
duces a bullish tendency in the market and ultimately 
forces up the pnce 

Trapped Ball The bull, who has made heavy 
purchases, has sometimes to sell to persons who are 
aware of his overbought position The latter, there- 
fore, keep out of the buying market as long as possible 
and thus force the bull to accept as low pnces as 
possible. In bis keenness to sell to umviUinie purcha- 
sers the hull has to accept whatever pnce is offered 
him, and is thus said to have been trapped The effect 
of such transactions in the market is to lower the 
pnce, as a result of which the hull suffers a heavy loss 
Bull trapping is often the result of exceiscive bull 
liquidation and produces a downward tendency in the 
market 

SQti6£Z£d Bear When there exists a bear account. 
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the bear has often to purchase from persons who- 
tnow his oirersold poeition The latter, therefore,. 
secure as much supply as possible and then demand a 
very high price from the bear, who has now to pur- 
chase at any price Under such circumstances the 
bear is said to bare been sgttee ed Bear squeezing is 
often the result of eicessire bear covering Its ten 
dency is to force up the price and produce a bullish 
'"cntiment in the market. 

When ''peculators try to control the- 
market by fictitious traosacbons So to tnampulate- 
pTices in their favour they form an organization to 
carry on their operations Such organised tran'^ac 
tjous by bulls to raise prices are known as 
The term is specially used in stock exchanges where 
the Secret operations of bulls force up the price of a. 
seCurity aibficiaUy for their own profit Kiggmg is 
a oommon feature of all futures markeh 

Arrivals a market > opens tiansactions 

with stock, in band, that is slock brought forward 
from the previous business day louring the course 
of the business period the day or the week fresh 
stocks are brought to the market, and are technically 
known aa .drrtwols This term does not indicate the 
total arallsble supply bat refers only to fresh addi 
tioBS to the total supply of a commodity in the market 
In the wheat market arriuo/a are mentioned in terms 
of number of bags m the sugar market inmaunds, 
acd in the bides market in numbet of pieces Arnrals 
are mentioned in market reports to indicate an in 
crease in the supply of a conusodity, and ’'ucb informa- 
tion has n close and direct bearing on the future 
cpufse of prices 

Blh^s sod Pools These are organizations of 
dealers nf certain commoditiea for speculative opera- 
tions These cotsbAatlona are formed with a new 
to mampulatm^ pnc^ artifiei&Uy m the market A 
rinij IS formed to withhold the actual supplies of a 
commodity to raise its pnce la the market and thus to 
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make larger profits , whereas a pool is a combmation 
of producers for the elimination of competition by 
agreeing to dmde the total output or earnings on an 
stipulated basis 

Square Deal This term is applied in futures con- 
/reefs When a bull settles his account m a market 
by selling what he had purchased before, or a bear by 
purchasing what he bad «old previously the operation 
is known as a square deui On the other band, when 
a forward transaction is cancelled by a bull or a bear 
speculator, by the payment of differences, the op^ra 
tion is variously known as a //col ^ettlennnl or 

au.itch ojf 

Arbitrage IVhen different prices are prevailing 
for the same commodity m different markets, the 
dealers make simultaneous transactions with the 
object of making profit by the difference of prices 
existing at a given moment These are known a« 
arbitrage tran«actions 

The atbitiage operation is based on tbo simple 
principle of buying when tbe prices are the Ion est, and 
selling Vi hen they ate the highest An operator, in 
this type of bu«ine««, who effects transaction m different 
places ,if iJjc seine time must be distinguished from the 
common type of speculator whose profits and losses 
ate derived from price movement, over o penorf of 
time The latter mav operate m tbe same market at 
different intervals, while the essence of the former 
kmd of operation is time The necessarv conditions 
for arbitrage operations are til simultaneous tran- 
sactions of sale or purchase at a given moment in 
different markets, tt) quick means of communication, 
(so that the operator may keep in touch with price 
movements in various markets of the country and 
abroad) (3) operations carriM on m one and the same 
commoditv at a time, (4) the calculation of parity 
pnee of a commodity in different centres 

Before entering into an arbitrage transaction 
the operator must calculate the parity price of a 
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•commodity between two or more markets In order 
to arriTe at the parity pTice» additions and subtrac 
tions of certam charges le, commission, insurance, 
freight, carnage and other incidental charges to 
market price are essential It should ha noted that m 
calculating parity rates, all foreign quotations should 
be converted in ones own currency, preferably the 
home currency of the operator These panties are 
then arranged in the form of a table For example, 
the parity pnce of wheat for ah operator at Delhi i& 
arranged as follows 

Rs &s 

Bombay 3 J2 per bazar md of lbs 

Earacbi 3 8 

Hapur 3 4 

LyaLlpur 3 6 

Calcutta 4 0 

From the above quotations it will be noticed that 
3t will pay the operator to purchase at Hapur and Bell 
at Calcutta His gross profit will be Ks 4 (the sale 
price! minus Be 3 4 (the purchase prioel^as 12 per 
md The net profit will be arrived at by deducting all 
-charges from gross profit An mtelhgent operator* 
will at once find out, by calculating the margin of 
net profit, between what markets be should apply 
arbitrage 

A table of pities may likewise be prepared for 
foreign markets / The operation is made possible now- 
a days owing to the development of rapid means of 
-communicatioiy For example, the parity pnce of 
wheat per cwt ffor an operator at Hapur is as follows 
f ' Sh d 

London 23 9 per qr of 480 lbs 

Chicago 20 6 

Odessa 21 0 

Karachi 22 9 

He may buy at Odessa or Chicago, and Ball at 
X,ondon or Karachi 
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It should however he noted that the margin of 
profit in arbitrage operations will depend on the extent 
of price fluctuation and the rapidity with which the 
deal is carried out If prices fluctuate widely^ the 
profit will be high On the other hand, if the deal 
has not been made sufficiently rapidly, at least more 
rapidly than the movement of prices, an unfavourable 
fluctuation may turn profit into loss 

' A speculator who has entered into a 

futures contract may gam or lose by price movement 
If he wants to avoid a possible loss, he may do so by 
covermg his risk through a counter futures deal 
I One deal (futures selling) will therefore offset the 
risk of another deal (futures buying) This system 
of nsk transference to ensure protection to the oper. 
ator against unfavourable movement of prices is 
called Aedgtn 9 A hedge operation on the Exchange, 
therefore, signifies protection The effect of hedging 
IS to ensure normal trading profit and to eliminate 
any speculative profit or loss duo to price £luctua> 
tions For example, X buys today Java sugar to 
arrive, say, after three months, at 10 per md. If, 
when he comes to sell his stock the price falls to 
Bs 9. he suffers a loss of Be. 1 per md. He can cover 
himself against tins toss by selling an equal quantity 
at Ks 10 WTien he comes to purchase, he will make 
a profit of one rupee per md Thus the loss sustamed 
m the former deal is offset by the profit realized in 
the latter The dealer may write off only part of his 
nsk with another dealer and may thus be partially 
protected. Such operations are called hedging 

Hedge operations are performed under two cir- 
cumstances first, when a speculator protects himself 
against a rise m price, or covers himself agamst 
a lo«s m buying transaction , and second, when a 
speculator hedges against a fall m price, or protects 
himself agamst a loss in sellmg transactions Thus a 
manufacturer, who has to deliver his goods m future 
at a price contracted today, may protect himself 
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against a probable loss caused by a nse io price cf 
raw oiat&wals, by bujiug a futures lU taw materials 
for the teqmr^ quantity. He coders himself against 
a loss in buying traB'^action. On the other hand, a 
biscuit tnaniifacturer begins to produce biscuits by 
buying wheat flour at the current price lithe pwee 
of wheat flour falls before his biscuits are marketed* 
he will hare to sell low and suffer a loss, because the 
price of biscuits wiU fall in sympathy with the price 
of flour The manufacturer, therefore* hedges bis 
poTcba'e oi epot wheat flour by making a contract 
to sell an equal quantity in the future Thus the 
loss sustained on the sale of cianufaetured products 
in the event of a fall in price, will be counterbalanced 
by the profit realised on the futures contract m flour, 
because the manufacturer can now purchase wheat 
flour at a cheaper rate fordolirery than what he has 
oontracted for The manufacturer, w this instance, 
hedges against a lossm a eeUtng transaction 

Strftddlt It IS a form of epeoulatlou in which an 
operator tries to make profit by ApecnJating on tho 
gaps between the prices of different qualities of oom- 
mi^ities or between the future prices of a commodity 
The former type of business is done usually by a 
special class of speculators known as Spreaders, but 
straddling proper js confined to speculation on the- 
difference in prices of different futuiea of a conmiO' 
dity m the same market, or oo the difference in 
prices of the same future of a commodity in different 
markets, or again on the difference m two or tnore 
future prices of a coaucodity in two or more markets 
For example, Z bays jqte for April delivery at 
Rs 50 per bale, and sells the E«we quantity for May 
delivery at Bs 51 Iffhe price remains the same m 
April (the tnne of purchase) and May (the tune of 
sale), the operator pockets a clear profit of Re Iper 
bale Even if the price of Jute rises or falk as a 
whole, be makes a profit, provided the difference 
between the two future prices is less than rupee one 
But if the difference m tho two prices is more- 
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tban ono rupee, he loses, for m that ca*e he 'will ha^e 
to parcha«e, to ®etUe the contract, at more than Rs 51 
per bale at which he •'old. 

Take another illu'^tration. A straddler finds 
that the pnce of May wheat future is Rs 4 at Hathras 
and Rs 4 8 at Meerut on a certain market day, and 
theta IS a gap of annas eight m the prices of the satne 
future, in two different mart ets If after taking into 
consideration the cost of Iran portation and othe- 
incidental charges the speculator finds that this 
difference in pnce is abnormal and the high rates 
•quoted at Meerut are likely to fall in the near 
future, he may buy at Hathra« and «ei] at Met rut an 
equal quantity of May wheat He will make a profit 
if the gap between, the two rates jquoted at Hathras 
and Meerut simultaneously, narrows down, but suffer 
a loss if the gap widens This profit or loss will be 
in proportion to the shrinking or widening of the 
prico**pread- In the above example, if tbe difference 
between the pnces at Hathras and Meerut narrows 
down to SIX annas, the straddler will mako a profit 
of two annas per mi by buying the May future jn 
Meerut and seUiug at Hathras , if the gap widens to 
ten annas, the operator will lose two annas per md 
on the deal 


Hathras Meerut 


< Transact) on Day] Rs 4 


ProPtSas 

4-S (TtanuctlosDay) 

t 


Sold 

iSerlenentDay) Rt, 4 


i, 


Lots 6 as 


4 6 (Setderert Day) 


Nei Pro^t i o» per md 
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A third instance may *>« cited wien a straaSimg 
rmwatim tan be effected on differeoca its prices 

Serent fnt«r« l» m.rlcK. 

MBiteotooTO M CToWeo/*. Sjppol. to pnsw of 
wheat futures in two loatkeU ««e as follows ^ 

May 5 fpfemSef 

H«wf - Rj M 


Ghatisbad Rs M 
SiRj{e£sj’f= 02 



emigafiM^tena; (A)=»4«iimj, («)s=rantui 

The straddling operation will be made m croes 
futures, Tiz„ between Ibe gaps in ptiaes of (a) Ghajia- 
bad July future and H^wr September fuinre '&) Ha- 
ptir May future and Ohaziabad September future ; 
(c) Hapur July futnre and Obaziebad September fu- 
ture These positions b»Te gaps of one anna, four 
enaas aod fire annas respeetirely. If the Kpecalitor 
ha? reason to beliere that these differences or gaps are 
litely to become l«s in future, he may sell in the 
Hapar, Ghajiabad and Gharialad markets, aod buy 
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in Ghaziabad, Hapur and Hapur markets, the same 
<[uantit7 of wheat for each position respectively, and 
thereby make a profit on each such deal 

Spreader represents a class of speculators which 
specializes m trading between markets or between 
the difference m the future prices of different qualities 
of a commodity The function of a spreader often 
overlaps that of a straddler "A spreader, for ex- 
ample, may be tong the September future and short 
the December future to a correspoDding amount in 
the same or in different markets, hoping to profit by 
a change m the price spreads between them." 

Pit Trader rtprescnts a class of speculators 
who buy and sell m largo quantites during the trad 
ing season on calculation that makes them generally 
eien or square at the end of the season A ptt trader 
IS aI«o known as Scalper on the American Exchange 
y' Switch Over In the futures market it is usually 
the practice for operators to seek a transfer from one 
future position to another This is variously known 
as stLfteh cier, change oier, or iadlan Thus an 
operator may sitttch ater from July future to Septem 
ber or from Bhadon contract to Mangsjr The neces- 
sity for Such change over arises from the fact that a 
person who has bought or sold July cotton raa>‘ find 
that the prices in July will not likely be in his favour, 
but may move favourably thereafter, and he should 
resort to that position Ho will therefore, square 
up his deal for July and enter into a fresh contract 
for August or September on the basis of the previous 
contract For this privilege the operator will have 
to pay a premium called Badlaunt at an agreed rate 
Option A deal In /uturei often involves a pri- 
vilege in respect of buying or selling, known as op^lort 
It is an arrangement or right to buy or sell a certain 
amount of commodity at a fixed price within a pres- 
cnbed time This right is bought or sold by the pay- 
mentof a consideration pnce, called ophon monevt which 
IS fixed at a percentage rate of tho price at which 
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the commodity is to be deliTerod to the piity yieldii^ 
to such an errangemaat Four types of operations 
eaist ou the exchange, munely. Call, Put, Doable and 
Gale 

Call Option or Tyi is an arrangement to buy 
gocjis The buyer of a call option acquires the right 
io call upon tie ether parti/ to iUliter a cerlatn aimunt 
0/ commodtt;/ at the contract price wtthm a fixed ctou 
The speculator irho desires to make pmfit by an 
anticipated ri«e in price is called ihe buyer of the call 
or ieji wail I For example. A. boys a call from B for 
the purchase of a oartaia quantity of irheat at Bs 4 
pec md. xrithUL a stipulated period. If, meantime, the 
price rises to Bs 4 4, A can apply call sod order B 
to delwer the stipulate quantity of wheat to him or 
to his cu->loiner, and thus make a profit of four annas 
permd minus the option money Iftheprice remain^ 
unchanged A t^j lose to the extent of the option 
money, while a fall in price to Bs 3 12 will mean a 
lo<s to the purchaser of the call of annas four per md. 
plus the option money 

On (he other hand, a dealer may acquire a right to 
sell a certain quantity of commodity at a fixed pnee 
■within a giTeo, tune 'Riis is called Pat Oplicm or 
ifandi It la an insurance against a pos'.iblc fall in 
the puce of a eommodity Tbo speculator who aims 
at making profit by an anbapated fall in price is said 
to be the 6u;er p/ put option or niandi uaila For 
example, A acquires from B the right to sell a certain 
quantity of wheat at Bs 4 witiun a gi^en period. 
Meantime, if the pneo fall to Rs 3 12 per md , K will 
apply pul and driver or adl to Bat the contracted 
price of Bs 4 and make a profit of annas fo'ur per md 
minus the option money If the market remains 
fiteady and the prices fail to more down the operator 
will not make any profit and will lose his option 
jueney only In case the price rises to Rs 4 4 A will 
Jose 6t the tat© of four annas per md. in addition to 
Tthe forfeiture of the tqitioQ money 

There is often some dealer on the exchange ■who 
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seeks an insurance against the tnoveraent of market 
price either way. He, therefore, acquires both a 
Tight to buy or sell a certain amount of commodity at 
a fixed price for delivery within a fixed period of time 
This combination of put and call options js called 
Double Option or Kajrana The buyer of a Double 
Option has to pay doubld consideration price or option 
money, t e , one for buying the right to call, and the 
other for acquiring the pnvilege to put. For example, 
O buys a Double Option from D to purchase or sell a 
certain quantity of wheat at Bs 4 within thirty days 
from the date of the contract If the price remains 
the same during this period, it is not worth applying 
either ca/f or put, and C will lose the Double Option 
Money. In the event of a nse m price to Bs 4*4, C 
will exercise bis call and make a profit of four annas 
permd, or a fall in price to Bs 3-12 will induce him 
to exercise his put and score a gam of four annas per 
md.— of course the option money will have to be 
-deducted in either cose to arrive at the real profit 
Since the rate of Doable Option Money is higher than 
put or call money separately, the margin of profit is 
slightly smaller in a combined deal. 

^Vben a speculator does not find it convenient to 
apply either of the call (tep), put (mandi) or double 
(najrana) option, at the price current of a commo- 
■dity in the market, he resorts to another form of 
operation, known as the Gale Option, whereby he 
secu-es the right to buy or sell a certain commodity 
at a pnce higher or lower than the current market 
price ruling on the day of the contract The essence 
of Double Option is lime, whereas that of a Gale 
Option, price 
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WHA.T A MARKET BEPOBT IS 

A modern pTondas facilities sot only 

f<ji gathering of buyers and selfefe, for fixing pncss 
and grading commodities hat sl«ofar tbopubhostion 
of the records of busme's tran^actioas over a specified 
period Such periodics] publications are called Market 
Reports A llatiet Report ehasrs the state of the 
market in a given commodity, or in given commodities 
on a specified date or for a certain period The 
report, therefore, contains detailed partic^ars of bnsi* 
cess traosaotioss ca the falhnjDg lives 
(o) Date and place of busiQe«« 

161 Period under review, > e , day, weeki month 
Id Types and qualities of coauncdities dealt jq 
fil Estimate of demand and »upply at the time' 
of reporting 

(f) Fature of buMoers transacted, tetmJ of deli* 

very and payment 

^ Volume of bu®ine«9.»e. stock acatlable and 
quantities eold 

(g) Ruling pnces for different qualities of com. 

tnodities at which traoeactions were made 
(A) Fluctuations m prices, local and outside 
factors influeDCisg the rates . 

(il Bemaris of the feporter— forecast of busi- 
ness coaditioos » e,, prospects of husiaw'* 
The mam parpo*? of Market Reports is to 
indicate the detenninatioQ of pnces on any market 
in Eccordanot with the laws of demand and supply 
If more goiris are brought for sale than are neoes'^ary 
to cover the requirements of the putcba^ep', the 
prices are low and the market dispiars a dull condi- 
tion of business If the demand exceed'^ the supply, 
the pnces tend touse and the market becomes active. 
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Thus m order to effect transactions, the market pric& 
13 adjusted at a point where the supply of a certain 
commodity is balanced with the demand forthcoming 
at the prevailing price In what manner these opera- 
tions take place, and to what extent the fluctuations 
in prices are caused by internal conditions present 
in the market or by external forces beyond the 
control of the market, is described in the Market 
Reports, and the trader can easily and readily 
speculate the probable trend of future prices and the 
course and volume of business Since market trans- 
actions are concentrated on speculative operations, 
the success of speculation depends both on the correct 
writing and the intelligent and shrewd reading of 
market reports 

A Market Report m an index to business condi- 
tions prevailing in a particular market, at a specified 
period, or on a fixed day The prices, therefore, 
mentioned m the market report ate merely 'prices 
current,' which indicate the tendency of rates at 
which transactions were concluded Prices current. 
It should be noted, do not indicate an offer for sale at 
thes6 ratts, hut indicate merely the prices of certain 
commodities ruling at a particular time Iwhen the 
report is written) in the market, and arc liable to n<o 
or fall meantime anv transactions are made Unlike 
the ‘price list or ‘catalogue price’, the sellbr carjnot 
be called upon to sell at the 'price current The 
quotations m the Market Reports Axe thetefoio mere 
indications of price movements 

Market Reports are published in trade journals, 
dailies, weeklies, or m the form lit bulletins and 
special lists, and are issued in respect of pr*ictically 
every type of market A report may bp drawn up 
for ont. single day of business, usually cillcd the 
Market Day, on which the largest number of trans- 
actions IS made, or for a number of day®, usually- 
ono week 

A Market Day Report is usually written to 
show the state of sensitwe markets, or markets 
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Qainquennial Reviews 8.te prepared to «urvey the 
progress of business over long periods 

Jtarket Reports should be considered valuable 
documents of commerce They have now become 
indispensable to the normal operation of bnsmess in 
modern exchanges The importance of market reports 
has grown tremendously with the steady expansion 
of markets in India and the utility of studying them 
has not only been recognised by all classes of mer 
chants and traders, but also by students of commerce 
and the educated class m genei^l The advantages of 
Market Reporte, which are purely of academic m 
terest to commercial students are briefly mentioned 
below — 

(1) They render a true account of the nature and 
volume of business traSacted on the Exchange 

(2) They provide data for speculative enterpn«eby 
accnra^Iy gauging the demand and supply of the 
cnnmuDity 

(3) They serve as an index to future movements 
ofjnces 

(4> They tend to stabilize prices m all markets by 
jmbhshiflgzrates and thus prevent profit taking by 
arbitrage operations 

Tal They enable the traders to make a comparative 
study of several markets for one commodity and also 
of different commodities, at different periods in 
diff^erent markets of the world 

(6) They hnng the market to the door of the trader 
and offer opportunities for «afe investment 

(7) They facilitate the «ale of commodities brought 
in the market by serving as media of advertisement. 

(S') They offer opportunities to commercial students 
and the pnhhc in general to come in direct touch with 
the commercial world and to understand readily and 
easily the highly specialized operations of the modem 
market 
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*9) They cte&te pablic opwwon by their comrtiercia 
lizing influence on the minds of the news pape? lead 
ICR public and thus foster t2io oausaof trade and coin 
merce id the country 

(10) They conot tute a new form of commercial 
literaturrTirblCh tboiiRh yet in the process of forma 
tion-ivni be of much value both to the academic and 
the commercial interests of the trading nations 
SPECmCN BEPORTS 

Example l IIARKET DAY HEPORI 
HAPtJR WHEAT MAREST 

Hapur February 8 

The market opened quiet on the news of sood 
rams ID the Punjab last night There was restricted 
buPiness and amrals were neglipble The bearish 
conditions were strengthened in the afternoon and 
pnoe® fell down considerably owing to apeculstive 
liquidation The market closed quiet The followtag 
Aie the quotations for the dav 

Wheal Opening Ready Khatt: Bs 4 6 Jelb 
Bs ^ 15 Last nights closing Jeth Bs 3 14 ID) 
Highest Bs 1 1' 3 Lowest Bs 3 14 9 Stock Khattia 
140 Pre entjeth B'* 5 l4 lOj Kazrana Phalguna 
As 2 6 Jeth As 5-4) 

Cram Beady Rs 4 0-6 Jeth Rs 3-7 3 Stock 
Kbattia 9 Bo arrivals 

Arhar Beady Bs 3 2 O Jeth Bs 3 6 63 ^ Stock 
Zbattls 26 Jeth unquoted 

Barley Beady Bs 2 1aO JethBs 2 1? 0 Stock 
Khattis^5 Jeth unquoted 

Example <• WEEKLY MARKET REPORT 

HAPUR WEEKLY WHEAT MARK-CT REPORT 

Hapur May' 25 

During the week under review the local wheat 
market remained very steady and a further gain m 
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Ujp new wheal future* h**"* beeU tceonlcHl I'hi* was 
Oospllo the Cenlral GoVrrmuenl’s bi'*t e!T‘>lb’ to 
wunieract thi* leiulcttoj In nwkit»B several 
niont* in qmck succession wMcti vuutcr noriOS'’ 
million* slioiiUt have »teiwess«l llie market eousioer* 
nl'h The rumour lUM Goveriunent 1* eontpn»Vla^^»^ 
nil iuetoasc in the niaiimum wholesale control wheat 
pTtce w,asFtroUgK iteulwl «iul «eeonitlj it w’*''* 
nounewl that the Oovermmnt has no tulcniton of 
allowing unre«triet«Hi exiairt* to foreign countries. 
The W heat Gomims'iioner rcfu«e«l to entertain ni'l'li* 
catioTis for ext'orts of wheat from the VJ. V unless 
normal conditions cvrc testorcil Ihit iftp ‘p“ 

cof reuct lo ifteM oiineiimcmenti and conltnueil fo rlso 
higher ftiui highen 

Tho steadying factors were tho Very slow arrivals, 
bulUih ''icek j'-i'thEut, good Pi*cculatl\e au'^ 
covering suhiHjrt. md tho xerv sleailj conr-o nf nil 
Other fotvlstulls and s^nis markets .iirntiils at 
llnpur w etc ngalii v ery jH)or OurlnR t1io n cok, ftvomg* 
iiig 4,000 nnuiuls daik. Of tho now cn.'h nrrKal^ uiJ* 
more than to f^hntus ate csthuMcd lO hns‘c hoetv 
alockcik wjiile nt the cories]H>iuUn8 jwrloil lA'tycar 
R30 A/iiif<»s had been filliHl np <\.rrl\ol« of 
barley nlid I’cus haae likewise been voTy*smali Tho 
present stock nt Ilapur U onU ^0 whUo Kst 

y ear it w ns hlii khnut^ It must, however, ho noleii 
that npnrt front thi'- stock figure, almost t*ll t^on* 
puiners of means have siockcil or nre stoeklng nj'cat 
nnd possibly other grstn« oko for their tudlviduai 
retiuiremenls to the utmost of their capacity, NeVet* 
iheless, considerable wlie.at has been wlthhehi in tho 
vlllnges fttul is not being marketcHl at the current 
levels 

Uc^dy wheat demawil, tuwtly fiuux the loCai con*- 
pumerp niul ¥loeki«is and nlpo on behalf of Hally 
llrtilhers, was mo«t emHutraglng Prior to the com* 
menocmenl of the new crop nrtltnls, wo had scon that 
there was no Peller at tho maxhuum Control rnto nnd 
that wheat was being Pold and purohaseil at a prioo 
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liigherthan the fixed, the additional premium being 
negotiated and pnvately paid Something of the sort 
IS again tahing plaoe these days The pnces of 
grain, barley and peas have risen considerably Gram 
IS piesBQtly quoted at Ra 4 13 6 Jeth, barley at 
Rs and peas at Bs 4*S-6 Hew ■wheat i3 being 
sold from 8 1^4 to & seers per rupee according to 
quality 

Jeth bad closed at Ks 4-13-4 on Friday last. High* 
est during the week touched yesterday at Rs 4-15-1 1/2. 
4.t higher levels there was some profit-taking liquida- 
tion and slight ‘reaction Presently it is quoted at 
Bs 4 13 4 

The Pioneer. 

Example 3 AiOJ/THIF ilARKEf SCTHrsF 
DELHI PRODUCE MABKEI 
a h!onlk of 2-fcvembtr, 194B 

Delhi. Kot 30 

- A notable feature of the month under survey is 
that firm rates have prevailed throughout m all sec- 
tions and the undertone remains bullish An improve- 
ment has been observed in upocnintry demands for 
ready good*, but anivate are on an average. Email, 
and local stockists reserved In the first weak the , 
market displayed bearish teudenoy on account of prioe- 
control measures, and the sagging senboiBat continued 
in the second week, particularly in cereals In the 
third week, demaud for wheat flour flared Up owing 
to scarcity Of ready stock and scantiness of arrivalB 
from the Punjab There was an all round firmness 
during the past week due to npeountry and local 
demand The month under survey has been on the 
whole fairly steady, and the closing quotations confirm 
the return of bullish eentlment 

Statement ehowiog the pncea current in the Delhi 
Market for the month of November, 1941 — 
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Example 4 ASmAl REVIEW 

WbefltSn 1341 

AN EVENTFUL YEAR FOR TNOIA'S WHEAT TRADE 

Wide fiuctuaUom and heavy H^e in yi/ofaffon*-- 
Ooiernment 3 twerveTtUon, a'notabie Jeaittre 

The ye4t J941 has been a very eYeOtfuI one from 
the point of vsew of the wheat trade in India There 
were very wide fluctuations in prices which gradually 
soared higher and higher necessitating frequent Gov- 
ernment intervention and culininating m the en- 
forceraent of the A.U India Control Scheme which has 
resulted in a virtual stoppage of business in this com- 
modity Trading towards the close of the year was 
everywhere disorganized and serious apprehensions 
were dieoernible in almost all the markets The 
following IE a brief review of the main events, month 
by month — 

Jacoary 

The year opened on a cheerful note Poor »tock6> 
fair domestic demand and occasional shipments coun- 
teracted bearish inQuenoes of widespread rains, pro- 
mising crop outlook, and anticipated free flow of 
supplier in the seasctu Prices were well maintained 
Febrnary 

There was a slightly bearish tendency due to 
excellent weather conditions, moderate demand, in 
creased arrivals at the ports, poor exports and the 
downward tendency in other cereal markets Prices 
touched their loyrest for the session 

March 

Harvesting began in the 17 P under ideal weather 
conditions and, although the balance of the old crop 
on hand Was very small and the prospects of exports 
a bit brighter, the itnmmeiiee of the new season s 
yield dominated the sentiment Wagon supply for 
commercial purposes was Borionsly curtailed, resulting 
AQ restricted buying interest Towards the close hopes 
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of imminent exports were again revived Movements 
in prices were not very violent 

April 

The month opened wjlh expectations of eipan'iive 
buyings for militarv purposes and some activity was 
evincrf by shippers in the first instance, but, towards 
the end, the support lent by this important factor was 
lost, primarily due to tonnage difficulties 

May 

The main features in the bazar were moderate 
interna] demand restricted wagon supply retarding 
trade, and tbe continuance of the Punjab deadlock 
The impression that available supplies of wheat may 
not suffice for the country's, normal requirement® 
“began to grow in well known quarters 

Jooe 

During the month there was a sharp rise in wheat 
quotations due to the following buDhh factors Bullish 
supply position, increasing demand both in the up- 
country raarkeU and at the ports, both attributable to 
military requirements and tbe failure of the noe crop, 
stimulating influence of the cotton and other markets, 
uncertainties of the political situation and the grow- 
ing danger to India, and finally, the outbreak of the 
Russo German war which hardened the sentiment 
remarkably 

• JdIj 

The pausing tendency of the jjrecedmg month 
continued for some time, mostly due to restricted 
trade Climatic conditions favoured the bear®, al- 
though showers were light Towards the end there 
was a sudden rise in prices The proximate cau®e of 
thi® upheaval was admittedly the deteriorating weather 
prospects m the U P end the Punjab, where the 
ab®ence of adequate moistnre began to be viewed with 
increasing concern 
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Price control was int'tidiicad at Hapur and 
U P markets Speculative activity contracten^ ^ 
Tesnlt. The outlook grew somewhat ottecnieto’^Ardi 
the later pe^od, on accoimt of weather conditioi^ 
the defenorating Par Eastern «itaation. 

SeptcDber 

A battle royal was fought between the bea^ 
the hulls jo thia month. The Allied victory in Iran 
and the dedaratioii that help wonld be rushed 
Iran definitely imprCved pToepects- o£ heavy I nd i an 
wheat exports The bear* on the other hani 
their *tand on the realitation that a relatively hl^ 
pnce level had already been reached, pnce tf^ntrol 
undoubtedly exercisLflp a certain restraining mffn^ce 
and the downward trend m the other markets 
the^ was the reducUoa in the import dnty on 
Fnces recorded a vmaU decline 

Oslober 

The saggmgia the ralnes recorded toward the 
end of Sep^mber was «ei2ed upon by *troa& 
culative balls as an opport u nity for actively re^t^t*?* 
mg the markets There was good deal of boyi^Stor 
export. 

boyember 

This month had a qmet opening. The antifip^tsd 
export demand did cot matenalue Theinad^'l^te 
tonnage available retarded despatches Uv the Middle 
Eart. Harverting of »fliro»i crops was completed and 
a satis&ctory aggregate oortom visualized 

December 

The continued n.e m pnces obliged the (/entral 
Government to take very drastic ®teps On th pecem 
b«r It announced its decision to p-ohibit wholesale 
transactions at rates above Rs 4 6 The abov* rate 
was fixed for Hapnr and Lyallpni and eUe'^bere. 
prices wc’-e to be fixed by coimal adaptetion^ Th* 
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Governments of India also removed the import duty 
on wheat altogether As a result of this, local Govern- 
ments have £xed maximum prices on account of 
which a large number of speculators, middle-men, and 
retail dealers have suffered serious liases 

The followmg are the fixed prices — 

Calcutta — Punjab dara Rs &-12« Flour, household 
Bs S, Atta D Rs 6-4 

Bombay — Punjabi and Hapur Rs 5-i2 f. o. r. 
Bombay, ex godown Rs 6, Karachi Rs 5-12, retail 
jmCB Punjabi Rs 6-5 

Hapur— Ready wheat Rs. *-6 per maund. 

Lyallpur— Ready wheat Rs 4 6. 
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Clear and be appreciated, and the reader will ultimately 
fall to achieve his object A.n intensive method of 
studying market reports is advocated because ^ome 
amount of thmkiug is always necessary to make obs. 
cure points clearer and for the appreciation of the true 
significance of the writers ideas 

The art of reading a market report is largely 
acquired It is developed both by training and prac- 
tice, but more by practice than by theoretical training 
A^uming that the “Student ha® completed a course of 
•studies m theory that he has acquired a knowledge 
of market organization, that be has mastered the 
es-sential terms and phrases which are of common 
occurrence in the couT'e of bu‘ime«s transactions, 
that he has fullv recognized the aims and objects of 
a market report there still remains the problem of 
interpreting mo'^t rapidly and accurately the informa- 
tion contained in a report Therefore, m order to 
acquire the art of readmg a report, it wdlbe neces- 
«aiT to study Its structure and to acquamt oneself 
with the mode and manner in which the details and 
nature of transactions Are expre^ced The e^^sential 
parts of a complete market report, which are of in- 
terest to the reader, and which he should master for 
a correct understanding, are —the t vj>6 o f the market 
report, the nature of commodiFv“j^ort^ t he tone 
of th e mar ket the vbfume ot t iuiiDegg.. trah^aHed, 
tne_tendency~oJ and“t'Be~cfTtical opinion of the 

reporter Itls~fhe‘'e fea'hire- ora“>eport wTiich the 
reader'aims at under^tandmg, and if he can, grasp 
their true •'ignificance, be is ^uppo^ed to hare read’ 
the report correctly and intelligently 

Thi«, in brief, is the technique of reading a market 
report which all students of commerce should learn 
In the following pages we have detailed the essential 
constituents of a complete market report, and a clo-'er 
studv of the^e parts will enable the student not only 
to understand its structure, but aKo to analyze its 
component parts with a new to clearer under- 
•^tanding 
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(1) Type ol Report. The first essential of reading 
a market report IS the recognition and classification 
of Us type A type represents the class to which the 
report belongs The reader must at the outset Snd 
■out whether the report he is going to read is a mar- 
ket day report, a weekly summary^ or a pericdic^l 
review What type of comoiodity does ‘the repoft re- 
present produce, money or stocks and shares ? Which 
market place or exchange is represented ’* It has 
already been remarked elsewhere that there iS too 
much specialiration these days m matters of business 
operations, hence m the nature of reports and if the 
student fails to recognize this feature, he is liable to 
commit serious blunders both in understanding apd in 
interpreting the highly specialized terms and pfafases. 
There are set terms employed in Commodity or C^P^tal 
market reports» as there are for Daily, Weekly or 
Annual renews. If a student correctly recogdtzes 
the type of report, he will have little difficulty in read- 
ing and masteriQg it. 

Xoae This tetm. refers to the state qf tb» 
market la regard to the usual and natural eoufs^ of 
business It is used to convey the considered opiQioh 
-to the writer about the market, or to desenba the 
essence of business conditions Thus the tone of the 
market may be firm or ^uteU steadu or n»rj;o«i, 
or io«ak cheerful or depressed confident or 
These expressions are variously used to indicate the 
oomparatiTo strength of buyers and sellers, the volu^^ 
-of business transacted and the tendency of pfic^s, 
which together contribute to the formation of a typi- 
cal atmosphere, mood, sentiment or Cone of the market 
If the tone is bright or firm, there are more biiyars 
than sellers, transactions are numerous, prices are 
advancing , if the tone is dull or weak, the st»te of 
business conditions will be reversed The student will 
come across <the following expressions occurrinS as 
openers to indicate the tone of the market 

{a) The tone of the market is bright. 
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ib) The market opened weak 

(c) The market closed flat 

{d) A. firm tone was di'iplayed throughout the 
week 

(e) The market firmed up and closed steady 

(/) A dull and featureless week rs to report 

(3) Teodeacf Tht. term denotes the present 
trend or morement of pnces It giTes to the reader 
an idea of the probable changes m the level of pnces 
and the iiroTiects of basmess Thus the tendency of 
the market may be rtamf or Jalltni;, uptrarcf or t/oicn- 
tcard, spuritng or recedin'}, hardening or sagging, 
oplimislic OT pessimistic An upward tendency indi- 
cates the presence of good demand, heavy transac- 
tions and rising prices, whibt the downward tendency 
will naturally ^int to slack busmes«, few transac- 
tiotts and low pnc^ When prices m the market 
fluctuate abruptly, they are short-lived , if gradually, 
they indicate a lasting tom m busmens Likewise, 
when prices n.e or fall by a wider margin, they indi- 
cate a temporary phase in fluctuation ^ while a move- 
ment within narrow limits is a sign of natural and 
connal fluctuation Such abrupt fluctuations are 
expressed by terms such as spurts, 'dips, rallies, re- 
cessions 

It should be noted that the terms Undertone and 
tiniercjrre/jt are al^o used in the sense of 'tendency’, 
but they indicate a future tendency of pnces The 
following expressions will be met with in reading 
market reports — 

(а) The market showed a downward tendency. 

(б) A better undertone was di p’ayed in all 

'eotions ^ 

(c) A deterioration •'e* m at the c Oae 

(d) Th°re were spurting movement throughout the 
week. 

r. 4 
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ie) The market was balhshlyiDcIiiiecl With a strong 
undeicunent of enquiry. 

(/) The market ehed the adr&aca at the close 

(4) Nature 0( Boslcess means the traueaction of 
business m an organized market on vanous terms 
and conditions of deUrery^ When goods are sold for 
immediate delivery, the transaction u called Beady or 
Spot The goods for ready delivery are usually 
demanded by traders to repiemsb their stocks, by con- 
sumers for direct eocsumptian, or by manufacturers 
to meet their immediate requirements for raw 
matenals The nature of such transactions is also 
expressed as readjf demand, ni>ar postttons, on spot, 
local deliiertes, ready lots When goods are sold for 
future delivery, the transaction is called Forwarder 
Future Dealings in futures are also known as 
conirccts, postUona dtstanU, and may include other 
transactions in which the goods come into the 
buyers possession at a later date, for example, poods 
to orrite, ex ship, ex guoy The following expressions 
wtU usually be encountered ^ 

(dl Beady demand was dormant 

(&J Bates are quoting higher for all positions 

(c) In the ready section there is yet no demand 

(d) Mills have been consistent buyers of contracts 

(e^ Bazar operators were selling lor near posi- 

tiona, for replacement with purchases foe farther 
positions 

(f) The feature of the week was the relative 
shortage of contracts in nears, while distants were 
mostly neglected 

(5) Volnme of Bosiaess. Price alone us not an 
index to the business condibons on the exchange 
The volume of huaiuess must also be taken into consi- 
deration, because the movement of prices is ultimatoly 
bound Up with the vOiLtne of business traneacted 
during a specified period When business is done in 
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small quantities, the activity is said to be dull^ 
stagnant, irregular, uncertain, on small nccourd, small 
lots, odd lots On the other hand, business may be^ 
Reary, 6r«si., or large account, on a broad scale It is 
natural that small scale business will be done if prices 
are not high, while the volume of business will 
increase under JavouiaUe conditions The usual ex- 
pressions are — 

(al Brisk business was effected 

{b) The market was featureless 

(c) Trading was restricted to small odd lots 

(d) Large doings enlivened the market 

(e) Moderate turnover is reported in coals 

(/) Heavy buying was reported from the country- 
side 

(6) Market Qootatlons There are different prac- 
tices in quoting prices in different markets In 
standard commodities which ate dealt in on the inter- 
national exchanges, there may exist a uniform system 
of quotations, but m local and country markets these 
are based on the commercial usage of the place 

In commodity markets, prices for grains aro 
quoted in bazar mauods of 82? lbs {standard weighty 
cotton and jute m bales of * 440 lbs Ipucca) and 
280 lbs (katchs), tea m chests of different weights 
ranging from 100 lbs to 800 lbs or more, rubber ond 
hides per lb , oils and fats per lb or cwt , minerals and 
ores per ton or cwt , gold and silver per oz or per 
tola In the retail markets, where the report is for 
Market Day, prices current are quoted usually in lbs , 
seer*, or maunds In the stocks and shares ex- 
changes the quotations uicficate the market value of 
securities » which may boat par, at a premium or at 
a discount It is for the reader to find out the 
nominal value of these secunties from the stocks and 
shares directories For example, the quotation may 
be as follows — ^ 
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(e) The market was boUishly inclined with a strong 
undercurrent of enquiry. 

(/) The market shed the advance at the 'close 

(4) Nature of Sasiness means the transaction- of 

business m an organized market on various terms 
and conditions of delivery. When goods are soI<i for 
immediate delivery, the transaction is called ReadF or 
Spot The goods for ready delivery are usually- 
demanded by traders to replenish their stocks by con- 
sumers for direct consumption, or by manufacturers 
to meet their immediate requirements for raw 
matenals The nature of such transactions is also 
expressed as ready demand, near positions, on spot, 
focal cfeliuerMs, reody lola When goods are sold for 
future delivery, the transaction is called Forward or 
Future Deahuga in futures ate also knowit as 
contractSi poatttans, dtstanis, and may include other 
tcansactions in which the goods come into the 
buyers possession at » later date, for example, <jOods 
lo nTTins, ea ship, 6x q-say The fnllowvng 
will usually be encountered — 

(a) Ready demand was dormant 

(fi) Bates are quoting higher for all positions 
la the ready section there is yet no demand 

(d) Mills have been consistent buyers of contracts 

(e) Bazar operators were selling for near posi. 
tions, for replacement with purchases for farther 
positions 

(fj The feature of the week was the relative 
shortage of contracts in nears, while distants were 
mostly neglected 

(5) Volnnic of Business, Price alone as not an 
index to the business conditions on the ■•exchange 
The volume of business must also be taken into consi 
deration, because the movement of prices is ulttmatoly 
bound up with the voihme of business transacted 
during a specified period When business is done m 
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email quantities the activity is said to be dull^ 
stagnant, irregular, uncetiatn on small account, small 
lots, odd lots On. the other hand, business may bo 
heavy, brisk on large account, on a broad scale It is 
natural that small scale business will be done if prices 
are not high, while the volume of business will 
increase under /avouraUe conditions The usual ex- 
pressions are — 

la) Brisk business was effected 
(M The market was featureless 

(c) Trading was restricted to small odd lots 

(d) Large doings enhveoed the market 
fe) Moderate turnover is reported in coals 

(/) Heavy buying was reported from the country- 
side 

(6) Market Qaotatloas There are different prac- 
tices in quoting pnees m different markets In 
standard commodities which ere dealt in on the inter- 
national exchanges, there may exist a unfform system 
of quotations, but m local and country markets these 
are based on the commercial usage of the place 

In commodity markets, prices for grains are 
quoted in batar maunds of 82| lbs (standard weight), 
cotton and jute in bales of 440 lbs (pucca) and 
280 lbs (katchal, tea in chests of different weights 
ranging from 100 lbs to 800 lbs or more, rubW and 
bides per lb , oils and fats per lb or cwt , minerals and 
ores per ton or cwt, gold and silver per oz or per 
tola In the retail markets, where the report is for 
Market Day, prices current are quoted usually m lbs , 
seers, or maunds In the stocks and 'hares ex- 
changes the quotations indicate the market value of 
securities -which may boat par, at a premium or at 
a discount It is for the reader to find out the 
nominal value of these securities from the stocks and 
shares directories For example, the quotation may 
be as follows — 
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(e) The market was buUisbl; luchded with a strong 
undercurrent of eniiuiry. 

(/i The market ahed the advance at the elose 

(4) Nature of Eusloess means the transaction of 
business in an oisanned market on vaiioua terms 
and conditions of delivery. When goods are sold for 
immediate dehveiyi the transaction is called Ready or 
Spot. The goods for ready delivery are usually 
demanded by traders to replenish their stocks, by con- 
sumers for direct consumption, or by manufacturers 
to meet their immediate roquirements for raw 
matenals. The nature of such transactions is also 
expressed as ready demand, near positions, on spot, 
local dehieries, readji lots When goods are sold for 
future delivery, the transaction is called Forward or 
Future. Dealings lo futures are also known as 
coniraets, poiifionj, dtstants, and may include other 
transactions in which the goods come into the 
buyer's possession at a later date, for example, poods 
to arrive, ex^shtp, ex-quay The following expressions 
will usually be encountered 

(d) Heady demand was dormant 

(b) Rates are quoting higher for all positions. 

In the ready section there w yet no detnand 
Id) Mills have been consistent buyers of contracts 
(tf) Bazar operators were selling for near posi- 
tions, for replacement with purchases for farther 
positions. 

(f) The feature of the week was the relative 
shortage of contracts in nears, while distants were 
mostly neglected 

(5) Volame of easiness. Pnoa alone us not an 
index to the business cODditions on the 'exchange. 
The volume of business mu«t also be taken into coasi-' 
deration, because the movement of pme-i la uitira&t>jly 
bound up with the voiLme of business transacted 
dunng a specified period When business is done in 
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BmoiU quantities the eotiTity is said to l)e dulW 
stagnant, trregular, uncertatn, on small /Jccoutji, gmall 
lots, odd lots On the other hand, business may be 
fseoru, fertst, on Jarfls account. On a iroad sca/^ It is 
natural that small «cale busings will be done if prices 
are not high, while the volume of business will 
increase under favourable conditions The iisual ex- 
pressions are — 

(а) Brisk business was effected 

(б) The market was featureless 

(c) Trading was restricted to small odd lots 

(d) Large doings enlivened the market 

(el Moderate turnover is reported in coals 

(/) Heavy buying was reported from the country- 
side 

(6) Market Quotations There are different prac- 
tices’ m quufnxg' priues’ nr oWerenf markets fa 
standard commodities which are deaUmontiie inter- 
national exchanges, there may exist a unfforiii system 
of quotations, but in local and country markets these 
are based on the commercial usage of the plac^ 

In commodity markets, prices for gtams ar© 
quoted in barar mauods of 82| lbs (standard weight) 
cotton and jute in bales of *440 lbs Iputca) and 
280 lbs Ikatchal, tea m chests of different weights 
ranging from 100 lbs to 800 lbs or more, rubber and 
hides por lb, oils and fats per lb or owt , minerals and 
ores per ton or owt, gold. and silver per Oj or per 
tola In the retail markets, where the retort is for 
Market Day, prices current are quoted usualw jn Ihs 
seers, or maunds In the stocks and shares ex* 
changes the quotation-* indicate the market value of 
securities* which may boat par, at a premium or at 
a discount It is for the reader to find out the 
nominal value of these securities from the stocks and 
shares directories Fox example, the quotation mav 
be as follows — ^ 
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Associated Cements Rs 120- (Ordinary shares of 
Rs lUO each quoted at a premium) 

Murarjee Debentures Rs lOO (Debentures of 
Rs 100 each quoted at par) 

Amiflgamated Electrics Rs 97. (Ordinary shares of 
Rs lOO each quoted at & discoant). 

In the money and CTchauge markets rates are 
quoted in tfchBs of interest and discount which repre- 
sent the pnee of usmg money. ' For example the 
price rate of interest) of a short term loan may be 
one per cent and more for a long term loan Ex- 
change rates are quoted both in the debtor's and 
creditor's currency* but all business is confined to 
exchange banks and discount houses which constitute 
the foreign exchange market 

The fluctuation of prices Is variously termed on 
the exchange When the pnoe is the highest that 
can be paid by buyers, it is known s« perihprtee, 
top price, cap price, while the lowest touched is in- 
dicated by ftoflom, rocM/otiom, bate Other terms 
which are used between these extremes aro moarrate 
medium, on level, normal When prices rise suddenly 
and by a wide margin, the movecieDt is known as 
ipurt^ or ralUei, when there is a deep and abrupt 
fall m prices It is known as dips or recession » When 
the upper margin for pnee has been reached at which 
the buyers stop business, the phra«6 with hwjers over 
IS used If the lowest limit has been touched, com- 
pelling the sellers to withdraw from busme=«, the 
phrase uith aellerS over is emp'oyed / In short, the 
phrase uil/» buyers orer is used when there are more 
buyers tSan sellers in a rising market and with 
fellers oxer when the sellers exceed the buyers m a 
falling market ■- 

In studying the movement of prices the student 
should take note -of tbe term reictif>n which is of 
common occurrence m all types of reports It indi- 
cates a reversal movement of prices when the up- 
ward or downward limit is reached. \ n^ing price 
has an upper limit, on reaching which it reac/s and 
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begins to fall SimilaTly, wfcen the lower limit is 
reached, the price reacts and begins to rise The two- 
forms of reaction are given below — 

(o) Beact^n from^faU m price from the highest 
level or peak rate This indi- 
cates a dotvnward movement 
and IS therefore considered 
unfavourable for the market. 

Ibl Eeaction to =n*:e in price from the lowest 
level or bottom rate This in- 
dicates an upward movement 
and optimistic condition* in ' 
the market 

There is a large number of words and phrases t& 
express the fluctuation of prices, and each of these 
serves- to indicate a particular trend in price move- 
ment A. few of these are given below for the guidance 
of the readers — 

Hard .. A price which shows a 

tendency to rise 

SSoft ... Low price, indicating a 

downward tendency. 

Shade ... ... Slight rise or fall, that 

IS, movement m price 
by i narrow margin 

Easy ... ... Falling prices, or low 

prices ruling in the 
market 

Setback ... ... A fall m price after a. 

period of healthy busi- 
ness. 

Improvement ... A rise in price after dull 

conditions 

Elat . - I,ow price, almost reach- 

ing the bottom 

Brightened ... prices rose due to the re- 

vival of demand. 
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Depression .. State of falJmg pnoes 

Strengthening Rising, improTing or 

incTsasing 

Selling limits ... Sale price, 'or the Himi- 

mum rate quoted by 
th© Seller. 

Attractive levels ... High prices at, which 

good business was 
expected. 

Qained ground ... Recovered, le, P^ces 

have again risen 
after a dull period 

Shed the advance . . The pnces fell by the 

margin of advance 
over previous rates 

Boom A period of rising Phces 

and heavy business, 

ISlump ... A penod of falling prices 

and emalT business 

J'lrsUband quotations Pnces quoted by 

facturers or producers 
to coDsumeis OP traders 
Erectly. 

Seoond'hand quotations Pnces quoted by trade>3 to 
traders ot Conaumets 

(a) There will be heavy purchases on Small 
declines. 

ib) The hardening tendency will not be long. 

(c) Jute has reacted a few annas from the top 

(d) On a bottomless marhet sellers kept al^of. 

(c) The market brightened a little hut closed flat. 

(f) Sales on spurts, purchases on recession^, ar© 

advisable, 

(7) Forecast, The real value of a market reports 
if judged from theeCScacy and truth of the writer’s 
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own reflections Tins is an impartial critical estimate 
of the bii3ine«s based on the facts and ifigures under 
review The writers conclnsion*, u'Tially «onnd if 
intelligently deduced help the reader to forecast the 
future course of events Expressions <nich as the 
following will be found in almost ’all properly written 
and complete market reports — 

(o) Nevertheless, thedeclme is temporary 
(6) The revival of strong speculative activity is m 
evidence 

(c) There is every reason to believe that the «et- 
bacfc IS short lived and a reserved deal is 
sound 

{(i) War orders are a dependable factor and the 
market has turned optimistic 
(e) The rumour of increased taxation has created 
' a bearish «entunhnt and depre"ed the 

market. 

(/ ) Despite this predommantly bearish new, there 
are <till optimists m the market who adhere 
to our «eDUment that present condihons do 
not warrant hopes of any serious and per 
manent fall in the old positions 

MODEL READING EXERCISE 
CALCUTTA STOCK EXCHANGE 
WEEKLY REPORT 

* Calcutta, Januarv 1 

OriglaaL The market opened firm Last weeks 
closing qijotations were fairly steady Due to the 
out break of the Anglo>Japanese war, TJecuIative 
busmens was much m the showing and cpurtmg 
movements were witne««ed in aU sections during the 
week under review Dealings were mostly confined 
to futures and speculative demand was strengthened 
from upcountry buyers Large busmess was done 
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in industiials and electnts, and scrips o? all descnp- 
tion showed a strong undercurrent of enquiry Tata 
Deferreds torched Rs ^,390 with buyers o^er, while 
Bombay Dyemgs were crossed at a new record 
of R.S 1 ,210 The couTso of the European war is tha 
dominating factor wWch influenced trading and deter- 
mined prices on the local stock exchange The suc- 
cesses for the Allies will continue to bung about 
inTeslrnent demand and broaden simultaneously specu- 
lative activity which ultimately must lead to an itn* 
provement m all values 

ComDlGllt The above is a short but complete 
Weehly Market Report of the Calcutta Stock Ex- 
change The report opens with the description of the 
state of the market dunng the week under review. 
The student will notice on the flrst reading that the 
writer displays an optimistic tone The beginner is 
advised to read the report*as many times as be con- 
siders necessary for bis own understanding and then 
to set out to analyse it on the lines outlined m this 
chapter He should analyse the report as he la used 
to analysing a passage id English grammar on tabu* 
lar method He should make a table with eight co* 
lumns, each far one part of the report, and after 
a careful reading, pick out the relevant parts for 
placing them in the columns concerned Unimportant 
points and irrelevant portions should be omitted 
This done, the etudeut will be lo possession of the 
essence of the report, properly arranged and ta^ated, 
for an easy and quick understanding An analysis 
of the above report is given below for model read- 
ing — 


MODEL READINQ AbALYSlS 


(0 Place and Date 

(2) Type of Report 

(3) Tone 

(4) Tendency 


Calcutta, January 1, 1942 
Weekly, Stocks and Shares 
Market Report 
... The market opened firm 
. Spurting movements were 
■witaesoed in all sections 
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Dealings were mostly 
Confined to /wJitrea and 
speculative demand was 
therefore evident. 

Large business was 
transactedin Industrials, 
and there was a great 
demand for other 
classes of shares also. 
Tata Deferreds touched 
Bs 2.390, with buyers 
over, while the Bombay 
Dyeings reached a new 
record level at Rs 1,210 
The course of the Euro- 
pean war IS the domin- 
ating factor. The suc- 
cesses for the Allies 
will continue to bnng 
about investment de- 
mand, and broaden si- 
multaneously «pecula- 
tive activity, which ulti» 
mately mu&t lead to an 
impTovement in ^11 
values 

HINTS FOB BEADING MABkET KEPORTS 

(0 Read the original form end to end, to get a gene- 
ral idea or from a general opinion on the subject This 
reading will at once create that atmosphere in the 
reader’s mind which i» necessary to conceatrate one’s 
attention for a clearer and quicker understanding 
This is the first, or Preparatory, stage in Reading 
(2) Read again to ascertain what the report is 
about Find out* which market or commoditv the 
report represents, and whether it 13 a weekly or daily 
report This is the second, or CoqnxUie, stage in. 
Beading 


(5) Nature of Business .. 


(6) Volume of Business ... 


C7) Market Quotations . 


(8) Forecast 
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(3) Bead the third tune, carefuUz sod slowly, till 
you detertaine the pTAopal ideas and get into the 
epmt of the ongirLal tkooght Hake an utensiTa 
^tudy of important statements, technical term? and 
phrases, coUoquisls and slang and render correct 
Interpretations Undezlme essential ideas or make 
marginal botes Unfamihat wot^ ate often under* 
stacdahle when studied with reference to the content 
This IS the third, or Explnruitory, stage m Beading 

(4) Analyse the report into its component parts 
Arrange them in proper eeauenco by preparing a tabu- 
lar statement, bearing in mmd that each part repre- 
sents the whole, and none caq be omitted or misplaced. 
This 13 the fourth, or At otsUcal stage in Beading 

(5) Supply an argument for every statement made 
m the original by the reporter Search for the argu 
mest^ in the report itself, supply it li missmg Try to 
underatand every transaction in. its casual relabons 
This IS the fifth, or ArgumeM<a»« stage in Reading 

($] Verify the conclusions of the repoitsr Make 
correctiona wherever necessary, or arrive at fresh 
and more reliable conclusions m the light of your own 
study Bamember, a report loses much of its value 
in the absence of correct conclusion, because accurate 
forecasting becomes an impossible task otherwise 
This is the final, or Conclusxvt stage in Beading 


CHAPTER VII 


HOW TO EXPLAIN MAKXET REPORTS i 

It 13 a commoD practice for exanunation candidates 
to be asked to give in their own words the meaning 
of a phrase, sentence or passage from a market re 
port This translation of a given piece of report into 
simpler and clearer language is called expinnofton. 
In explaining, therefore, the candidate must take 
special care to expand the condensed expression of the 
onginal passage in such a way that simpHeity and clan« ‘ 
ty are achieved withont domg violence to the otiginel 
idea. The student 13 usually given a free hand in the 
:hoice of words, and he u not expected to repeat the 
rocabulary of the original or to copy the style of the 
luthor What he should do is to produce a clear 
ind complete account of the onginal after bis own 
^ashioQ 

The mam object of explaining an excerpt from a 
market report m the examination is to test thestn> 
dent s capacity to grasp the e8«ential ideas andhia 
abihty to express them in bis own way. It hardly 
needs emphasizing that the logical next step after 
reading and understandmg IS that of mterpretmg and 
expressing A student has not read well if he has 
understood, and he has not fully understood if he 
cannot translate accurately. Therefore to test the 
value of reading, he should attempt to give a render* 
mg of the onginal, and if be can do this clearly and 
accurately, he may be satisfied that he is proceedmg 
on right Imes For all students of commerce the 
explanation of market reports is an extremely useful 
exercise In composition. 

The explanation pf market reports is something 
■more thfcn paraphrase or expansion It mcludes both 
•these and somethmg more It is an attempt to pomt 
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out the tchy and wherefore of the statements or the 
causal relations of the areumonts contained m the 
original In making c)ear the central idfa, the writer 
may refer to the context and introduce new ideas 
which may not be there at all The various steps 
involved in explammg market reports are as follows 
(o) Comprehension, te grasping of the difficult 
thought The student must understand the 
original idea correctly and completely 
(h) Interprefalvon nf the mam idea with lefeteace 
to the context because the reproduction of 
immediately preceding ideas makes the Cen- 
tral idea all the more clear 
(c) Simplificatton of language by rendering in an 
alternative style 

(di Expansion, if neoes'^aiy to elaborate a difficult 
or hidden idea with illustrative and relevant 
details 

(e) jdmphjfcafica of teobmcsl or uDcommon terms 
and phrases the fuller cignificanee of which 
cannot he appreciated in the explanation 
proper 

{f\ Composition, te the drafting of the final 
passage or passages aher your own style 
The final explanation should be an entirely 
new corapontiOQ 

It wiU be found that portions from market reports 
set for explanation in ezamiaatious are almost always 
of a difficult nature Tbe original may contain a 
string of archaic and tecboical words and phrase« it 
may involve some pecnhatity of style or employ an 
unusual sentence straotnre which may seem awkward 
in the light of accepted rules of grammar Under 
these circumstance'* the task of the student will 
be comparatively simpler because an alternative 
rendering is all the more easy He can free him-' 
self lantirely from the onginal forms of expression 
hy substituting his own. vocaoulary But some diffi- 
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culty may be encountered when the original expres 
Sion IS technically indi'^pensable or the wording is so 
near the ordinary fonn of expression that a further 
change would only mrolve a tampering with the 
original meaning Moreover, the original report is 
sometimes so difficult and disconnected that a context 
becomes impossible and the causal relation can hardly 
be traced Onder these circumstances the beginner 
should remember that the changes that are to be 
made in order to produce an entirely new version of 
the original passage must aunost always be m the 
direction of simplicity of statement He should also 
exercise his imagination in anticipating the events 
which have preceded and have o beanng on the pas- 
sage given for explanation * 

The writer of an explanation of a market report 
has full liberty, -unhLe the writer of a or para 

^ phrase, to give comments and introductory remarks, 
express his critical opinion, and draw his own con- 
clusions 

In order to perform bis task with comparative 
ease and efficiency, the beginner should have sufficient 
practice along the lines suggested below ' 

hints fob explaining marect reports 

Cl) Bead the original several times The passages 
-should bt studied both independently and with refer- 
ence to the context The ideas of tho author must be 
under tood fully and correctlv If nece'='=ary to com- 
plete the meaning the bidden ideas must be brought to 
the forefront 

1’) Make a list of the terms and phra«es that are 
distinctly technical in character Substitute the 
simp er word if available, otberwuo give its aj plication 
and use It is not ab'olutely necessary to find a 
synonym for every word in tho original, because the 
original word may be the onlv one possible ai d indis- 
pensable Remember, mere translation of technical 
terms and phrases is not rxpfqnofion 
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(3) Expand, if necessary, tiie ongmal idea by 8np» 
plying sn^tdmate ideas expansion to a raason- 
able limi t IS permissible In expanding ideao, avoid 
figurative language and prefar the simple expression 
to the difficult The length of explanation will depend 
on the nature of the report and the skill of the writer, 
but remember the maxun, “a long explanation is often 
a bad on© " 

(41 The explanation of a market report must be 
based on causal relations, t e , the cause and effect, or 
the why and wheiefot© of avety idea or statement 
must he traded 

(31 Praft a rough copy of your explanation Com- 
pare it with the originaf to satisfy yourself that no 
essential point u omitted or the unessential included, 
and tbat you have satisfactorily translated the original 
xn the light of preceding and sueceeding ideas 

(6) The punctuation of the draft must be difi'erent 
from that of the original This is natural because 
an explanation is drafted without reference to the 
original and is thus aa entirety new composition 
The importance cf punctuation in explainiDg market 
reporta is empbosixed because it assists the reader 
readily to grasp the meaning of ambiguous terms and 
difficult Sentence structures, and becomes a delicate 
tool of expression 

(7) Polish your draft without reference to the 
original The final composition must be produced in 
Btandard everyday English, the language must 
be simple, grammaticaliy correct and perfectly clear 
to convey the authors idea to anybody wno has not 
seen the original Remember, your xplanahon is 
a clearer and more complete composition than the 
original. 

(8/ Suggest a suitable title, and a sub-title if neces- 
Bary, to the report The title is the core of the theme, 
or the pivot of the original thought itid the fekitl of the 
student m carving out an appropriate title or subtitle 
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reflects in a large measure bis capacity to understand 
and explain the market report 

HOW TO ANSWER EXAMINATION QUESTIONS 

Questions on explanation of market reports are 
set for I Com, B Com, and various competitive 
examinations in India lliere are several ways of 
asking questions, e g , Interpretation of Quotations, 
Explanation of Technical Expressions (words and 
phrases). Explanation of Extracts (complete portions). 
Explanation of complete reports, and Writing Short 
Notes on Terms, Institutions and Practices connected 
with modern markets and relating to market reports 
As a teacher of this subject I have often experienced 
serious difficulties on the pact of examinees m attempt* 
ing to answer questions on market reports in the 
examinations mentioned above It is partial to bkme 
the students alone for not grasping the subject matter 
properly The real difficulty is the absence of scienti 
fic treatises worth while text books on the subject 
Equally grave is the fault of teachers m their failure 
to prescribe a systematic procedure of work How- 
ever, an analysis of the mistakes commonly committed 
by examinees m answering questions shows that the 
mistakes are due to errors of judgment or expression 
These are mentioned below for the guidance both of 
teachers and students — 

(a) JJiaundersiandtnQtAeQueition Altogether This 
IS due to lack of preparation for the examination, 
possession of insufficient background in the subject, 
hence misapplication of facts, leading to irrelevant 
answers 

W Incomplete Understanding of the Question This 
is due to inadequate reading of the question A 
question not read in detail, because of haste or 
carele«sness ri»sults m incomplete answers and liability 
to failure 

ic) Lack of Method in Ansnenng ^Confusion of 
ideas and defective arrangement of points may pre- 
judice the answer even of a candidate thoroughly 
equipped in the subject matter * 
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(rf) Weak Expression Inability to weave tie ideas 
into a new literary pattern This is due to lack oi 
practice in tianslatmg matket reports into s\Qjp\e, 
non-techmtal language 

iel IFonf q/ Originolitjj end imoginotioti £i\ exa- 
minations those questions ate considered ea«y Vbich 
Tequire cranroed up facts, or belong to text book^ A. 
question from. Outside, however easy m nature, tg test 
general knowledge, and the application of theoretical 
learning proves disastrous even for supposedly bnUiant 
scholars The atudent should recaember that hos^ever 
foreign or difEoult an extract from a market report, he 
can produce a competent answer if he tries to gt^ow 
some originality and stretch of imagination 

In the light of these findings I have been able to 
formulate a simple method oi answering almost all 
types of questions on market reports setforvqnoug 
examinations It can however be modified apjj mj 
proved upon by teachers or students of this sijbjgct 
to suit their own requirements Stated bneily, tvhen 
ever a question is given on explanation 
reports, the student should as a general rule follow 
the method detailed below — 

Comment Trace the source of the term e^pres 
aioii, extract oT passage given for eip'anation, { e 
mention from what market report it is taken Oive 
also any other relevant points to introduce the to^ic 
Interpretation ETxpIain with suitable iHuatr^uon,; 
and with reference to the context, the technica tyr^s 
phrases and quotations in clear and simple lang 

ExptanaUon Bewnte the original m «imple n^jj 
technical language It ehould be an entirelv 
compa^ition after your own 8tyt« Whethtt 
asked to expand or condense a market repjrt i ouf aim 
must be eipip’icity of expression 

Conclusion TVherever nece vac-r the exaquna& 
should give his cntioal opinion The concludinc reCiatks 
of the writer are considered to be the most important 
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market pointers, and since they refer to the tone of 
the markets, suitable titles and sub-titles can be derived 
from them 

MODEL EXPLANATIOKd OF DIFFERENT TYPES 
OF QUESTIONS 

t. laterpretatloa o( QootatlODS Bates of prices 
ruling on a certain market day, with certain technical 
terms and abbreviations almost always attached to 
them, are given for interpretation The rates are 
quoted for different periods, »e, the previous day's 
closing, today’s opening, highest, lowest, and closing, 
and on the basis of these facts the examinee is requir^ 
to give a reading of the tone of the market and the 
prospects of business For example, a question may he 
set as follows 

Q Explain fully the following quotations of the 
Hapur wheat market and describe the tone of the 
market <— 

Wheat yesterday’s clo«mg R«. 3 8, today’s opening 
3-9, 3-13, J 9. 3 lt-6 Supers Oram (Ready) 2-13, 
Bhadon 3-12 3 Quiet 

A. In explaining the above quotations the student 
should dmde his answer into various sections, and as 
far as possible follow the method oulUned below — 

Comment. These quotations are taken from the 
Daily Report of the Hapur Gram Market Kates are 
quoted in Rs as p. per md. The term ‘Buyers’ stands 
for 'buyer-i oier' and means an excess of buyers 
(demand) over sellers (supply) The term "Quiet” used 
for gram quotations implies very little business and 
low prvces In the case of wheat, prices are quottd 
for ready or immediate delivery, but for gram the 
rates are for both ready and forward deliveries 

Inlerpretation The rates for wheat m the Hapur 
Wheat Market were as follows — Yesterday’s closing 
rates were Rs 3-8 per md , today’s opening rates are 
Rfi 3-9 per rad , highest of the day Rs 3 U, lowest of 
the day Rs 3-9, and clqsiug rates Rs. 3-11-6 IThiee 
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points are worth aoticiag firzt that today’s clo®iQg 
Tates are higher by 1 as 6 p per ekL. tha^i yesterday s 
elonng rates, which show* an improvement in pnce 
•'icce yesterday «conrf» today’s closing fates are higher 
than today's opening jates by 2 as 6 p. per md_, which 
agaia shows an improvenieiit In demand danng the 
day and Consequently a rise In p^ce , tAjrdt that the 
highest rate touched dnrug the day wa? Rs 3-12 per 
JSiLt hut it could Hot be maintatned at the clo^e, the 
closing rate being 6 pits per md, lower which shows 
a slight shedding of the adracce in price This 
analysis, shows that the price of wheat increased by 
a good margin during the day under' review, and 
although the closing rates were *lightly lower than 
the hifc,he®t of the day, there was still a large demand 
at a high rate of lU 3-11 6 per md. 

The rates in the other secnoa. , gram, are quoted 
for ready deliTery at Ra -» 13 per od., and Rs 3-12-3 
per md. for Bhadon delivery The rate for ready or 
«potdeivery is higher than the ferward, which udi 
cates that m future, either due to ftn iscreaeed supply 
or ‘lack demand, the prices will falL The tertn Quwf 
indicates httle business and a downward tesdeni^ of 
prices 

CSi/ic/unm A study of the rates quoted for 
wheat and gram in the Hapnr market shows that 
good bn mess was done at high prices in the wheat 
eec*ioii, but httle business was transacted in the gram 
sec*'On due to lack of demand and low pnces The 
pnc“ of wheat on the whole ucrea'ed, and the market 
do«ed firm wi*h good p-o«pects of bu-inesa on the 
busiae-* day The price of gram wa® low and forward 
busing* could not I* done, therefore th" marke* closed 
dull with no p-ospect3 of bosmess on the next day 

Tnve oj ffc* The tons of the market will 

be bne9y described in the form ofati^’eor “ub-title. 
€ Wheat C’o«ed rirm. Weak Undertone in Gram. 

^ Explanation el Teetnlcal ’Expressions A pas- 

«age from a market report is usually giren and the 
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■examinees are asked to explain the italicized word'^ 
and phrases For example 

Q Explain the italicized words in the following 
extract from « market report — 

The market is dull and easier owing to*lackof 
demand by shipper^ and speculatiie operations in 

Future marAeta 1 Com» U P 

A In an«wering such questions the examinee 
mu«t try to find out the source of the«e expresaion«, 
to which cla«s or ■'Oction of the market the«e words 
refer This is necessary bee iuse there are specialized 
terms and phrases characteristic of different market 
reports These expressions should not be considered 
independent but e^sentiilly part and parcel of the 
passage or the entire report Therefore mereitrans 
htion of the words and phrases is not «>ufficient 
They should be explained m relation to the rest of 
the pa« age or with reference to the context A 
conclusion should aUo be drawn from the whole 
passage although it may not have been required by 
the examiner, to give proof of your haring under- 
stood the true significance of the expressions mrolved 
The following method of explaining the above excerpt 
suggested — 

Comment This extract is taken from the Bombay 
Cotton Market Weekly Report The Bombay Ex- 
change is the largest of its kind both for export 
tran actions and forward busmess Prices are quoted 
in R- as. p per candy of 784 lbs for future deliveries 
Ihe above passage is usually a kind of an open- 
ing sentence of the report and describes in a nutshell 
the tone of the market, particularly in the forward 
section 

Fxplaaaiion of ihe Italicized Words and Phrases 
(1) Easief This term is used in almost all type'' 
of reports to indicate the tone of the market An 
easy tone shows a small volume of busine'-s transacted 
due to shortage of demand or excess of supply, and 
.consequently the downward tendency of price Thus 
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the tone of the market may be edm or uraAi while- 
m converse circumstance® it may be firm or $trong. 
The use of this teriri here implies a po&r bo'ines,® lu 
the forward ®ectiofl of the Bombav Cotton Martst 
and therefore a low level of prices ruling on the dar 
under report. 

(.2) Shippers This term r^resents the cla«« of 
exporting and forwarding agent*:, or the represents 
tives of foreign cotton mill®, wlio make purchases of 
raw Indian cotton m the Bombay Cotton Market for 
exporting to their customer* abroad or to tbeir pnn 
cipals For example, the Manchester Cotton Mil’s 
may in®truet their agent® to purcha®e raw cotton for 
ready or forward dehvery whenever they con'ider 
the prices favourable The shipper®, therefore, consti- 
tute the dem and side, and tf thev tran®act beaw 
bu®ine«® pnces become high and the market displav® 
a &R 1 tone, while poor bu*me«s on their part te- 
Eult« ID low pnces and an easv tone in the market. 
It will be noticed from the above report that there 
were not many buvers (t e the demand for raw 
cotton irom *.'hipper' wa< not latsel and fheretore 
business m the Bombay market wa® slack and the 
pnces ere low 

(3) hpeevloitie Operat dm. It is ucuslly the 
dealers who undenake nsk of pnce movements. hen 
dealings are made to profit by price changes thej 
are known as speculative operation®, and are recLi„- 
mieid a® genuine traosacdoos in modern bu®ine®® 
Speculation i& an attempt to forecast inlel igent y 
the future cour«e of prices of a certain c nunoditv 
or ®ecunty, and is an important economic weapon 
in stabilizing price level® It is gen ra v ^racU'ed 
by a special class of agents known a tu I b^at^r 
stag®, eta, and is both a cause and re®ult of busi 
ne«s m future® That i® if a speculator buv® or 
sells now, when pnces are low or high for deliverv 
at a future date, with a’ view to making profit, it is 
known as a ®pecu3ative transaction In thi® case, 
there were not manr purch3«ers for future dehvenes 
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■oi raw” cotfon» therefor© bizsmess in forward or futures 
market was duU. This is due to the fact that some 
speculators were expecting a fall in the price level m 
future and therefore were not purchasing, whereas 
others who were holding stocks were selling at the 
present prices lest the price sLould fall in future and 
they might suffer a heavier loss 

(4) Puture Mari-et In almost all modern markets 
two kinds of business is done i e ready and forward. 
When goods are meant for delivery immediately on 
the conclusion of a transaction, it is known as Ready 
or Spot business When goods are brought or sold 
now, for ‘delivery at some future date, the transac* 
tion IS known as Forward or Future That section 
of the market which deals in goods for future delivery 
or specializes in forward business, is known as the 
futures market Bofnbay is the principal futures 
market for cotton m India Particular mention in 
this report is made of the futures section of the Bom- 
bay Cotton Market, in which httlo business was done 
due to lack of demand and therefore the prices for 
future deliveries (i. e , future contracts or quotations)^ 
were low The market displa\ ed a dull tone 

Concluswn la the Bombay Cotton Exchange, 
due to slack demand from exporters or speculators, 
little business was transacted m the futures section 
and therefore the prices quoted for future deliveries 
were low These conditions indicate poor prospects 
of business 

3 Explanation ol Extracts A passage, section, 
or complete portion of o market report is reproduced, 
and the student is required to explain, or rewrite it 
in plain and non technical language. For example • 

Q Rewrite the following passage in plain Eng- 
lish 

There has been a quuter feeling in the local 
piece goods market as the upcoantrv eenlre* have 
displayed even less interest during the period. 

. L Com., U. P, 
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A Alter -writing a brief comment on the source 
and nature of -the above extract, the examinee should 
pick out the technical terms and phrases and Sum- 
marily explain them Even if the interpretation of 
these wor^ and phrases is not required by the exa- 
miner, it IS imphed, and must therefore be given. In 
paraphrasing the extract, expand by supplying sub 
ordinate ideas wherever necessary Explanation 
should be an independent continuous narrative after 
your own style. A eoseluding remarfc, in the form 
of a title, should atwaye be given to convey the tone 
of the market 

' Comment This extract is taken from the weekly 
Reportof the Bombay Piecegoods market The Bom 
bay Exchange is the pnnapai futures market for home- 
and foreign manufactures Rates are quoted in 
Rs as p per piece, per yard, or per lot. according to 
the nature and de«cnption of goods 

Noten (0 Quteler feeling Not much business 
was done, or the atmosphere of the market was dull 
due to lack of demand. 

(iij Up country centres Small consuming 
centres and fe^er markets of the suburbs and the 
province, which constitute the regular demand side 
of the Bombay piecegoods market 

(iji) Inlcresi Demand for goods, or inquirv 
for making purchases 

Erplanation In the Bombay Cotton Uarkat 
much business was not done due to lack of demand 
During the past week some busioecg was transacted 
by up-coun^ consumers and traders at low prices, 
but that too b as almost ceased during the week under 
review, with the result that pnces have fallen con 
siderably and the market has temme dull 

Cone/ustOTi Absence of demand from up-counlry 
traders weakens the prices -further in the Bombay 
Cotton Exchange 

' 0 ® 

lhack of Buying Support Forthef 'Weakehi Pnces. 
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4 CxpIaDatloQ ol Complete Bepor? A. complete 
market report compri’^ng one long pa^^age or 
several «liort pas'tage^ or •sectional report^, is given 
for explaining term*! and phrases, answering ques- 
tions on the theory of business operations or writmg 
a precis and suggesting title and sub-titles Sometimes 
a general question may be asked requiring the 
examinee to explain, which includes all these points 
Example 

Q Explain clearly / give the substance of / the 
following market report m your own language — 

Bombay, January 31. 

During the earlier part of the week under review, 
the Indian «ugar Section showed a tenrfeney An 
all-round increa<e of about a couple of annas in prices 
was recorded A level of Rs 9 l4 was reached by 
Saraya, Ihb pel o/ the marl et Reports about smaller 
production thi» year on account of unsatisfactory 
crop conditions and the slow selling policy of the 
Deccan mills continued to keep up the ardour of the 
marl et Considerable purchases were made by the 
local dealers who anticipated higher pnoes At the 
end of the period under review, a slight reaction has 
been repoTteddue to nervousness on the partoftreak 
holders Speculative interest from within and with- 
out the market has entered the field Consumption 
demfrnd remained satisfactory during the week 
Average was estimated at about 2,709 bags per 

day. Arrivals during the period were reported to be 
about IS 000 bags Local stocks of Indian sugar axe 
estimated to be about 95.000 bags Following are the 
market quotations —Small grain sugars Rs 10-15 to 
Rs 11-3 ordinary grain su^rs Rs 11 4 to Rs 11-8 
and bold gram sugars Rs 11 10 to Rs 12-4 per B M 
eX’XVadi Bunder 

A From the point of view of examination, such 
long passages of report do not require detailed ex- 
planation by expansion the examinee being required 
merely to give an alternate rendering of the report. 
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This IS done by xe ■wntins the onginal into a cot\- 
densed composition^ called a prectt After a brief 
comment and explanation of technical terms and 
phrases, the examinee should wnte the precis and 
suggest a title and a snh ti'Ue if necossaiy When- 
ever a question is asked in one of the following forms 
I e , write the substance, or give the suinmaTy, or 
condense the following, the examiner has in luind the 
precis and nothing else The answer to the above 
question will be somewhat on the following lines — 

Commfnt This is a weekly report of the Botabey 
Sugar Market It refers to the Indian sugar section 
of the market Quotations are made in Bs as p per 
bazar md of 82? lbs Indian sugar, on thi? exchange, 
is sold by Trade Description, p «» , bold (first quality 
crystall, ordinary (second quality), and small (third 
quality) Both Beady and Forward business are 
transacted 

£'ip?anofion of Words and Phrases i 

(II Firm tendency The prices were nsing due to 
a good demand 

(3) Pet of the mfirket The most popular section 
iQ which much business was done and good prices 
were ruling 

(3) Ardour of fh maritt The activity, zeal or 
warmth of the market, t e, the firm tone of the 
market 

(41 Benctiofl The falling of prices from the highest 
level reached 

(5) Weakh^lders Tho«ie speculators who begin to 
sell at the slightest sign oi iiupfov^meiit m pnces 

(61 Consumption demnnd The demand of the con- 
Burning pub'ic eipre'ssed through up country traders 

(7) Offtake The volomeof business done as shown 

by purchases made by traders 

(a) Per B M ex-IForfi The price was 

quoted in Rs as p per bazar maundof £2? lbs and 
delivery was to be made at Wadi Bunder (port) * 
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Precis. Good business was done in the Indian 
sugar 'section of the Bombay market and prices rose 
by several annas per md Saraya sugar was mostly 
in demand, and due to controlled supply by mills, and 
[unfavourable crop forecasts, the pnces of all other 
vaneties continued to nse At the close, however, 
there was a slight fall m pnces due to the keenness 
of weak bulls to sell their stock The estimated total 
supply was 1,10,000 bags, and the average daily busi- 
ness amounted to i 700 bags The closing rates 
were — small grain Rs 11-3 ordinary 118 and bold 
12-4 per md for delivery at Wadi Bunder 

Title, Firmness m Indian Sugars Maintained 
Sub-Ttlle Saraya Occupies Pndejof Place 
S IVrltlDg Short Notes it is a common practice 
with examiners to ask the examinees to wnte expla 
nations of terms and descnption of institutions and 
practices connected with the organization of modern 
markets Such questions test the knowledge of the 
examinee m the theory of the subject Thu« a stu- 
dent may be asked to write brief accounts of the 
organization of an exchange , the nature of business 
performed by various speculator* , the function of 
instruments of credit, document* and securities dealt 
m . the significance of specialized vocabulary, terms 
and symbol* , and the various busme** practices pre- 
valent m any particular market. For example 
Q Write Short Notes on the following 
Bull Campaign , Call Option , Bank Draft , Specula- 
hve counters, cum div. , T T (Nov Dec ) . the orga- 
nizahon of the London Stock Exchange. 

A In attempting an answer to such questions the 
examinee should hear in mind that the topics are 
independent and therefore they should be treated as 
*uch He should not merely give the meaning or 
*imply state the idea in differei^t words, hut explain 
the applied meaning by adding necessary and relevant 
details Each such explanation of a term, topic, or 
institution will involve the writing of a miniature 
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e=say, complete in all respects and tlio wnter 
have complete freedom in regard to the arrangerP®J^‘ 
ofpoints and the length of the composition. 
writing short notes illostratioDS are mdi'pens^hle,. 
because they tend to erplain a topic with all its 
ings, unplicahon®, parallels and nece«sary details, 
mate it more clear and concrete. In the 
pages we have suggested a method of esplainingi ' * • 
wilting short notes on the topics given above 

(1) Ball Catapaiga 

Comment. Thera are various practices 
to speculative business in modern organized 
changes One of these is buff campoi^/i It is in 
nature of business tactics or propaganda madet’^^ 
set of Speculators who wish to raise the price 
commodity by artificial means. 

Prarticof Application Soinetjtaes a specul^*^®^' 
who has bought heavily a oommodity, expecting a 
m its price when he oan <el) at a profit, goes 
in his calculations The price either remains 
changed or begins to fall In such circumstance^ 
tries to bnng about a n«a in the price by citcuLe^^'^S' 
rumours himself or through his agents Such 
or artificial means of raising the price above its aaf^^®'* 
course, are termed a bull rompat<in 

iHuatraiion B purchases lO^OOO mds of whe^^ 
the Amhala market at 4 per md expecting a 
in the price to Rs 4 i next week when he 
male a profit of 2 as per md by selling his stock 
Unfortunately for him. the price remains unchat^Std 
on the opening day of the next weet B b6Cti™®s 
anxious lest the pnce should fall and h e should sil^'er 
a loss and circulatee 'false news on Tuesday morJ^^S 
that a large American army is arnviag at Amba]^ 
Wednesday and will be atationod there for the 
of the war This rumour will at once make 
sellers hesitant to dispose of their stock becaus®^ by 
waiting further they would think, they may be ah^® 
sell at higher rates when the fictitious army 
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and the demand has increased The price will there- 
fore nse say, to Rs 4 2 due to controlled supply or 
■unwillingness on the part of holders to sell their stocks. 
The bull speculators will take advantage of this nse 
'and sell their '^tock at a profit of t annas per md 

Effect on market These tactics have a bullish 
influence on the market, te t they put new life in a 
falling market and raise the prices Since the result of 
a bull campai^ is the creation of a sudden demand 
from misguided speculators, a large volume of bu'«i 
ne^s IS transacted the prices show an all round 
improvement, and for the time being the tone of the 
market becomes bright. 

(2) Call Option 

Comment Describe its nature and importance in 
modern markets 

applied meaning* How is it applied? What are 
the parties to it ? 

JUusfrotion Take a practical example from, a com- 
modity-market and show the course of a transaction 
^dfantages and disadvantages to buyers and sellers 
^ecf of this operation on the tone of the market 

(3) Bank DraU 

Iniroduetton It is an instrument of credit used 
by banks, in the capital market 

Technical tfeantng Its purpose in modern bust 
nes«, t e , remittance of money or transference of 
capital. 

Tllualration^ Reproduce its form, and describe the 
course of a transaction to show its u^e bv a debtor in 
India 

■ddianfoge* to traders and services to the capital 
market as a whole 

(4) SpeeulaUve Coanters 

Comment U^ed tor «ecunti^ m stock exchanges 
^Applied Heaning Contrast with investment secu- 



76 


MAE£OT ITEPOBTS 


Stotnpi''? Gwe a list of sucli securities from 
different stock exchanges 

Siqntficance in modem stock exchange's, i e , how 
far does business m speculativa counters affect puces 
of securities in general T 

15) Ctjid DIt 

Interpretaixon What expr^sion does this abbre- 
viation stand for ? In what connection is it used ? 

Technical meaning— tts signiffcance when attach- 
ed to quotations and its importance to dealers 

Illustration Take a quotatum from an Indian 
Stock Exchange Report and give a detailed inter- 
pretation 

ImpoTtane4 to the buyer or seller of securities 

<61 T T (Nov -Dec.) 

I«terpr«totiOR of this abbreviation To which 
market does it belong? Describe its general nature 

AppUtd Meanino Why do the banks sell T. Ts ? 
What IS ready and forward business in T Ts ? 

Operotian Describe the ptooedute of selling a 
T T in the market and the transference to another 
country through the agency of banks 

Illustration Take a concrete example of a trader 
m India using a T T for another m England Use 
facts and figures with accurate calculations 

Advantages-— io the modero bus nessman and its 
place in the money and exchange markets of the 
world 

Ccncluston What is tho influence of T y rates 
on other rates in the Foreign Exchange ? 

(7) The London StocL Cxebaoge 

Comment An introductory remark on the nature 
of the institution its aims and otgects, economic signi- 
ficance, etc 

OrgantznUnn The constitution of the Exchange, 
management, membership, rules for conducting busi- 
ne«s, etc 
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Transaction of Business Basis of transaction 
(cash or forward), terms of business and settlements, 
course of a transaction in eecunties, official quota- 
tions, dealings membeia and non-members, etc 

Wares of Trade Lists of securities, classes of 
shares and stocks specialization m securities dealt 
in Try to give as many names of securities with 
quotations as is possible from memory 

Conclusion Influence of stock exchange prices 
on commodities Show how conditions of trade and 
industry also react upon puces of securities Why 
are prices more stable on the London Stock Exchange ? 
Conclude by pointing out Us importance in the world’s 
trade and commerce 


CHAPTEE Till 


PRODUCE EXCHANGE REPORTS AND 
PROGRESSIVE EXERCISES 

Before proceediogto consider Market Reports it is 
necessary, in tbe interests of tb© beginner, to study 
the distribution and organization of soma important 
Exchanges in India and abroad India has today some 
of the biggest produce markets m the world This is 
due to the fact that India is an important exporter of 
raw produce India also enjoys a monopoly in certain 
esSfcTitla.1 commodities, and the development of rapid 
means of communication has enabled her to wm an 
important place in the world s trade and commerce 
The pnncipal produce Exchanges in India are the 
Wheat Exchange of Lyallpur. Karachi Hapur, and 
Amritsar , the Cotton Exchanges of Bombay, Indore, 
Gownpore, and the Oilseeds Markets of Madras, Cawn 
pore and Calcutta The organization of some of the 
most important produce Exchanges IS brieOy described 
below — 

^CalCQttaJateCxebaBge deals in different grades of 
the raw jute which is duly pressed end sold in puccn 
bales of t mds nr katchn bales of 3) mds each Loose 
jute is also sold per md Busines** is done both m 
spot and forward deals No contract for a future 
deal is allowed for le^ than z50 mds and the ex* 
©bangs must be completed tbu next day after the 
transaction is closed The faturt* market m jute 
is termed Futkot in which actual delivery not made 
but the transaction is settled by the payment of 
dijferences The commercial descriptions of pita «o\d 
inthBEichangearoJ’oto, Western, Nortkern \foUlol 
To*-*a, Hearty UarMar JaU, Di^tncts, First 

i/arfc» and iipWninj;» A few typical market quota- 
iions in raw jute are ^ ‘ 

New Crops (Firsts) Rs 72 per pucea bale 
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Loose Jute (Jat top) middUng Es. 12 per md. 

Outport Tossa 4 iNew) Bs 35 per pucca bale. 

The Bomhay Cottoa Exchange is one of the most 
important institutions of its kind in India for gamplmg, 
grading arid selling speciric trade varieties of Indian 
Cotton The members transact business both on the 
basis of spot and future contracts. Dealings in futures 
are more common 

Forward business is done in three principal varieties 
of raw cotton, otz , Bengal, Oomra and Broach, In 
taking delivery m Bengal and Oomra forward con- 
tracts, the quality at the time of delivery may be ‘up to 
half a grade below the basic grade’, whereas m Broach, 
A quality ‘up to the grade below' js allowed The 
delivery months for the former are January, March, 
May and July, whereas for the la’tter they ore April, 
May, July and August. .The principal trade descrip- 
tions of Indian raw cotton dealt in on the exchange 
are Sroach, Ooivra, DhaTu.ar», ‘Vf^olleras, 

Snlpm, Sindh, ^ausoH, Comtmllas, TinnevelUy, Su- 
rati, Punjab and Cownpore Three types are graded 
into aurerfiiif>, fine, futlu oood, gond, middling, and 
ordinnry. Prices are quoted m Bs as. p per candy of 
784 lbs. Some typical market quotations ate repro- 
duced here • 

Broach Apnl-May (1942) Es. 240-12. 

Oomra (Fine) March Es 220, July Es 230. 

Bengal (fully good) May Es. 200, Es. 190. 

The Hspar Wheat Exchange is one of the largest 
organized mamhi for wheat m India. Tliere are 
about 150 members. A member 'can buy or sell up to 
1,500 tons. Every forward contract, known as iadni 
saurla. IS to be of 2a tons mds.), and for every 
such saudo, both the seller and purchaser are required 
to deposit Es. 200 as ‘cover* money with the Chamber, 
and to pay one anna each as Chamber's Commission 
for every such saudo; In the Hapur Exchange /u- 
tures are dealt in for the months of Jeth. Bhadon, 
Mangsir and Maha, and dealings for these months 
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begin about four months hencci A-bout &5 per cent of 
forward contracts are settled by paying and receinn^ 
differences onlyi^ otherwise the seller is entitled to 
deliver the stipulated goods from the 1st to the 
of the month in respect of which the contract has been 
entered into The principal trade description' are 
known by the place of production or the month of 
delivery, and the prices are quoted in Bs as p. per rad 

The quotations are U<UaJly as follows — 
iieady khattis Ks 4/6 Bhadon Rs 4/2 
Ohaziabad (dara red! Rs J/15 ready 
Saharaapur Sharbati Rs 4/1 closed 
The London Corn Cxcbstt^fi is one of the most impor- 
tant, and, perhap«|the biggest produce exchange mthe 
world It deals in wheat, corotcereal”, flour, and fodder 
It is concerned chiefly with ready transactions.and ‘spot' 
business is executed under about 53 forms of con 
tracts Dealings in future are done in wheat and 
maize, and futures are based upon Amenoan wheats, 
The exchange is open three days in each s\eek Wheat 
IS generally sold by ‘type such as Commercial No 1, 
Amencan Bed Winter, Australian, and transactions 
are made by the cental too lb« i No contract is 
out for a smaller quantity toao 4,^0J units and every 
quantity sold must be a raultip'e of 4,b0t) In cases of 
delivery of inferior quality spot goods may be reject- 
ed before 11 ajn on the nett market day after sale, 
but forward goods vhich are «old ‘to arrive cannot 
be rejected and any difference m quality is made good 
by the payment of a sum which is calculated accord 
ingtoabasis fixed by experts Prices tor wheat are 
quoted m shilbngs and pence per quarter of 480 lbs 
for Australian Amencar Egyptian and Danubian 
wheats , 4t(2 lbs for Petrograd and East Indies 
varieties , for maize id quarter of 49> ba lOde'^aa) 
and 480 lbs (American) for rye m quarter of 400 lbs 
(Black, Sea and Danubian Provinces) frjr oats in 
quarter of d 16 lbs IFtnlandl ani'3 0 lbs fPetroprad) 
for linseed (Calcutta and La Plata) pnee* are quoted 
per ton. The quotations are 
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Explanation. The caning rates show that today, 
when the market “larted basmess, wheat was gaoted 
at Es 3-15-9 per md. for ready dehTcry, but at the 
clos e of the bns’ness day the rate had gone tip by one 
pie per mi This ^hoDr- a slight improvement m 
business conditions The course of price flactnations 
3s indicated by the hi^e~t and the lowest rates, or 
a gap of S pie® per mi during the course of the day. 
It -s^ be not^ that this range of fluctuations in 
prices 15 not wide, therefore the busines' con- 
ducted seems to be steady A comparison with 
ye'Tie’Tlay's closing rates wflj at once “how that there 
Is an. upward tendency today, and the pnc^ may 
increase in future. 

The rate for Beadx khatti is higher than other 
rates. iEhatti wheat, for ready delivery, is graded 
and IS of standard quality zn accordance with the 
teros and condiaoiteof th*- Hapur Chamber of Com- 
merce which laje down that “wheat pits or khattj 
wheat should not contain more than 2 per cent dirt' 
and 4 per cent barley and gram mixture" Dehrery 
in forward contracts (6adni 5ou^3«) is generallT given 
by means of /.Acrtu,or si res of wheat, wluch are 
dehrered and transferred bv taniat or Delivery Order. 

ITarrana rates are quoted fox dealers in Double Op- 
tion. A speculator who wants to buy or sell wheat in 
future, with a new to making profit by a change in 
price*, may buy a Double Option, If he want a doub’e 
oution for supplytuB m Chet lie wiD have to pay a 
premium, called cption money, at the rate of 0-1-3 
p-w md and 0-2-3 and O-S-0 for Chet, Eaisakh and Jeth 
re*ptfehvely he applies for Nazrana for 

Jeth. He will have to pay at the rate of O-i-0 per 
md., a sum cf Rs. 17/5/ for one unit of transaction 
which 13 the Hapur market is 25 tons orCS'J rods., 
and wf] secure the right either to purchase or ^ell 23 
tons of wheat at the a greed price up to Settlemeat 
Date of Jeth, The actual date of «e*t]«afcnt, for option 
d^'ilmgs at Hapur is Jeth Sadi 9, which is also called 
tneDecla’-atioa Date 



IIODUOE EXOHANQB REPOKTS, ETa 


83 


InalUshcAt nmrkil rtiK>rts then is n mention of 
tin npproximate total quantity a\aihbl« for sniply 
and tho additions to t xistiOB dunnj, the course 

of the business diy ThH information i vorj vulu 
able for detirniinlnB pncts In tin fJiipur wlioat 
market tin total supply sidt is arrived at bj adiliiif: 
to tho quantity stookt'dby tlu Oh unit r, the khattis 
hold by pruati diahrs andtht \rn\rtls tnitaki ) from 
other markt ts or upcountrj sourots 

C nchiuon I lu market is doing steady hiisin*b.s 
Pnots have moved upward, though within nirrow 
hmiu. 'Ihotxisting supply is fiirh nphnisluHi hj 
arrivals from upcountry sourcis iht dimmdi tur 
and there is likelihood of an upw ard tt ndi noj 
Exaiip(e S 

BOMB VY COTTOV IIXCH 

Bomb ly, FebruaTj 20. 



last n * 

U „k’s 

Clvinr 


ttoti tg 


(•nets 

(0 Bengal 

DtoemherJanuare 

140 0 

147-0 

151-8 

(ii) Oomrn 

March April 

19i-8 

190*8 

188-0 

Deoimbor Januarv 

197-8 

198-8 

200 -0 

(lii) Br( ach 

July.\ugust 

243-8 

341-8 

240 -8 

\pnl May 

272 -8 

270 -8 

276 -0 

CoHuie/il The above quotation® 

refer to prices 

of futures "in soUotod 

varieties of 

cotton 

on till 


Bombay Cotton Exchange This© aro wet kl> rates, 
quoted m Ks as p per candy of 784 lbs The student 
should note that, like tho DiHy Report, a Weekly 
Market Report gives tho closing quotations of tho pri^* 
nous week-ihy for comparison with tho current 
week’s opening and closing rates 

£xplonnf(i) i h) The Bengal variety of cotton 
was sold at Rs 140 per candy, for Dect mber January 
delivery during the past week The opening rates 
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of the CTirreiit week indicate a use of Rs 1, and the 
closing rates a rise of Rs 11 8 per candy over the 
closing rates for the past week This substantial rise 
m the price is an index to good speculative busme's 
by bull operators 

(u) The Oomra variety was quoted at 8^ 

for March Apnl on the closing day of the last week. 
This weeks opening rate declined by Rs i and the 
c^o iQg rate by Rs 4 8 These rates will it once 
indicate that the market ba« been dull and there seems 
to be a bearish tendencv On the other hand the 
rates for December January contracts show a rising 
tendency There has been a steadv Ti«e tin price) of 
Re Ion Monday and 2 Son Saturday over the 
la<;t week’s closing quotations The market i* bullish 
in Decemher-January contract'- 

(hO In the Broach section the opening quo atJons 
for July August showed an appreciable decrease over 
the previous week's rates but later lo the week this 
fall was made up and the prices advanced gmeg a 
clear caargih of Rs Z at the c!o*>e The rates for 
April May also displayed a similar tendency The 
fa!! in the opening rates this week wa« temporary and 
was perhaps due to good weather conditions, favour 
able crop forecasts or a di* ocation in demand 


ConciutiOn The futures section of the Bombay 
Cotton Exchange di»p]a 7 ed a firm tendency The 
Eengals and Ooinras opened confidently and improved 
with a wide margin over tne la«!t _week’s clo'-ing 
prices The Broach ‘^eotion however, opened nervous- 
ly and ehow^d a downward tendency, but at the c o'!© 
brightened up »n sympatby with the former The 
market is bullish and the seller' are confident of a 
further advance in all positions 
Example S 


MISCii-LAREOUS INDIAR PEODLCE 
EXCHARGE QUOTATIONS 
OJ Wheat tKavachM Ready R? 44 July R*. 37-15 2 

bj>ot sales 2J00 bags Steady. 
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(u) Bice (Rangoon) Long Sun Dried (No 1) 
Rs 2-11, Big Mills Specials Rs 2-10, Burdwan Pearls 
(Ready) opening Rs 2 8, closing <-10 Arrivals 4000 
"bag-* Imports 1000 bags, opening stock 7000 bag® 

(m) Oilseelb (Bombay) Linseed Bold Ready 
R® 9 2, Forward jrl2 , Groundnut ready Rs 7-b for 
ward JO 0 . Cotton ®eed ®pot 9 8 Brisk 

(ti;) Jute (Calcutta) Indian Jat (top) R® 
middles 12-8, bottoms ll-O , pucca section (ready)6S 4, 
March 69-14 

Comm nl These quotations are taken from mis- 
cellaneou® produce market report® in India The> 
have been reproduced here to give the beginner 
an idea of customary practices of quoting rate® in 
different market® not only for different commoditie® 
but also for different deliveries 

Interpretatton C») This quotation is taken from the 
Karachi Weekly Wheat Market Report Bates in the 
Karachi wheat market are quoted in Rs as, p per 
candy of 556 lbs The rates for ready delivery were 
quoted at B® 44 per candy, and for July delivery 
at Rs 37-15 There were local sale® of 2300 bags 
prbbably by local flour mill® Good business was done 
in the market and the tendency was ®teady 

(u) These quotations refer to the Rangoon Weeklv 
Rice Market Different varieties of Burma and In- 
dian rice are quoted m Ks as p per bazar and of 
8 i lb® Delivefy is made in bag® of 2J rads, each 
Long bun Dried llo I, the best Rangoon net, 
^as quoted for ready delivery at Rs 2-ll per nid 
Big Mill® Specials, the best variety of polished 
nee, husked and parboiled for foreign market®, a® 
sold for ready delivery at R® 2-10 per md Burdwan 
Pearls, a fairly good variety of East Bengal rice, wa® 
quoted for ready delivery at Rs 2-8 This was tbe 
opening quotation of the week The price of this 
variety showed an improvement at the close of the 
week and stood at Rs 2-10, t e,, two annas per md. 
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higher than the opening rate The imports of nce- 
into Rangoon during the week nnder review, were 
^000 bags, of which 100 bags were imported from 
other countries probably Formosa or Java, and 4000 
bags from upcountry produang districts and the 
intenor markets of Burma Including the opening 
stock, the available supply m the Market may be 
esbmated at 12 000 bags The estimated supply of 
a commodity serve* as a good market pointer for 
speculators 

(hi) In the Bombay Weekly Oilseeds Market 
different rates are quoted for spot and future deli 
Varies Lfnseed ready is quoted per cwt ofll2Ib« 
and /orward per md of lbs Groundnut ready is 
rated per cwt of 112 lbs . but foric ird per candy of 
560 lbs Cotton seed ready is transacted par cwt of 
112 lbs, while yorirafd per candy of 784 Ihs — thi* 
' rate is maintained for all other oilseeds The rates 
m the ^mhay Oilseeds Market Report «bould be 
studied in the light of these differences The prm 
oipal commercial types, applicable to all varieties of 
oiiseeda are Bold which is the large, whole and be«t 
quality j small of second quality in point of size of 
gram mixed usually ungraded Grading is al«a 
done by colour m the case of rape and mustard seed, 
gingelly and tnyrobalans Trade descriptions are 
also known by theplace of origin, ep, Lm^eed Bold 
Bengal. Rape Brown Cawnpore, Myrobalans Jubbul 
pore 

There are two sections of the Calcutta Raw 
Jute Market. , Loose jute and Baled jute sections 
Loose jute is eold in Rs a p per Bengal md Baled 
jute is sold in katcba bales ofS^ mds ocpucca bales 
of about 5 mds or 400 lbs each In fbi* ca<=e loo*o 
jute IS quoted in three grades tops, the finest quality 
of the new crop placed in the market middle*, the 
second quality boiloms, the low quality The differ 
ence m rates is according to quality On the other 
hand, pucca bales are quoted at Rs 68'4 each for 
ready delivery and Rs 69 14 for dolivery in March 
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LIVERPOOL COTTON EXCHANGE 

Spot Quotations Futures 



(/(tnw Kj/) 

{.March) 

(i) F M G Broach 

7'40 

7T0 

(it) American Middling 

9 56 

9 27 

(lit) Mid Fair Tinnevelly 
(ip) Ex F Sakellaridis 

8 45 

b >0 

Egyptian 

14 47 

14 25 


Comment, Raw cotton in English markets is 
quoted in pence per !b It will be noticed from the 
above quotations that commercial qualities are men- 
tioned for different varieties of cotton dealt in on the 
Liverpool Exchange It will al«o be observed that 
the spot quotations (for January} are highet than 
futures (for March) TTiis is due to the fact that by 
the time future delivery will mature m the month of 
March, new stock will have moved m from the fields 
to the market The interpretation of these quotations 
IS given below 

Jnlerpreti'ion (t) The Broach variety of cotton 
was transacted at 7 40 pence per lb This quotation 
refers to the Fuliy MtddUno Oraie (F. M G 1, which 
may he taken as the third best in the market, the 
second being iM Fatr and the fir'll Fair 

(ti) North American cotton of middling grade I'l 
sold at 9 o6 for ^pot and 9 27 pence per lb for March 
delivery The middfinq grade is the average between 
ordinarv and /ok qualities 

(tit) The Tinnevelly variety of Indian cotton was 
quoted at 8 45 pence per lb for spot delivery on the 
Liverpool Exchange The trade variety quoted is 
Mid Fair, also known as FuUi/ Good Fair, and may 
be considered a grade higher than middling It is 
u«ually known a* the second best quality of the 
vanety concerned 

(iv) The Egyptian variety of superior cotton, 
known as Sakellaridis, was quoted at a very high rate 
I c , 14 47 pqnceper lb for «pot and 14 25 fo- March 
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The trade Tafietv quo ed js JTjiri Ftne, or Gie be'^t 
quahtr arailable and there'ore the hipest pnce 
pud font 
Esantple o 

MI'^CElXA^'EOtJS FOREIGN PRODUCE 
EXCHA^GE Q^0TATI0^5 
(0 Wh&ac (liondon) isoath Ati tr^lisn Mar 
T O B Paite s 9 Ro«&no 44^6 to o^r-'te Bat “■'■a 
<f a q ) “4/10 

(i) IThtattChicago) Readv Mav I Ol J^v 
0 53 Aaencan Red Winter 102 *pot No L North 
Spnng 1 Oo 

<«fj) Coroa (Netr Nt>fk| New Or tans 11 \«pot) 
JalT 10 Effect^ laOOO bale- T^ot 

(ir) T^ool (Londoa) Greaor Fxr«t Cotabos E. 
ITd, QneensUnd Crop (fir'll Jo** Rndr Fura. 

C nmrnt The 'Tdein of quoting isdifferen ^ 
aJ-ao't all foreign prtidnce maikeU The la es jjst 
tiiffee with terms of tai<ine<« The tudent should 
make It a point to grati» folly the ivpeal ntfture 
transacaone and remember the diJerence is the 
correncie* weight' and ciea« jres in which the market 
rates are quoted on foreign produce Exchange- 

Jniervre^tm (i On the Baltic Exch»nge which 
IS the large.! gram oarkrt in London ihret- ran* 
ties of wheat are quoted for forward transacnon*; 
vxz^ South Australian B''>ano and Barletta. the 
rate' are quoted in mg' and pence per quarre- 
of4S0]bs South Australiac wheat for March del 
Ttrr wa* dealt in at ■‘bsh ui per qr Tber le wa' 
FOB ifree on Boardl that i' the seller will defrav 
all expenses of putting the good oj board, and the 
purchaser will pav freight and all other espec 
thereafter Bo*ariO Wb« transacted a tA per 

qr., to rtfrir®, that J®, deJireir was to be made on the 
safe amral of gram m the London mark*-! or at the 
port. The date of arn>al is not u<^al t cieEtioccd 
but tbe approiUBata dale .of amra! i« settled on 
cu'tomary basis. Marietta wheat of / a, q grade 
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Comntent The Btudeat twill understaod a,t the 
first readiPg thatibusJness conditions m the Ghaiza- 
bad wheat market are fatronrable The better tone 
of the market indicates that prices ard ruling high 
and a good OvoJume of business is expected Am 
intelligent student with, a sbght Jstretch of imagi- 
nation will discover the local and external factors 
that are responsible for the healthy atmosphere 
prevailing in the market, via , it m&y perhaps be a poor 
wheat crop due to crop-damage or lack of rainfall, or a 
large and growing demand created by war conditions, 
or enquiries for export to foreign countnes It may 
also be due to speculative buying by profiteers Or 
again, it may be the result of a sympathetic nse, that is, 
a rise in sympathy with the high prices of different 
commodities or of this commodity lo other markets 
of India or foieigtr oOuntnas Whatever may be the 
latent or specific caus(>, the fact is that conditions of 
business are brighter A good turnover is therefore 
reported, while at the close the prices remained steady 
and left a good impression on the dealers about the 
prospects of business on the market day 


Explannuon This ex.ract is taken from the 
Ghaziabad Wheat Market Report for the 29th day of 
January 1942 The reporter descnbes the general 
state of the market as favourable. It seems that 
business conditions have improved since the previous 
dayi and fairly good price;* prevailed throughout. A 
good amount ot business was also transacted At 
the close the prices remained high and the general 
business conditions continued to be normal The 
prices of wheat at the clo'^e of the market day were 
Rs 4-6 for ready delivery and Rs 3 14 6 for Jeth 
delivery A lower price is quoted for future or Jeth 
delivery due either to an expected diminution in 
demand for wheat during that month or a heavy 
supplyof wheat caused by the movement of the new 
crop 
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Ong\nsl t 

CA.W\ PORE OILSEEDS MARKET 

March SO 

The market was quiet and later sagced dne to 
absence of buver« and uncertam petition of the war 
m the Far East The owning quotations were Lin 
•Seed ReadT Rs 6-O-6 Mac R^ 6-5-3 closing quota 
tor Rs 6-S Readr and R. 6-1 Mav C^o ed Flat 

— The L^a’^er 

Comnent A glance at the aboce repo** will <how 
tn unmirtatahle term* that the repoter is de-cribmg 
unfaTourahe busmens condit'oi's of the market- Such 
a «tate of affair^ folic jnetihfs the conclu- on that 
cere h*lle ha'inc'S was passing in the market and 
thepnee^ we*e coneeqcentlr cere low In a market 
re’xirt the term ^uref inAcate« stagnant or dull condi 
tion< and lack of ectxntc or business enteipme The 
repo**er therefore cpen« the market in astatic life- 
l€<« and duU atmosphere and goe« on to de<cnbe the 
rot or deterioration that followed during the oouree 
oftbedaj If we divide tie report in part.® we will 
be ab’e to und-»r-tand the underlcmg ideas of the 
writer more dearie 

The narAd epevd catrt 

The prices trere htc due to slack denani 

The condiiicn xocr<ened during the eour** of t%e day 

Prices fell cnomou^Ig 

TTim ira« due porffjf fo ohsenee of buyer’* 
{de-nand) 

Ard partlfi to the uncertain political si'ualion 

The mariei c/o*»rf jfcf wttA price* touching the 

The argument- advanced by the reporter fo* the 
dull conditions precailing m the market are the 
afc-ence of demand and the panic caused be Japane«e 
cic’ones m the Far East. The ab?enc6 of buce*« 
mav be due to uneo d stocks in upcountre markets, 
o* the clo'ing down c{ oil null because of the d-«- 
ap-kearance of eastern n-a*Lets for Indian oils It mac 
a! 0 be the result of a fall in the domestic consumution 
of oilseeds and oil on accoun of high prices The 
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ancertain political situation had also made the hiiyers 
be«itant about the future course of their bu*ine«s 
Since speculative bu9ine«s depends more on political 
security than economic prosperity, an unfavourable 
war news la capable of paralysing any business par 
tjally or wholly , temporanly or permanently (Politi 
cal disturbance' IS a factor beyond the c<;fntrol of the 
market and is always instrumental in creating a 
pessixQi«tiG tone m the futures market! In view of 
theoe uncertain economic and political conditions, the 
reaction has been amply felt by the Cawnpore Oilseeds 
Market 

Explanalion Thts extract iv taken from the 
Cawnpore Oilseeds Market Day Report The market 
open^ in a dull atmosphere The prices were low 
and almost no bnaine^'s was transacted Dnnog the 
coulee of the day conditions Jetenorated further 
Pnces fell down considerably This state of busme‘'b 
was due to two factor", the absence of fcuyero, 
and itcond, the unfavourable war news "from the 
Eastern front A study of the market quotations 
wll! ‘how (hat there was a fail of Ov ^ isd from 
the opening rate for ready delivery, and of 0 l-h pei 
md for May delivery, tndicating a falling tendency 
in both forms of business The market has through 
out been featureless, andihe nervous and pessimistic 
outlook of the operators will tend further to depress the 
busmens 
Ort'iinai S 

CHICAGO WHEAT MARKET 
Wheat reached new hu/h /eie/'for «eason Pro- 
itSHionaliP and miller*^ being prominent on hui^xm, 
etae'* 

— TAe Txmtx of fndio 
Eotes 1 The pnee of wheat touched the record 
for the season, that la, the highest pnee of the season 
^a« reached. 

2. Professional speculators whd were making 
heavy purchases in expectation of a further nsein 
price when they could sell at a profit 
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J The flour mill's which con«titute the local 
Cemand, were also purchasing wheat to covet or 
hedge themselves against a n«e in the price of raw 
material (wheat! 

4 This phrase refers to the estimated demand of 
jtbe market or the speculators and mills the buyer® or 
customer® which constituted the demand «ide of the 
market 

Explanaiion The above sentence taken from a 
market report of the Chicago W heat Exchange, points 
out that on the day under report the price of wheat 
was the highest that ha® yet been reported dunng the 
whole season It i« therefore considered a new re- 
cord price by merchants Ihis exceptional rise m 
price 1 ® attributed to a heavy demand for wheat 
The principal buyer® were the local flour mills and 
bull ®pecu]ator® The (onner ere purchasinrg large 
*tocks of wheat to h edge tbeix contracts fo wheat 
flour, vkhilo the latter were making heaw purchases 
to corner the market and force up the price- further 
for profiteering Under the«e circumstance® the prices 
a ere soaring rapidly and imparting to the market a 
strong bullish sentiment 
Original 4 

Calcutta coTTO^ m^.kket 

The local market has displayed a better unuer* 
A good off tuU by Japan is reported and 
Japanese ithippera* have been fairlv consistent 6ui/era 
oj cj tracts* 

—rl Com, U P and Bajputana 

Notes 1 The tone or state of the market indi 
eating the future tendency of price® 

2 A good amoun* of bu-ine sdone or purchases 
f made 

3 Exporters of Indian cotton to Japan The«e 
are usually the agents of Japanese cotton manufac 
turers 

4 Those ®peculator5 who hvae entered into for 
ward or future contract®, or have bought good® tor 
future delivery. 
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Explanation This js as excerpt from a report on 
the Calcutta Cotton Market The reporter considers 
the present state of the market to be healthyt which 
leads ns to believe that the prices in future are likely 
to rise This belief is strengthened by the nature and 
TOluftie of business transacted 1^ Japanese interests 
The exporters of rav cotton to Japan, usually the 
representatives of Japanese nvtlls in India, have ntade 
heavy purchases, and are consistent buyers of future 
deliveries A. coutlnuanco of this .tendency that is, 
a large and steady demand must eventually force the 
prices up ttemendously and impact a brighter outlook 
to the market 
Original 5 

BOMBAY COTrOIJ MARKET 
In the raw cotton market a firntf tendeiey^ 
IS noticeable due to itimalaitng oi'ersgas advices^ 
and considerable trade d^mand.^ 

—7 Com , Bombay 

I'/bfes I A rising tendency of pnces 
S Encouraging demand from foreign countries 
3 Demand by local mills and upspuntry dealers 
Explanyiiori This is an extract from the Bombay 
Cotton Matket Report The tone of the market le 
reported firm which iropies the passage of heavy 
business and the prevalence of high prices There 
are two pauses of this firmness, Jir$t, a very heavy 
demand from overseas or foreign coasumer and 
secoud, heavy purchases made by local and upcountry 
dealers and manufacturers These conditions indi* 
cate good prospects of business and the maintenance 
olhieh prices m the future 

EXERCISES WrrH HINTS TOR EXPLANATION 
Exrm^e 1 flull*'^ were disappointed and they 
bqutdrUd their holdings" m ‘=pita of unfavourable 
weather and other bulfink/octovs* (Cotton! 

— 7 Com tRaypufana 
Tiints 1 The vpeeulatorS who were expecting a 
•rise m pnoe 
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2 The buUs d 2 £po»ed of their stock at a Joss to 
settle their accounts. 

3 Such conditions as would induce an upward 
movement in price®. 

{Question Rewrite the above passage of a mar- 
ket report in plain, non-teehmcal language 

Exercise i. The aenti/nent^ is bearish’ but the 
crop moiimeni’ is not sufficiently heavy to reJiete 
tightness of contracts* 

—I. Com., U P 

Hints 1 Tbia term refers to thn state of the 
market. • 

2 A. pessimistic tendency showing a downward 
movement of prices 

3. The placing of new crop in the market to 
onciease supply. 

i To be Instrumental or effective in easing or 
loivenng the prices, particularly those of future con- 
tracts 

Questions. (1) What is the inffuence of bearish 
«entiment on prices ? 

(3J Explain in simple English the above passage 

Exercise S. The wheat market opened higher 
than expected and fluctuated narroulu^ during the 
early part of the sesston*. Prices thereafter advanced 
On pro/esstanal operators buying* and strong local 
support*. Closed j?rm (5). 

— 77ie PionCcir 

Hints 1, The prices moved by a narrow margin, 
or changed slightly. 

•i. The early period of the week, that is Monday 
or Tue«day. 

3 The bear 'peculators were buying to cover 
them'elve' 

•i. Local trade demand, or the demand made by 
local traders and consumers. * 
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5. The state of the market at the clo'e was such 
as to ladicate high prices 

Que%tionf (1) a suitable title to the above 

passage to indicate the general tone of the market 

(2) Explain fully what you uni3eTs>tan(l bv ‘bear- 
covering'. 

{3) Expand the itaportaut ideas and translate the 
above passage va your own language 

Eierci$e 4 In the '^ew York cotton market 
trading commenced with a ^tealu tone*, ^£arch 
postfioR® being quoted at an advance of three 
7>0J7il3® The rate soon improved bv further one 
point This improvement was la *ifmpalhy totth*^ the 
higher omraeas advices^ But later ticreased iKjut- 
dnfion® appeared, while 'demand slowed down and the 
market developed a downward trend. 

— J Com , Bnmhov 

HmU 1 The market was in a state of normal 
healthiness, that is, the prices were mamtamed on 
the level and they were not moving either way 

2. A. forward contract is called a position. Here 
It means March deliverv 

3 C5otton in the ^ew hork market i« 'old in 
cents per The term ‘point* indicates the rise or 
fall in price by one cent per io 

4 Puce niDvement^ of one cominodity reacnug 
on the price ol the same commodity in other markets, 
or on different commodities in the same or ditterent 
markets Thi* is called sympathetic movemt of 
price-) 

b J!)emand or Enquiir froai foreign traders and 
con«uraers 

6 Unloadiog of Stock by bull speculators becau'^e 
price’% have not moved up according to tlieir expecta 
tloD'" 

Question ill Explain the term bul liquidation* 
and show its influence on tba pnce of a cooimodiii 
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2 Give RH explanation of the above passage 

3 Suggest an appropnato title 

Exercxae 5 The jump* in cotton, prices, follow- 
ing the pubhcalion of the U S Acreage and crop 
reports-* last night, provided a buUtah incentive’ 
and pnces open^ firm all round. LaeJ, of support* 
on the higher levels,^ followed by sales for profit 
taking*, however, caused a decline andtpnces in most 
cases closed under their last levels * 

— J Com„ U P. 

Hints 1 A sudden nee in prices 

2 Periodical reports published by the Government 
giving the area under various crops end the estimated 
yield 

3 An upward tendency m prices 

4 Absence of demand 

5 At higher rates or advanced pnces 

6 Profits realized by an unexpected rise in pnces 

7 The minimum rate at which the transaction 
can be made, or the lowest pnee which the seller is 
willing to accept 

QucjtiOfli (1) Give a title to indicate the state o! 
the market 

(21 How does the publication of acreage and crop 
reports influence prices on the exchange ? 

(3) Hxplam fully the above passage in your own. 
words 

ADVANCED EXERCISES WITH GUIDE QUESTIONS 
Eierctse 2 

The enforcement of pnee control on ready wheat 
f at Hapur, in the absence of any such control in the 
Punjab and other provinces, has created manv 
complex problems here and has resulted in itagnatmg 
business in rwor futures for the present 7n sj/m 
path/ uHh other markets pnces began to steady up 
and touched 4 At this price JclTerj ‘are resened 
People who are in a position la demand actual uheat 
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are insisting on it Nonnally ready khaitis and 
Bhadon futures are quoted at Rs. 4 but actually 
transactions are taking place at a higher rate and 
the difference is being quietly paid in cash then and 
there — The Stnduslan Times 

^uesttortj UJ What i<s price control? How does 
it affect the market ? 

('’) Give the substance of the market sentiment 
t3J Riplam fully the Italicized words and phrases 
Exercise ® 

GROUNDNUTS 

Madras December 22 

The local Groundnut market continued dull and 
inactive throughout the week. Stlhng pressure has 
been heavy and shippers hate nut got orders for 
<7ppreci'761c quantifies 

It IS reported that th© British Ministry of Food • 
placed an order dunng the week for approximately 
4 OO ) tons from Madras coast at £12 FOB London 
OIF quotation for Coromandel Machine decorti 
cated kernels remains uncbanged around £l9/o pecem 
her January Shippers bupinpLmUT opened on Tues 
liay last around Rs 28 10 to Rs 29 for Machined 
(Per candy of S31 lbs ex coast godowns) and after 
improTing «lightly to Rs 29 and Rs 30 on Wednesday 
and to Rs 49 4 and Bs 39 on Thursday eased to 
Rs 8 S and Rs 9 4 os Friday and closed around 
Rs 29 1*’ to Rs 30 4 — Tke Madras Mail 

Queshrni (1) Explain tbb portions in italics 

(2) Give an interpretation to quotations both for 
■•pot and forward business 

(3) Rewrite the entire report in your own language 
SxerciSe S 

Calcutta 3rd November 
The firmness in the jute futures market at the 
time of last writing has given place to a definitely 
cosier feeling during the latter half of the period 
under review The improvement in values on the 
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last occasion was due to the reports that there 
would be no fixation of prices for jute manufactures 
It IS now realised, however, that mills have given the 
undertaking that there would be no undue nse xn 
prices for he'sians, only xf the Government of Bengal 
a'^sured them that there would be no undue restric- 
tion of the crop for the next season Having regard 
to thefavourahle stock pdi>ition of the mills in regard 
to the supplies of jute and the possibility of a relaxa 
tion in the reslnction progra nme, there has natur 
allv been somo apprehension regarding the present 
levels of prices for jute being maintained Mills 
have been buymg sparingly during the past few- days 
Th& downward tendency was arrested to a certain 
extent when the sandbag order was announced but 
the rally has been f-hartlned and closing quotations 
are around the lowest levels for the week The 
futures market is closed toda> on account of a Jam 
feshva], but lo official Iransactions the Quotation is 
reported to bo around Rs 63-10 

In the loose jute section, mills have not been 
lAtere^tod while sellers have been pressing for &us» 
ne4s and are prepared to discount rales Indian Jat 
middles and bottoms were done at Rs 1Z-.H and 
Rs 9 13, respectively 

In the pucca bales section also, shippers have not 
been active Earlier in the week, shippers did some 
small business in Dundee Daisee § and Tossa 4's at 
Rs 65 J2 and Rs 61 8, respectively Quotations are 
purely nominal towards tbe close ^ueluoiin^ tn 
sympathy with (he futures morAef 

— Commerce 

Que tjons (l) Give reasons for the easier feeling 
in jute at tbe close 

(5) Explain the terms and phrases italicised 

t3l Rewrite the above report m your own language 
£jcrci'<c 4 

Calcutta, ICth October. 

Linseed prices have shown no notable change 
during the past week , firm rates have prevailed 
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throughout and the underiene remains bullish An 
improvement has heen observed iQ skippers' demand 
for ready goods but amvals are, on an average, small, 
and up country stockists reserved 

The wheat market has remained firm owing to a. 
scarcity of ready goods and scantiness of up countrv^ 
arrivals The demand, however, is not good at pre- 
sent as prevailing conditidns in the flour market are 
not satisfactory, and mills may soon he obliged to 
reduce their days of work 

The pulse market remains steady , there is a con 
tinuous demand far small quantities at slightly lower 
rates 


Penbaiar 
maund net 
Hs 


5 0 


5 13 
5 14 


Wheat— 2°lc, 

Cawnpore quality 
Punjab ,, 

Chandowsi , 

Linseed — b°fo 
Small quality 
Bold 

iJop« Seeds— 

Cawnpore quality (mixed) 

Punjab yellow) 

Bengal , (brown) 

Castor seeds — 

Looplme quality (small gram) 

Cawnpore „ (bold , ) 

Barley— 

Delhi/Cawnpore quality 
Bengal . 

White Peas~i°l^ 

Cawnpore quality 
Delhi 
Lentils— 

Patna quality (bold) 

Bengal „ (small) 

^ 5— All quotations include new smgle B fwiU 
bags Kantapukur delivery —Commerce 


5 10 
5 ID 


4 15 
4 15 


1 
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Questions. Cl) Explain the expressions in italics. 

(2) Describe the tone of the market in different 
sections. 

(3) Summarize the report in the form of a tele- 
^aphic'message. 

Exercise 6 

BA.W JUTE & CX)TTON MARKETS • 

Calcutta J ute t— 

Loose JotO. The market is quiet with 'mills in 
general showing little interest, but some business is 
reported in India Jat Middle and Bottom, 50/50 assort- 
ment, at Rs. 11 and Rs. 7-8 permaund respectively, 
also in European Bottom alone at Rs. 8 and Indian 
Jat Tossa Bottom at Rs. 8-8 per maund. 

Paces Bales. Are nominally unchanged with only 
small business reported with shippers in Dundee 
Daisee 2/3 and Tossa Fours at Rs. 5&per bale. 

JUTE FUTURES 

(east indu jute association, ltd.) 

■ 'Nominal quotation Rs. 56-12. 

The Board of Control has fixed Rs. 56 as the 
clearing rate for marginal payment for March, 1942 
delivery. 

Bomhoy Cotton 

The Bombay cotton market opened steady today 
and reacted slightly on jobbers’ selling. Thereafter, 
prices improved ou general buying influenced by the 
reports of frost The market closed steady. 

The following are the quotations > 

Last To-day’s To-day’s 

closing. opening. closing. 

Bengal . 

Deo.-Jan. ... Rs. 126-8 128-4 to 128-12 128-0 

March ... Rs. 128-8 130-4: to 130-12 130-8 

May ... Rs. 130-4 1324) to 132-8 132-8 

Comra : — 

Dec.-Jan. ... Rs. 190-4 192-0 to 192-8 1914) 

March ... Rs. 162-0 163-12 to 164-4 ‘ 161-12 

May ... Rs. 164-4 1664) to 166-8* 164.4- 
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Breach — 

April May, 1^42 Rs 210 4 212 0 to 212 8 213-4 

July-Aug Rs213 0 214-12 to 215-4 215 0 

— The Statesman 

Queslxon‘i, (1) Give an interpretation to the quota- 
tions given in each section of the above market fopoit 
(2) Describe the course of a transaction iP ]ute 
futures and illustrate your answer by giving fresh 
quotations, 

(3 Explain the terms and phrases used in the report 
on loose jute section 

(4) What conclusions do you draw from the cotton 
market quotations as rega^s the present state and. 
future course of business? 

Exercise 8 

FOREIGi^ PRODUCE MARKET 

London, Jan I. 

The following are extract from Reuter’s Com- 
mercial Bulletin, dated December 31 AD markets 
are London unless otherwise stated * 

American Cotton (Kew York) —January 16 93, 
March 17 23, May 17 42 July 17 49 . Oot 1749 Dec 
17 53 , Spot 13 55 Market Steady 

Day 6 receipts at all U S ports 20,000 bales 
New Orleans —Jan 1 1942) 17 93 , March 17 33 , May 
17 47. July 17 55 Oct 1774. Dec 17 77, Spot New 
Contracts 17 63 

Chicago Wheat— Dec per bushel #1 26S May (1942) 
per bushel $1 271. Spot $l 28| Market Steady 

Metals — Lead Pig Eng ingots unquoted Copper 
Sheets fob £92 Spelter Current GIP unquoted Tm 
English Ingots £260^ Yellow metal £81 Iron Gal^a 
nized Corrugated Sheets exi Bombay £25^ do cif 
Calcutta not quoted Copper best selected Ingot un- 
quoted. 

Linseed.— La Plata Dee -Jan £15 12 6 ; CaL Pure 
Basis Deo -Jan £20 15 0 quoted 
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Linseed Oil naked per cwt 41s. 6d Government 
fixed seUing price 

W heat (Baltic Exchange)— Rozario Santa Fe Par 
cels Dec Jan. (sellers) iSa ^Id Barletta Russo Dec.- 
Jan. (sellers) 22s fid quoted South Australian F O B 
Parcels Dec Jan (sellers) 27s fid 

Shellac — Easier TN Shellac Spot 175/8 sellers 
do cjJ 128/6 sellers — Reuter 

— "The Stattsman 

Questions (1) Give a deladed reading of the above 
report and write out the general sentiment of the 
market 

(2) Make a comparative study of the rates prevail 
mg m the London market for American cotton and 
wheat. 

(3) What conclusions do you draw by studying 
the spot and forward rates for cotton and wheat ? 
Exercise 7 

INDIAK GRAIN MARKETS 
RANGOON RlCC 

Pnces m the Rangoon rice market today were 
unchanged There were no outside quotations 

Inside prices —Big Mills Rs 352-8 Nagasein 
Rs 362-8 Rs 370, Special Rs 389 All new crop 
Meedone old Rs 495 Europe old Rs 580< The mar- 
ket was better 

Roiled Rice — (All now crop) Long and Milchar 
both Rs 19-» R5 400 Nagasein Rs 375, Rs 380 
Broken Rs 305. Rs JI5 . Meal Rs 7 8 

Paddy (new) Nagasein by rail Rs 140 and by 
boat Rs 138, Rs 139 Amvsls 44 000 baskets 

KmCBl ’ 

Wheat — 

Wheat Ready Rs 43-7-0 , July Rs 37 6 0 . Jan- 
uary Rs 43 6 0 , March Rs 43 i 0 
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Tone The market was easy in sympathy with 
lower Punjab and higher Hapur advices. Demand 
Quiet 
Gram — 

Gram Ready Es 36 3-0 . July Rs. 32-3 . advice 
demand quiet January Rs 36*2 

BOfl&itY 


Wheat — 

Wheat piei 16 p c Ready Rs 7-9-0 , Delhi-Cawn- 
pore Forward January Bs. 5-13-6, May (pet cwt) 
Bs. 6-15-3. 

Wheat Wheat opened quiet with May at 
Es. &-15-3 The Market was devoid of any special 
feature The lack of any constructive developments in 
Far East also restrained enthusiasm. Closed steady 
atRs 6-15.9 

BAPUB 

Wheat'^ 

Today's opening Beady Khatti Bs. 4-6 , Jeth 
Ba. 3-14 3 , Last night closing Jeth Rs. 3.14-9 , Lowest 
Bs. &-14-6. Stock Khattis 191, Present Jeth 
Rs 3-14-6 Magb As 3-9 , Jeth As 7-0 
Gram — 

Heady Bs 3-15-0. Magh Es. 3-15-0. Stock* 
Ehattis 18 . Jeth Rs. 3-7-9 
Arhar — 

Heady Rs. 3'3 0 , Magh Bs 3-3 0 Stock Khattis 
34 , Jeth Rs 3-8-6 
Barley — 

Beady Bs 2-13 9 . Magh Bs S-13.9 Stock ; 

Ehattis 47 ; Jeth Rs t 11-9 

The wheat market was easy in sympathy with 
lower Punjab advices and favourable weather in 
India, prominetit speculators selling 

— The Hinduetan Times 
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Questions (1) Male a comparatire study of wheat 
prices in different markets and draw your conclusions 
as regards the inter market dealings 

(2) Give an interpretation to the quotations for 
different commodities reported in the above report 

(3) Why were the wheat markets easy ? Give 
reasons 

(4) Describe the business conditions of all the 
markets in a brief statement for the use of the 
general public. 

Exercise S 

Calcutta, 13th October 

Both the jute and jute manufactures markets have 
been weak during the past few days The nse in the 
jute futures market on the announcement of the 
increase in working hours has not been maintained 
The deterioration in the war situation and the an- 
nouncement that henceforth the Jute ControUer will 
be the sole importer of jute into the XJnited Emgdom 
have been responsible for the sharp fall m prices in 
the last three days The statement by the Bengal 
Premier that no decision has been reached by the 
Bengal Government regarding the fiiation of the 
area under the crop for the next season has not had 
any effect on the market There is a general ten* 
dency to await further developments Mill buying 
has been rather on a small scale during the period 
under report. Sellers have been anxious to do busi- 
ness and closing prices are near the lowest levels for 
the week 

In the loose jute section, sellers have been k;een for 
business and there is an appreciable decline in rates 
Indian Jat middles and bottoms ,were done at Bs 14-8 
andBs 11.8 per maund, and it might he possible to 
discount these prices by As 4 Earlier in the week, 
some business was reported in Supervised Jat tops, 
middle and bottoms at Rs 17-4. Rs 15-4 and Bs 12-4 
per maund respectively. 
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In tlie pueea bales section, business bas been on a 
very small scale and shippers have been inactive. 
Firsts ready | were done at Rs H per bale Old crop 
firsts I were done at Rs S-4 below the ruling futures 
rate 

The futures market has been rather weak, and 
there has been oonsidetable epeculatwe selUng Ftotn 
Hs. 76*& at the time of last writing there has a 
decline to Es 69*8onFnday Quotations have been 
fluctuating around thia level since then There was 
a decline from Rs 71-4 this morning to Rs 69-il 
The close has been a ehade better at Rs. 70. 

-^Commerce 

QueJlions. (1) Pick out the words and phrases of 
technical nature relating to tone, tendency, quality, 
quotation or volume of business. 

(2) Explain the terms, picked out by you m Q 1. 
with, reference to the context 

(3) Expand the second paragraph of the report for 
presentation to a Uynian 

14) Paraphrase the fourth paragraph in simple 
.anguage 

Exercise $ 

Bombay, 15th October 
A’ew york Sfoach 

Jan. July April/May 

7.10-1941 ... 17.24 17 69 Expected 8th Rs 2235/- 

14-10-1941 1C 93 17 44 Expected ISth .. „ 210 J/- 

—.31 —25 — Rs 18/- 

The third BuTeau Report which came through 
after we had written last week's report, was certainly 
a surprise, preducUon being estimated at nearly 
300.00 ' bales more than a month ago, while the cotton 
t^ade in America anticipated some reduction. 
The ginning figures were unexpectedly high at 
4,713,000, and as these represent actual facts, it seems 
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difficult Qow to think that the Government report will 
be materially incorrect when final crop figures are 
available As a result, New York prices ore 23 to SO i 
points down since a week ago, and though figures for 
September are again lower than expected at 876,000 
bale®, the rather larger crop should have little effect 
on the cotton position in the USA 

In Bombay we are once again considerably lower 
and the Bureau Report promptly caused a decline of 
some Rs 8, though it is bard to see what difference 
it makes to the Indian cotton position whether the 
USA grows ten million or eleven million bales 
Nevertheless, the old sentiment as regards New York 
dies hard 

The further drop here was caused by unsatisfac- 
tory war news from the Russian front, and, while we 
are above the lowest figure touched on Monday, and 
tbongh more buying was in evidence yesterday, the 
laorket shows ItUle indication that the break m prices 
has yet been cheeked 

December/January Oomra contract has narrowed 
further as compared with April/May Broach, the budlt 
difference now being 46 suggest that this is 
fully narrow with the prospect of a go^ Oomra crop 
Rumours prevail regarding possible Government 
action in connection with medium and short-staple 
Ncottons, but we doubt whether it i"! feasible here to 
follow the action taken in Burma 

Ready demand has perhaps sh ihtly improved, but 
Is still far from good, and, meantime, ginnings are 
in full swing in Sind, where the crop is reported 
to have suffered to some extent by shading due to 
excessive heat, but report® of damage are probablv 
exaggerated 

African prices have declined further and new crop 
A. B Kampala has been sold at Rs. 20D on New crop 
. Egyptian, which was offered at the end of last week 
On a par with old crop, has been slightly advanced 
in price 
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Discussions are again proceeding between the 
Supply Member and the textile industry regarding 
•Govermnent supplies It is a fact that the present 
prices of raw cotton bear even leiss relation to prices 
of yarn and cloth than eT«r before 

— Cowtncrce 

QuesUnns {,1) Explain fully the portions itabcwed 
in the above passage 

(21 How does the uafarourable war news affect 
'the Bombay Cotton Market ^ 

(3) State why Kew York Cotton is adteisely 
affected by the publication of the ^reau Seport 

(4) Make a precis of the above report 

(5) Give a title and a sub title 

J^xereise to 

Hapur, 10th October* 

During the week under review, oversea wheat 
markets remained very (jutet, and there was a email 
decline in increased supplies available in the D S A, 
and bearish stutisCical position in general 

In India, howeveT. wheat matkete have agam 
moved very erfattcalla There were wide fluctuations 
almost daily, and both (mils und tooled etjuaJltf 
arrayed The week opened with an unsteady under- 
tone, and contiaUed to record a gradual decline in 
prices for new wheal till Sunday Weakness of 
seeds and cotton and hopeful £^u)ant crop returns 
mduced very heavy speculative sellings Besides, 
next crop eowing prospects ate tegatded to be quite 
-promising, as it is believed that relatively higher 
prices obtaining this year nught provide a certain 
inducement for larger sowings both in » the Punjab 
and in tbe United Pronnces Harvesting of food 
orops has begun in tbo U. P, and is likely to begin 
in the Puniab within a, week's tune The sUadu 
in^oio of the produce is bfntnd to ezefi a guietentny 
inj?uefice on the markets For these reasons, values 
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might have decliDed aver further but for the fact 
that buyings for exports have been unexpectedly 
large and this has given a very viluable support to 
the stockist bulls Shipments from Karachi have 
been maintained at a very steady pace and there is 
no factor that warrants any pessimism in this regard 
for the near future It is reported that during the 
past 3 weeks more than 50.000 tons have been booked. 

Karachi remained somewhat steadier due mainly 
to encouraging export demand The closing quota- 
tions are spot Rs 40 9, November 40 9, January 
Rs 40-12, and July Rs 34 14 Trading was fairly 
actUe and July contracts recetied increased nr lice 
Speculators played on both sides.- Arrivals from up- 
country averaged 10,000 bags daily owing to the fact 
that Punjab prices are now on good parity During 
the week ending 4th October, Spot sales totalled 
1 lakh bags, of which 75,000 bags were brought bv tw o 
European shippers 

Bombay closed last mgbt at January Rs 5-o 9 
and May Rs 6-6 6. Demand was generally slack, 
so that changes uere narrow but prices were main- 
tained on account of some up country support 

At Hapur Jeth had closed at Rs 3 9-5 on Friday 
last On Saturday it fell to Bs 3 8 8 lowest for the 
week On Sunday it continued to be quiet and closed 
at Rs 3 9-3 There was an improvement on Monday 
to Hs 3-10 10| On Tuesday it ro'>e to Rs 3-11-5 
Weakness set in on Wednesday evening when Jeth 
fell to Rs 3-10 , it went further down to Rs 8-9-7^ 
on Thursday and is presently quoted at Rs 3 10-1 
Ready urAeot prices as also Mangsir futures remaineH 
peteed round Rs 4, the moximum control rate It 
may be mentioned that no sooner had prices fallen 
below Rs 4, than demand for ready wheat also 
showed slackening tendency, as mills began to take 
supplies from other near centres Exports during 
the week were very heavy and totalled 91 ILftutlis. 
The present stock is 542 AAuftts, as against 5S1 
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kh<t!U at the corresponding period last year, and 
530 KhatUs in 1939 

In the Punjab, prices have been maintained at 
former week end level Following are the latest 
quotation'! m the important markets Amritsar Han 
Rs 3 10 LyallpuT Har Rs 3 $ 9 Otara Mangsir 
Rs 4 ” 4 and Har Rs 5 3«9 —Commerce 

Que tiofta 1,1) Qive detailed explanations for the 
italicized portions 

p) Describe the tendency of the overseas market 

(3) Give reasons for the erratic movement of wheat 
prices in India. 

(4) Make a preas o* the above report. 

tS) W hat title wo jld you euggest for this report ? 



CHAPTER 

manufactured goods market reports 

AND PROGRESSIVE EXERCISES 

The manufactured goods market represents that 
«eotion of the commodity market which deals m 
manufactured and partially manufactured goods such 
as sugar, iron ^nd steel, hides and skins, leather, 
piecegoods and yarn Each of these commodities is a 
specialized line of bu«iness and therefore each section 
maintain"! an independent interda] orgnization for 
■carrying on its transactions In India, however, 
the organization of these specialized markets is still 
very incomplete, and m many cases, such as the 
piecegoods and hides and skins sections, a central orga- 
nization 15 absent, and several independent bodies in 
a large commercial centre constitute the exchange 
The distribution of pnncipal markets m India is as 
follows — 

Colton piecegoods. Amritsar, Bombay, Calcutta, 
Cawnpore, Delhi. 

Ounny and ffessians. Calcutta, Cawnpore, Delhi 

Hides and Sktns, Agra, Cawnpore, Madras, 
Rangoon. 

Velals and Steels Bombay, Calcutta, Cawnpore, 
Delhi, Jamshedpur. 

Otis and Oilcakes. Bombay, Calcutta, Cawnpore, 
Mad^, Colombo 

Sugar and Our. Bareilly, Calcutta, Cawnpore, 
Karachi, Meerut. 

Ten and Cojfee Calcutta, Colombo, Madras, 
Rangoon 

Bomiay Piseepoods Exchange There is no piece- 
goods exchange as such for transacting the piecegoods 
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tr&de but there are three principal markets m Bom. 
bav to deal -with the teitlla trade, these are Mid]! 
J etha If artet, hlaudildas Cloth Market, and Laxnu- 
das Khimji cloth market Each of the=e 'consists of 
hundreds of fhop° buttheMulji Jetha Market i$ the 
mam market harbouring man; of the wholesale tra- 
der« Each shop is generally oocapied by a trader 
deahngin textiles, and some of the shops are eren 
occupied by the ’'cHme agents of the Indian mills 
The«e trader* buy apd •'eU ttieir goods infer s- and 
they al*o sell to the comnus'noQ agents of the up- 
countsy buyers The buymB by the trader is peaerallv 
done through the broker who gets hts brokerage at 
1/8 p c to J per cent as may be prevalent in the parti- 
cular class of goods, and there are alco certain rules 
and regulations of particular Association govern- 
ing the sale and purchase of different classes of 
textiles The nsual terms are delivery within a few 
days after the goods have been ready for deliTerv,. 
and payment within a few days thereatterKthough 
\he se let is at liberty to demand ca^h if he so deBires 
mvluch case be will have to allow a further rebate 
at 9 per cent per annum The import of foreign goods, 
whi^ has owing to pobtica! circumstaooes become 
very negligible, was done hrough the indenting hrma 
generally, and was governed by the revised conditions 
of contract parsed by the Exchange m <00501101100 
with the Bombay Chamber of Commerce The rate* 
for cotton piecegoods quoted on the exchange are as 
follows 

Grey Dhotis ITwo Birds} Bs 1*4 per pair 

Striped Drill (Burhanpur Tapti B. T M— Split — ) 
Ks 5-12 

Coatings Soh 1 noor iliU« Bs 15-0 

Caltfutfa Gunny Trader This is the 

principal market for conducting futures trade in 
gunnies and he'sians The object of this Excbauga 
IS to promote unity amongst the dealers m the hes- 
sians trade at Calcutta, to facilitate the conduct -of 
futures bu®ine*a in masmfactured jute goods, and to 
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decide di-'putes by arbitration The members of the 
Exchange are mostlv brokers and repre^entatiTes of 
manufacturer', and no buyer or seller is usually a 
member of the market Transactions take place in 
selected qualities, and the settlement is usually -within 
a fewdays after delirery.tThe bonn fide Burpo^e of this 
futures market in he'^ians is hedging, or protection 
against loe«, the he'-sian trade being mostly seasonal 
and incidental In order to mminnze wide fluctua 
tions and to test the finincul position of the market 
between two settlements, provision u made for periodi 
cal payment of difference*' called BhiiUan on the 
exchange Much speculation is rife m this market. 
Some typical quotations are — 

9 Porter® Ready March R*? 13 0, Ma\ June 13 4 
Corn*'acfcs Ready March Rs 33 6 
Gunnies B Twills February shipment Rs 32 2 
The C<i/cu/lo Tea Exchange is the largest tea 
market m India whet© buMoe®® is eflected through 
brokers The ®ystem of purchase and «a!e is by auo 
tion« which take place ©very Monday and Tuesday Tea 
IS «old in chests on the basis of samples inspeoted and 
catalogued br brokers Grading is don© by the nanie-s 
of places or tea plantation^ from where tea is imported 
in the market, e g , Darjeeling Pekoe, As«am Pan 
nmgs etc The Settlement Day i« the Prompt Daj, 
which i« the tenth dav after the "aJe, on or before 
which payment m full mu®t bemad© If delivery is 
not taken on or before the Prompt Day, the buven 
has to pay for all damages and looses occasioned by 
re «ala The goods are stored at "ellers ri«k'up to 
the Prompt Day, if delivery not taken ear ler 
All contracts are made amongst broker® v, ho are 
members of the Exchange Some typical quotation* of 
the Calcutta Tea Exchange appearing in market 
report* are given below •— 

Darjeeling Flowerv OrangeJPekoe 18 a* peril. 
Quota Rate 

Broken Pekoe Souchong® la a Done 
F " 
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Du'to and B’nsken Grades (Iotv} 9 a' Seller' 

London Tfo Exchange, 'icuated at llincing 
Lane, E C i' fhe la^««t tea market of the world. 
Bu me" IS transacted hv aoehoa U'Uall^ through 
oroker*. Sellmg brokers act on behalf of the importer 
and buving broker^ on behalf of theputoha'er The 
«.elling broker prepare* <amplfc« for grading and fixes 
price*, and pa«*e-' on the -.ample' foT in*i>ecnon to the 
broker* of intending buyer* There lire regular dav* 
•for auction, 1 e , JIondav~ end Wedne-.dave for Indian 
Tea', Tuesdays for Cerlon Thursdavs for Java The 
Prompt DaT is fixed three month* after the dar of 
purchase The unit of 'ale u ii«uallv one cbe*t of 
about one cwt., and ererv purchaser is required to 
make an advance of £1 per che*t on the dav ofipur- 
cba^e Prices are quoted ui «h d. pet lb. 

ESPLANATIOV OF MaRKCT QrOTJ.TIOVS 
£* XOMC/e J 

DELHI PIECEGOOD3 MARKET 


Latha -fflute Z 52© 

italmalP. D m 
Dhones D M 45 
R D. 1263 
Saree' R D 434 
Drill White R D 209 
Shirtings R D 5793 
R D 581S 


Delhi. May 28 
R* 24 0-Q Bvyernover, 
. Rs SCkO-O Done 
. . R-. 9.«-0 Quiet* 

. R* 4-S*0 Stgiidg 
Rs 4 &-0 5'eady 
Re. 3-10 0 Quoted^ 

B-S 11-4-0 Qm*ed 
R- 9 8-0 Etrm 
... Rs. 1 &- 0-0 S'^adg, 


Tcne Steadv to firm at the elo e. 


• Comment Tbia statement of prices current is 
taken from the Daily Report of the Delhi Pieces 
good,? Market The pnc«v quoted above refer to 
different -term* and units of *ale m each article, and 
all transactions are for ready delivery For eiample, 
the quotations for Latha are per lot of 40 yards , for 
Malmal, per lot of 20 yd* , Dhobe*. per pair ; Sate-e®, 
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«ach Drill white per lot of 14 yd- , Shirtings, per lot 
of 24 yir^ 1 here are other terms attached to each 
of fht-e quotations For example *buvers nier' mdi- 
■cites a he ivy demand »wing to an excess of buyers 
over sellers 'Done indicates the bargaining price at 
which good'- changed hind"-, or transactions took 
place Quiet means i dull buMHess and low prices 
steadij points out a static conditi ’n or no change over 
previous day s price' jtrn indicates good business 
and high prices The term quite I 'hows little en- 
quiry from buyers and therefore negligible business 
All these terms are indicators of business conditions 
on the day under review and the pro'pects of business 
on the day following 

Explanation The above are prices current of 
certain classes and varieties of cotton piecegoods dealt 
in on the Dell i Piecegoods Exchange These prices 
are for the 28th day ol May 1042 After going 
through the comment on this report, the student will 
understand the terms qq \Thich transactions were 
made and the state of business m respect of each 
class of goods The two varieties of Latba White 
were quoted at R« 24 0 and 20 0 for each lot of 40 
yds respectively tn the case of variety No Z526 
there was a heavy demand and indications were for 
higher pnce«, whereas in the other variety No. 2233 
the conditions were unchanged Malmal, of the R D. 
199 Trade Descnption, was quoted at Rs 9-8 per lot 
of 20 yd'i , but in 4he absence of demand no business 
could be transacted The prices of other classes of 
goods indicate on the whole a good tendency and a 
fair amount of business, and impart a cheerful tone to 
the market 

Conclusion A survev of bu'inesS conditions 
prevailing on the 28th day of May, m the 
difierent sections of the Delhi Piecegoods Market, 
leads u« to conclude that the tone of the market wa^ 
firm In the opening stages most of the sections 
were steady, but with the increase in demand during 
the day, probably due to inquiries from upcountry 
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traders, pncts sho* an upward tendency On the 
whole, a good amount of biMineo** was transacted and 
the market closed with a firmer tone, which indicates 
that the prospects of husiness for the next day wer( 
bright 
Eramp/e S 

CALCITTA GUNNIES \ND HEShIA^b MARKET 
Hea7v Goods B Twills Rc ^8 8, Hearv C s at 
Rs 38, both "Readv ISept ) 

Oct -Nov Cables quiet unquoted 

Dec Jan Shipiiient« Rs- 40 and 39 

respectively 

Hessians Ready July F A S Aug/Sepi Oct./Jec Jan./Warch 
OPoTteis^ 1041 1-i-e tS-4 16-12 

II Porters 2S-6 23A 22-0 308 

Q inmenl These quotations are taken from the 
Ueekiv Report of the Calcutta Hessians Market The 
rate tire quoted both for spot and forward dehrenes 
Headv rates in the ca«e of He«siaii? are F A<S 
(Free Alongside Slip) which means that the seller 
will bear all expenses till the goods are brought along- 
side the ship for loading, and the buyex'« abate wUl 
begin from the loading of goods on board, freight, 
etc It should further be noted that the rates are 
quoted for two separate section^ of the market itg^ 
Heavy Goods which deals m coarse stuff, usually 
hag-' and gunmes, and the rate': refer to each unit of 
lOObags l2)He«sian* which deal® in fine jute textile, 
ard the rates are quoted per 100 yardv 

Explanation Gunny bags of B Twills mark were 
transacted at E« 38 8 per 100, and Heaw Cees at 
Es 28, both rates being for reedy delivery m Septem. 
her The rates for forwari delivery are however 
different There yas not much demand for deliveries 
between October and November, and therefore the 
ruteo were not quoted, but for December and January 
the rate* quoted to ehipper* were Rs 40 and Rs 39 
respectively. 
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In the He=sians section as will be noticed the 
rates show a downward tendency The rates for 
ready delivery in July are the highest m both qualities 
of he'sian but for forward deliveries the rates have 
steadily declined Tbi shows that the Ready Rates 
are the best and the futures busmens is dull 

Conclu ion These quotations are market pointers 
for futures business on the Hessians Exchange The 
rates indicate a dull tendency in both sections of the 
market In view of Ibe easier tendency not much 
business is reported The «ellers are not showing 
any interest at these rate® and the prospects of 
business do not seem bright 
Example S 

CAWNPORE SUGAR MARKET 
(i) Gola opening Crystal ^o 1 Rs 11 13 6 Special 
11 12 0 Special No 2 11 10 spot July Aug 

11 4 G quiet Upcountry Arrivals 19 000 bag* 
Estimated Stock 75 000 bags 
(fi) Gur Sugar Gutaiya Crystal Rs V i 0 F 0 E 
Cru'h^ Readv 10 4 0 ex irare/ ovse 
(mi) Karachi Crvstal Special Aug /Sept Bs 15 Java 
^^'hlte Rs la 0<pot B« 14 Sept C I F 
(ill Meerut Gur First Rs 3 10 Second 3 8 August/ 
September Nov /Dec R® 3 2 and R® ” 15 
Closed quiet 

C en Cawnpore 1 ® the principal sugar tnarke* 
of India It 1 ® botl a collecting and di«tnbutiDg 
centre for Indian crystal sugar Foreign sugar i® 
generally dealt in on the Karachi Bombay Bhar 
nagar and Calcutta market® while Meerut ®pecialize® 
m Gur and Bareilly in crushed sugar Foreign sugar 
1 ® imported in India from Java Cuba and New York 
and 1 ® known by the name of origin In Cawnpore 
and Calcutta the rate® are quoted in R® a® p per bazar 
md of 82* lb® In Bombay the rate is qnoted in 
R® a® p per cwt whilst m Madras per candy of 500 
lb The alKjvo quotation® refer to Indian as well as 
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foreign vanetie*-. Sugar i*- graded iimfornily as 
SJiperJine Crystal No 1 and 2, Crushed >.o 1 and i, 
according to the size colour, and piintv of crvetal", 
and quotations alway® refer to the name of the AIill or 
the place of production 

InlerptetaltOH (i) The e quotation® refer to difter- 
ent grade® of sugar produced at Gola Ookarannath 
O. & T Rly The opening rate^ for Gola sugar m 
the Cawnpore market were B-s 11-13-6 per md for 
Cry^tal No 1, which »» the best vanety, Rs II 2 for 
special or second quaht\ and R« 11 10 for the third 
quality All rates are for ready delivery The prices 
for July.Augu^t delivcr> ate Rs 11-14 per rad which, 
indicate a dull forward The market re- 

ceived 19 000 bags for «ale dunog the week from sub- 
urban market®, and the total estimated supply* inclu 
ding the upcountry irupon.® wa® 75,000 bags 


111 ) These are quotations for^ugar manufactured 
pnee of gur ®ugar i> usually higher 
loan that of cane sugar The rates for the Gutaiya 
Outaiya Sugar Mills, 
hXA.. Cawnpore) were R& 12 4 for crystal and 10 4 
for crushed vanetie® re peclively Both rates are 
Inthef<jTmer caspthi rate® are 
r O R. (Free on Rail) le, the seller will pav all 
«penses of putting the goods on rail Uhe goods train) 
but the price will not include railway freight If the 
erm is F O R X»«?{in/fioo, tho seller will pay 
freight also On the other hand, in the latter cue, the 
^ cx iparcA.'iKf which means that the nnce 

for good- king inthe Mill® godown and 
L charge® of removing the 

from the warehouse to destination 


Cawnpore bugar Market the rate® for 
imveryand R- U (07 S,pt™Wr f„i„„ Thet.rm 
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C. I F (Cost, Inaurance and Freigbi) show- that the 
price of gopd'^ includes freight and insurance in addi 
tion to other charges tiU the good- arrive at the 
port of Karachi The forward rates are lower on 
speculative -elling perhap- on the expectation that 
? new arrival- in September from Java will be he iw 
and price- rule easier 

(ly) The-e rate quoted at Cawnpore refer to 
price- of jwr^tthe Meerut Gur mvrket which i* sup 
posed to be the large-t of its Lind in North India 
Bu-ine-s in Meerut Gur t- done at the Cav.npore 
market only in futures The rates for the first 
quality were Rs 3 fO per tnd and R- 3 8 for the 
second quality for August/September delivery For 
Nov /Dec delivery the rate-) were lower at R- 3 2 
and 2-15 for the first and second qualities respectively 
In the absence of good demand for either position (or 
delivery) the general tone of the market wa® liiiJ) 
The Nov /Dec positions were lower in the hope of a 
lower tendency at thi- time when new >«r will be 
pUced on the market Future prospects of busine » 
are not bright 

amp!>* 4 

CA.LCUTTA hHLLL^C MARKRT 

Calctttti, 30th Mav 
Lemon Superhne R* “8 seller'* oier 
Pure Buttonlac Rs buyers 
Ordinary Superfine R- 73 do «e 
Bysaky seedUc Rs 56 done nnd but-er* 

Arrivals ’50 ton-, -hipiuent- 6 770 chests Clo ed 
fiillv ste\d\ 

Co lime it I he e quotations are taken trom the 
Calcutta ShtUic Market Report and refer to rate- 
^vaihng at the clo-e of tl e week, i e , on Saturd vv 
^ice« are quoted m R- a® p per Bengal rad of s’^ 
jb'' and dehverv i- made m bags of 16 cwt eich 
There are certain terms attached to each of the above 
quoTition- aich mu t dearlr he under-tood \«e>ler* 
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KivtT ueaU' an <ixGes& of '‘upply over demand and there- 
fore a downward teodencT of prices, buyefi, oti the 
other hand, means a large demand or an excess of 
buyers over sellers, hecce an upward tendency of 
prices , done means that transartions actually took 
place at this level and the market was'steady , rfone 
and buyers indicates that good husiness was done at 
this level and there was further enquiry forcing up 
the pnces 

JnterprelalioTi The ptice of the best variety of 
shellac, known as Lemon Superfine igraded by colour, 
which IS lemon.yellow). was Rs “JS per md This 
variety was not in much demand, consequently an 
oversupply produced a downward tendency in this 
section 

The price of the first quality of shellac, known as 
Buttonlac Ibecause it is sold lO blocks of button shape! 
was quoted at R&, 73permd Ihis quality of shellac 
was much m deraaod, and therefor© the pnce wa^ 
high * 

The ordinary superfine quality of shellac ua« 
tranesotedat Rs TSpermd There was no change in 
this section * 

In the poor gradt 'ection, tbe Bysdki seedlac, or 
the residue of the Bysaki crop after removing shellac, 
changed hands at Rs 56 per md and there was much 
demand tn evidence The pnces were therefore high 

The total imports of shellac foe sate in the Calcutta 
market from various upcountrv centres, amounted 
to 250 lon<5 wherea* the eipott*! of phellaoificmi this 
market reached <5,770 chests Shellac i', exported in 
chests of I5cu ft each for the London market and 
sold there in sh d per c w- 1 

A survey of business transactions in all the sec 
tions of the Calcutta Shellac Market shows that the 
lone of the market in general was steadily improving 
end there were good prospects of busire^'i 
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Example 5 

MISCELLANEOUS MABKET QUOTATIONS 

CO Linseed Oil ILondon) Spot 45/6, May 47 paid , 
(it) Portland Cement (Calcutta) Indian Swastika 
Es 44, Castle Brand 44 3 (wagonl English Snoworote 
\\hiteEs 33 large and 18 amall f or Calcutta 

(tn) Iron and steel (Cawnpore) Pig Iron No 1 
R«= 135, No 2 Rs 110 Tata Joints R 8 and M S 
Charnel Rs 20 and 25 G C Shtet** No G ii Rs 25 
•Quiet 

(tv) Rubber (London) Para smoked Bheet‘« standard 
12 spot. May 11 ialu» 

(u) Hides and Skins (Madras) Goat skins 65 to 70, 
sheep 45 to 50 , Vi et salted buffalo at 7 to 9 lbs , framed 
buffalo calf @ 35, framed hides (Cawnpore) 70 to 7o 
Steady 

Comment Tlu«e quotations are taken from 
diflerent market reitort« to illustrate the various 
niuthodv of quoting and dealing on Indian and foreign 
Exchanges If the units of measurement in regard 
todifierent commodities are not nmeinbered by the 
«tudtnt he will fail to give a correct interpretation 
to the‘‘e quotation" 

Interpretation («) Ihe quotation for Linsotd Oil 
on the London Exchange wa" 4> "li 6<1. per cwt for 
spot delivery, and 47 sb for May The term paid 
indicate" that tranBactioii^ Wert readily done for 
Maj dtliverv at higlur rates than for spot Tin" 
"how^ a rising future market in this socUon 

(tt) Portland Cement on thu Calcutta Exchange 
i" quoted in Rs o" p per ton (delivery in bag") for 
Indian and per drum for English varieties The 
Swastika brand of Indian cement was quoted at Rs 44 
per ton and the castle brand at Rs 44-3 for tran«ac 
tlons cf not less than a wagon load. The English 
vanetv of snowerete white cement was transacted 
at Rs 33 (large drum) and Rb. 18 (small drum) 
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{mi Quotation- are per ton for ing iroPt cwt 
for joists, and per md, for shefet* The market di«* 
pJayed a dull and downward tendenor 

(*e) The rate- for para rubber t-moked and manu- 
factured into sheet- of standard «ije were l2d per lb 
for spot and lid for MaT deliverv in the London 
market. 

(^) These rates Quoted on the Madra- Hide* and 
Sfcin- Exchange, are for -pot delivery The prices for 
goats and sheep «kin-- ate Quoted m R* as p per 
10(1 ekins Wet salted buffalo hide- were trap-acted 
at 7 to 9 lb- per rupee Framed buffalo calf was sold 
at U" 35 per md 131 ^ lb«) and framwi hide* were 
dealt in at R« 70 to 7» per score {twenty piece®) 

EAPLtNATlON 0^ E\T1UCTS FROM 
MARKET REPORT^ 

Urtsmoi 1 In the piacegooda markel the srnti mfiit 
has heeii ejtrpm»/v liull ' T'le r finf e has hseii pot r " 
Com.. Bojnbui » 

Hinlb 1 The -tale ot the market ha.® been 
«uch a< tp indicate absence of b«®ine'- 

2 Very few tran«actiQn- have taben place and 
therefore the purcha-e- indicatingvnlume of biisine-sl 
have been email 

£splavatiun Thi- i- an extract from the Bom- 
bay PificegQods Maikol Report Tt show^ that the 
market baa been lifele-s and no bu-ine— ha- pa— ed 
Transaction- were few and iiomitlal owing to an 
absence of demand, and only email qoantihe- of good- 
were purchased Under the-© circvirustance- the lone* 
of the market was dull and there wa® a downward 
tendency of pnce- 
Ongniul ^ 

On the other hand there i- uo tendencv fo pre«<» 
snZrf*.* hiinrf being content o sil out ant 
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await in view of thf «ound stalt^ticnl p;«i- 

ftorj* (Tea) 

—7 Com Rajpiilann 

Hints 1 Eagarne^'^ on Ihe part of ''eller- to 
di‘'pose of their "tocL 

2 Seller:, or holder> of stock for ®ale in the 
market 

3 To watch the tendencv of prices and wait fill 
conditions become favourable 

4 Official report giving information regarding 
the quantity of production 

Exp/nnjfion Tn the tea market the sellers art 
not eager to dispose of their stocks They are with- 
holding their stocks at the present and watching 
the tendencv of pnces which seem to be going down 
Under these circumstances it is advisable for them 
to keep reserved and wait for better condition* in 
future The present state of the market has dete« 
norated on account of the publication of the Govern- 
ment Tea Forecast showing the sound position of the 
new Tea Crop that is to come to the market verv' 
*• 000 . In other words, a go^ future supply of tea 
has a depressing influence on the market In short 
the tea market !« dull 
Original ’ 

The tone the sugar markit improved appreciably 
due to hullifh acliiitie^^ Later on the buonunci' of 
the marl el^ marred b*/ wncerfnrnficj* regarding 

th»reduction of the import dutr The market r period 
firm* hut gave wiiif' bv the close of the month 

— 7 Coni , U P 

Htilf 1 Large business done bv bull", or heavv 
purcha es made by biiJJ speculator® 

2 Thi high tone of the -market, indicating high 

pnee' ' 

3 Checked bi ttneonfirmed news or lack of 
certainty regarding a reduction in the import trade 
duty 
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4 In the opening stage of the market the prices 
'Were high 

5 Prices fell or declined at the clo«e 

Explanalion This passage is taten from a sugar 
Market Report In the opening stages the market 
sho'wed considerable business activity and an upward 
tendency of prices due to heavy purchases made by 
bull speculators Bat this flrtli tone was notaper 
manent feature of the market In the later stages 
the rising tendency was checked because the dealers 
could not be definite about the intention of the 
Government to reduce the import duty on foreign 
eugat (It ehould be noted that if the OoveTRoient 
reduces import duty foreign sugar will ^ell cheap in 
the Indian markets and will ultimately bring down the 
price of Indian sugar On the other hand if the duty 
is not reduced the high price of foreign sugar will 
tend to maintain a high level of pncesinihs case of 
Indian sugar as well) Thus It will be seen that the 
prices in the oo*ning stages of the market were high 
but they declined at the c ose of the month The 
market closed with a pessimistic tone 
Onatnal 4 

Condition remained guier* and second hnnd quaia 
tioas^ cased* by about one anna a maund Consider 
able pejsimfsin* has arisen due to Java s reduction in 
her <ef?iny Imits 

—1 Com Bajputoaa 

ffvts I There was not much business activity 
in the market 

’’ These are rates quoted by wholesale dealers 
and brokers to other traders brokers or consumers 
When rates are quoted by producers and manufsc 
turers to traders or consumers directly they are 
called jirst hand quofufioirs 

3 The rates fell by a narrow margin Ea»tng 
is a gradual decline nj prices 
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4 The feeling that the future tendency of the 
market prices will be downward 

5 Price® at which the holder® offer their goods 
for ®ale 

Explanation This extract, taken from a ®ugar 
market report, indicates a dull ®tate of business Due 
to lack of buyer®, or demand there was absence of 
business activity and therefore the prices were low. 
The rates quoted by dealers to traders declined by 
about one anna per maund. Another factor which 
was respottSiWe for thK bearish or downward ten- 
dency was a fall in the pno© of Java sugar which 
ultimately had a reaction on the price of Indian «ugar 
That i«, the price of Java 'sugar was reduced, and 
therefore to compete in the market there mu^t be a 
sympathetic fall m the price of Indian sugar The 
general 'entiment, however, is that the future cout<e 
of market prices of sugar is hkely to be unfavourable- 
and mar become the ®port of the bear 
Original 5 

The Hes«ians market continueif < 7 «ief oier the open 
iny period' of the week but later vnproted coiiaider- 
on account of apecuhtue buying^ and a /air 
eoKTing business* being done bv shipper® for the 
near posifiOHS*. Mills have shown more \nterest*‘ and 
«old fairly freely at the better rates obtaining For- 
irord deijiarid’’ ha«, however, been negligible At the 
close of the market, the tone i* easier** on account of 
the publication of the Preliminary Jule Acreage 
Forecast^ of 19,''3,000 acre® 

— / Com,U P 

Hinls 1 In the opening days of the market- 
week the condition of bu®ir\e®'! was dull and therefore 
the price® were low 

2 Later on, the price® rose by a good margin 

J. Purcha®es made bv hull speculator® Bulls 
have purchased now for delivery in future because 
thev expect a rise m price® 
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4 Bear opeiatois were pvitfthAsmg t* covftT msni- 

b«lves against pievious commitments. 

\ Foe dehverj in the near future 

6. Fairly good business has been done by mills, 
that IS they have made good sales at the prevailing 
high rates 

7 Speculative demand, or dimand for future 
delivery, or forward business, 

8 The prices have sbghtly declined 

9 The first publication of the Government Fore- 
J cast showing the area under jute crop and the esti* 

matedyield for the season 

^xp/cnution This passage IS taken from the Cal- 
cutta Hessians and Gunnies Weekly Market Report 
After making a survey ef the busipess conditions and 
the changes m prices over the week, the reporter 
ocnoludes that the general state of the market is not 
favourable When the market comisenoed husiness 
on Monday, the opening day of the week, very little 
business was done and the prices as a whole were 
low During the middle of the week, however, some 
life was infused into the dull market The bull 
speculators began making purchases in the hope of a 
ri«ing tendency in furure. while the hear speculators 
were ihaking heavy purchases now to cover thetr 
accounts for delivery in the near future Both these 
factors were responsible for raising the tone of the 
markef and forcing up the prices The jute mills, on 
the other hand, had taken ample advantage of the situa- 
tion and had sold fairly heavy'stook? of hessians and 
gunnies at the high rates now prevailing m the mar- 
ket, thereby realizing huge profits There is how- 
ever, very little demand for forward positions Cdeh- 
veriBs) ' and therefore trade m futures is dull. It 
hardly needs emphasizing that the, demand during the 
week was of local and temporary character, therefore 
the high level of prices could not be maintained More- 
over, at the end of the week, the first Government 
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^oT^ica‘=•t on the foTtboouniig jute ciop vr&« published, 
and in view of a better position in regird to the area 
vQwn and probable 5 leld of raw jute, it reacted on the 
manufactured jute goods market That is, a good 
supply of raw material (jute) would ultimately lower 
the pnce of hes'^mns and gunnies Consequently, the 
tendencj of the Hessians- market deteriorated at the 
close and the prospects of busine-s do not look bright 
EXFRClbEb WITH HINTS tOR FXPUtNATlON 
Extercx *e I 

BOMBAY PIEGEGOODS MARkET REPORT 

There was a comparatively sharp r»ae' in price® 
in all ■•ectjons' durjng the* week under report, 
though the volume of business was limited Fcncard 
tranaaction't^ were few Indran Grey shirtings and 
other cofrf xieather lines* »th|icted good demand and 
registered a sharp rise 

1. A sudden and fairlv high increase in 

prices 

2. In all clashes and qualities of goods 

3 Dealings in future contracts 

4 Cloths suitable particularly to meet winter re* 
quirements 

Questions Explain fully the above passage in your 
own language 
Exercise ^ 

GAWNPORE HIDES & SKINS MARKET REPORT 

The local hide® and «kio& market ruled firm dunng 
the pist week in sympathy with^ Madras and Cal* 
cutta markets Yesterday the pnce of wet-®alted. 
goat-skins shotred a drop” of Rs 15 per 100 pieces, 
but rallied again’ and registered an advance of 
Rs 5 at the close On the whole pnces are maintain- 
ed for nil positions * 

ffinf-s. 3 In order to keep pace with the level 
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of prices prevailing in the Calcutta and Madras mar- 
kets the CaTfiipore rates also advanced 

’ Declined temporarily, due to lack of buying 
«upport 

3 jidranced dgain with the return of busipB^s 
activity 

4 The prices are now «teadv for all forward 
dehvenes 

^«e‘tion^ (1) Give reasons (imagine a few) for 
the fluctuations in the price of gcit skins 

f2) Rewrite the above passage m non technical 
language 
^«reis» S 

LONDON LINSEED OIL MARKET REPORT 

Considerable actmty was di'^played in the LmSeed 
Oil eectton with continuance c£ favouTabl© war re- 
ports dfimu/otino mjtury' but /ucA of /resh develop 
Mirnfs’ restricted passing* Trading in October* 
began at 43, te, 7 points higher than last closing* 
Ences advanced on trade and local enquiry with «orne 
oufatde aupport® A /air trade has -heen passinQ’’ 
IS Calcutta Mills (raw) fine quality 

ffint* 1 . There was a great demand stimulated 
by the Allied local success, in the war 

2 Lack of support from other quarter®, such a", 
foreign demand, scanty supply, bear oovermg,*ete 

3 A limited amount of business was transacted 

4. Contracts for October delivery 

5 The price was higher bj 7 pence over la't 
week s closing rate® 

S Foreign demand, or puTchu«es made by foreign 
traders 


7 Fairly good bu«]ne®® IS being done 


QutS{jO;7j 3 
market in the form 


Describe the general tone of the 
of » heading 
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2 Gitp a parapliTa'^* cf fte abo^e pa*^ age 
Exerei*e J 

C^LCTJTT^. TB\ MARKET REPORT 

The quahtr of jjenng * ‘•bow's the unusujJ 
'easoDal decline but there ws-' a better eelection froox 
the Darjeeling Di tnct with a reic inrojct> ij attradire 
gualiiu cj‘i!oguef^ * The mar/.** iros lonr for alt 
pradt^’ except coiaracm peboe which o'd about 
the «ame level as the prenons weet \ large number 
of rufciishv ptrc^ls* which wa« ih r^»nf* could 
not be foa^i* er*n for the a kin^^ Alnougb irre 
gular« there was a good general demand for mcatun^ 
at the lowe' level of value Broken Pekoe Souchongs 
showed the smallest decline and were half an anna 
lower. Broken Pekoe half to one anna Fannings 
grades one to two annas', and Broken Orangt Pekots 
receded by two to three annas The market closed on 
an easier tone « ifh buyers tooktny on^ 

irin‘5 1 Tea offered lor «ale on the exchange 

■* Good qualities of tea catalogued br brokers fo* 
auction 

3 The price was low for all qualities 

4 Consignments of poor grades of tea 

0 Included in the li t prepared bv broker> for all 
grades of tea offered for sale 

6 Offered at the lowest price. 

7 Moderate or average quahty of teas * 

8 The buver* were waiting for a further fall in 
price 

QjieMjon* U) Describe the method of sale on the 
Calcutta Tea Exchange. • 

(2) State briefly the general tone of the market. 

(3) What factor*!, latent or "pecific, give colour to 
t^e tone described in the previous que tions ’ 

(4) Explain fuHv the above passage without using' 
technical words and phrase* 
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Exerctss 

CA.VM?<PORL ttESSlANS MAliKET REPORT 

The market has been firm throughout the 

week, but t has been difficnJt tj> eonrlsde trancactions 
owing to ack of selleri Some lontj interest* ap- 
pears to nave been hoiltupin the market. Year at 
hand ^ood?* are jimltf held* and mills are unwi'ling 
to sell for iorward deliTeTie« at the present leveL As 
a consequent’s there ha«: been no Urge turrto''er*. 
Juggilal and Katihar mill hessian® 'old at 3 d- 12 for 
February shipment. The Hearv Goods section, which 
last month was the lame duck of the market.’' has 
now become the Mar turnf Firm foTetnn cables^ 
coap'ed with a good spot demond® hare produced an 
orgy of apecalaMon* and nerroua sAorff ore comjieUed 
tocortr^'^ B Tmll* (2) were quoted at 37-JS and 
B Twills (2\) at 43 

Htiits 1 Bullish sentiment produced bv «Tong 
bull achnty- 

5 Stock in hand for «uie, or stock heid br seller* 

3 Not being offered for sale or not di'po'-ed of 

4 Amount of bu«mess effected or good* sold on 
the market during the week 

3 The object of much bear speculat.on, or the goods 
whica s.:^ered most because of a fall m prices 

6 The outstanding section.' which i* benefiting 
most by a ri'C u prices 

7 Good orders from foreign countne- 

8 Readv dellrery of goods. 

9 At uncertain atmosphere created by wild sj>e. 
culatjTe aetinty Prices fluctuate sharplr due to 
rumour (bull campaign) and counter rumour (bear 
raid) 

10 The bear specojators who had become nervous 
on account of an upward n'e in price®, had to make 
purchase® now to cover them«elree agairi«t future 
oomnutment®. 
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Questions U) Describe the tone of the market 

(2) Why was there a poor turnover in hes«ians ? 

(3) What factors toned up the heavy section of 
the market 

U) Expand and re write the ideas contained m the 
above report by fully explaining the terms and quota 
tions 

Exercise l 

ADVANCED EXERCISES WITH GUIDE QUESTIONS 

Calcutta Jan 25 

The catalogue of tea for consumption in India 
consisted of 14,079 packages of black and green teas, 
and 13,094 packages of Dusts. 

Ihe sale passed with a very irregular tone Best 
liquonng broken grades met good support and were 
3 to 6 pies dearer, while for ail other kinds prices 
were lower Stalky teas and^ordioary fanmngs were 
neglected and mostly withdrawn without bids Qroen 
^teas were strong to dearer, except for loner sort!» 
which were irregular 

Dusts showed a sharp decline of I to 2 annas 

Questions. (1) Give a title to the above report, 
showing the tone of the market, 

(2) Rewrite the above report m simple language. 
Exercise £ 

Calcutta, Dec. 20, 

I HESSIANS Prices sjiowed a further improvement 
at the opening and the market subsequently ruled 
very steady with sellers demanding full rates for 
near shipment goods There is also more interest 
being shown in the forward positions Business is re- 
ported m 7l oz at Rs IS 4 January and in 11 porters 
at Rs 21-8 to Rs 2Ui4 January, Rs 218 Jan -March 
and Rs 21-4 Feb.«Maich 
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At 5 p*™ quotations were — 

Jan Jan -Mar. Apl-June 
9 Porters Rs 16 It 16 8 * 15-12 

H Porters * Rs «1 U 21-10 20-10 

HEAVY GOODS are al«o a steady market and pre- 
mium rates are being paid for early shipment goods 
B Twills sold at Rs JStoRs 36-4 and Liverpool Twills 
at R« 41 8 for January shipment 4 

Quotations for January shipment are — B Twills 
Es ■^6 4, Liverpool Twills Rs 41-12, Cornsacbs 
Es 38 8 

Questions (i) Describe the tone of the Hessians 
and Heavy Good® markets respectively 

(2) Explain fuUy the conditions of business in 
Julures 

(31 Draw out conclusion* on the basis of the above 
quotations 
I^sereae 8 

BOMBAY YARN EXCHANGE. LTD 

Bombay, 1 5th October 
There IS nothing of outstanding interest to com- 
ment on with regard to trade in yarns, business m all 
eections having been conducted on the same lines as 
tho®e referred to la the last report but with as lightly 
uieoAer tendency prevailing DtUvenes to tke intenor, 
however, have been on a satii^faGtory scale and bazar 
eelling rates have been maintained at the previous 
weekV levels. The few fresh forward transactions 
that have been recorded chiefly concern sp-ctaltiy 
lines of indigenous spinnings required by local hosiery 
manufacturers 

Since last reporting on the position no encouraging 
feature has developed in either the ready or forward 
positions, with the restilt that the turnoaer m all sec- 
tions has been of meagre proportions. In consequence 
of the decline in cotton pnces referred to above, bona 
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fide dealers have continued to remain aloof from 
serious negotiations, being content to etnnd a$\de pend 
tng a more elenmiittook It is not surprising, there- 
fore, that very little fre^h eaqutry has bdtn in evidence, 
leaving merchants few (^iportunities of transacting 
tnll 6u<inett 

With regard to the ready position, reports from the 
various consuming centres have not been encouraging 
and offtafe couftnues dt^appotntmqly small In the 
absence of any buying support bazar values have 
tended towards lower levels 

The following are the rates foj daily hedge con- 
tracts — 


yarn No 

Octot>«f 

December 

February 


1 

Ki 

' R$ 

R$ 


••01 

302 

303 

101$ 

21 

222 1 

223 

'Ois 

323 

S>7 

!?* 

4'$. 

535 

1 

540 

545 


Quotations for 6**. lOU and 40s are nominal i 
QuesUans (1) Explain m simple language the 
Italicized portions 

(21 Give an interpretation to the quotations given 
In the above report. 

I'l Prepare a summarv of the report in not more 
than 100 words 

Exercue 4 

Bombay, lith November 
The Java sugar section disclosed a afeodj/ but qutet 
tort' during the week, under review Enquiries tfrora 
overseas markets were absent In ready Java, Ithe 
price was quoted at Rs 15-4 to Rs. 15 t, per cwt. 
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€z bond nommailv blocks available for disposal having 
been scarce* the acticili/ tn th‘’ market wa* dormant 
Whatever business passed was either for settlement 
of previous cootracts or for tnier-bazaf nales fof pro; 
fittakinii Kathiawar porN showed some interest for 
Jixed shipments from Java afid a business of about 
1,000 tons of Java sugar was reported done for c i / 
Veroralatils 12 8 to P$ l 2 -tO psr cict In forward 
trading, come improvement was noticed and August 
or September «bipTient was quoted at Rs IQ 6 to 
R*- lu 8 per cwt fbh Ei bond da'ivery during De 
cember was quoted at R-^ IJ*8 per cwt and the same 
for delivery during January, 1942, was offered at 
Rs 13 4 per cwt Loca ■»cock‘* of Java sugar are 
estimated to be about 000 bags which are said to 
be la the hands of exporters Mozambique sugar in 
bonded ua'rhou^es i« reported to be about 9 005 bags 
Following are the nominal quotations ^Audust Sep 
leirtber »hjpm*nt R« lOBtoRs l0»8percwt fbh and 
ready Java for immediate delivery Rs 15 4 to Rs 15 6, 
Java for delivery during December Rs 8 to 
Bs 1312, Java for del wy during January, Ra J3*4 
and ready Mozambique cugar for immediSte delivery 
Ra 13 5 per cwt ex bond 

Que<{<on! (U Etp am fully the terms and phrases 
italicized 

121 The prices of Java sugar have a toattolling 
inSuonce on the price of Indian sugar Comment 

13) Describe the lone of the raarhet 
Exercise 5 

Madras. 13tb October 

Boring the week,tb« hides market has ruled firm 
with arnvala only moderate and demand has been 
good, in particular recently from buyers who are 
supplying goods for Government contractors in this 
country Demand for this purpose is confined to the 
higher selections and » mostly for heavu ueigkts 
Both these types, of course, are required bv ijondon. 
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but as the price* paid tor the good* de-nned for u*e 
m Indi i exceed the maximmn price* allowed by the 
Hides Controller in London, hhipper* are at a di* 
advantige Thi' anomiloo* po^ihon ^require* the 
attention ot the authorities 

The price of buffalo hide* sbons a tendency to 
recede froui the high level recently reached as, 
although London require* this type of leather the 
Controller will not permit the local advance in price* 
to be supported in tTan*actions on •<hiptiient account. 

There ha* been a good enquiry from the United 
States lor tanned goal ■'km*, but the recent advance 
in prices in Madras i* now checking bu*ine'>*, and 
buyers in New York are holdtnq pff 

This al*o applie* to dry *aJted goat skin' far which 
maximum price* have been hxedinNew York The 
Madras market is still too high to allow of bu«me*8 
atithe cetfinu and until it comes don n or price* 
inINew York are raised, there will be no fresh bu*i* 
ne*& of any con«equence 

The maximum price ffxed /or Cocanada* 170/80 lbs 
standard assortment na« $> with other weights at 
relative value* 

The *hipping position show* improvement both to 
London and New York 

9«estions (II Explain the italicized portion* 

(21 How ate rates quoted m the Madras Exchange 
for different clas*es of hides and 'km* ? 

(3) What 1 * the influence on pnues of buyers ftclf- 

•ntf of 
Exercise 6 

• Meerut, October 19. 

There uqj <j gradual rise m ‘arruu/s* nnti a • 
gradual Jail n prices of new gur in the local gur 
Mandi during the week under report The ‘arrivals’ 
consisted mostly of 2nd quality and other inferior 
quality of gur Imports of 1st qualitv were meagre, 
and whatever quanhty we* received in the market- 
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found ready cu$tameTa at 4-13 a maund. The 
second quality pncas opened at Ss 4 12 a raauQ“ 
closed at Rs 4 5 tbus recording a net fall of 7 
a maund in the week Third quality pnces 
Es 4-4 and recorded a decrease of ft annas a mad°“ 

Imports on the opening day of the week 60(1 
maunds and about lOt) maunds daily If early there- 
after there was an increase of 5,81)0 maunds 9“'' 
reughly valuing at about Rs >6,000 which was import 
ed into the Mandi dunns the week and was reso^'^ a 
larger quantity, to the Punjab, particularly ^^oot8<> 
mery side, and Sind Small quantiti'** wer® 
booked to the provinces of Gujarat, Uarwar to 
Dfehli Dun Ua-fldi Loadtnq was closed foT thr^e days 
in the week, and consequently, Fnday wiin®‘*sed 
h°nvy hooking of qut 

It la estimated that since tha new sea9o° has 
commenced only two weeks ago, nearly 10 000 tpaiinds 
of giir valued at about Rs 4i,i00 ha* beeJi 
from the local Handi to various province*. 

la the Forward market ilanQst'JluctU'itei^*^^^'* 
the rtinije of S annas S rfes per mound and finally 
closed at Rs 3 8 registering thereby a deprc®t*'^io® 
of an anna a maund in the value prevailing fhe 
close of the previou® week Mah was quOtrd at 
Rs 3 4 Present qor-prtcex hove bell'd o' I AiqA hopes 
of gur dealers and manufacturers of qht fetching n 
very hondsoTTif price this seijon It is parti'^l^^ly 
on account of the present easy prices *hat the future 
1 ^ showing signs of weakness 

Ord stock of flur m Kothas wa* the same a9 tn the 
previous week, i e , about 10.000 maund* Prfoes o/ 
tAiegurofso fell II spmpotftjf unth the pTKesofnevi 
gur The fall was from 8 annas to It annas a 
The pneta ranged between Rs 2 H and Es 2-12 

The following pne^ ofvanou Eind* of pwr were 
quoted at the close of the week 



MA^'OFACTUBED GOODS MARKET REPORTS l^T 


1st qoality R'. 4-13 . second R« 4-5; third R». 3-12, 
mixed Rs 4 . Mangsir Rs, 3-8 , and Mah R®. 3-4 . 
*ShB]:kar' Rs. S-8 , ‘Qmdora* R®. 3-8. 

Qziesftons. (1) EipJam in «imple langnag'^ the 
italinzed portion® in the above report. 

i2) De«crioe the tendency of the Rorward Section 
(3) Give a title to the report 
Exercise 7 

Calcutta. 3rd November. , 

Market condition*- have continuAi very much the 
■'am© a® those reported m the previous tveek. and mo 
materia! improvement in the volume of fresh forward 
tran«actions has develop^ There has however, been 
a moderate Dow of enquiry m evidence and quite a 
number of minor order® have been «ucce®®fully nego- 
tiated in indigenous good®. The Bombay mills appear 
to have secured the bulk of the budne®® dnnng the 
period reviewed, though a certain amount of order** 
have been placed with other important producing 
centre® in India The actual turnover would have 
been considerably large had it not been for the fact 
that many mill® are not m a position to quote, being 
fully engaged on war work. Funber, tho«e mill® 
who have a limited number of loom® available have 
been competed to quote for di'tant deliverie® not' 
acceptable to the average bazar dealer. Manufac- 
turer® generally have taken full advantage of the 
present favourable po'ilion by further increasing- 
price®, and although the current level of replacement 
co®t« is much above bazar rate®, pro'pective buyer® 
have little «cope for bargaining. The transaction® 
referred tc4 include a wide range of popular ®tandard® 
®iich as grey shirting®, grey ^ohe®, white moll', 
white nain®ook®. drill® both bleached and dyed and 
«everal fancy sort® So far a® the imported goods 
®ection i® concerned, in the ab®ence of quota allot- 
.ment®, the, average importer of Lancashire good® i® 
not in a position to quote. The<e merchant®, how— 
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CTer, who qualify foT a ifcota, haye eipeiienced httle 
difficulty iQ effecting sales, but the quantities m^olred 
hare been in respect of retail lots Activity in regard 
to Japanese products has been entirely confined to 
•‘ales of ready goods and as holdings have been cor'i- 
derably reduced, '•tocbast® have increased nnces 
furth er 

The ready position ba« eibibifed a further all- 
round improvement, especially as regardacoW vreather 
stvles such as blankets, shawls, flannelette®, and 
heavy coating cloths Limited «uppli39 are largelr 
re«ponsible for the present higa prices and as the 
manufacturinc position Knot hkety to improve, any- 
how, for -ome tune to come, rates are expected to 
advance further 

ALlthough nothing of outstanding interest has. 
taken place in the local yarn market with regard to 
fre«h forward sale^ the strong undeTtone has been 
well tnaiatained. Deliveries to the vanous di«tri* 
buung centres have been on a large scale and baza* 
selling rates have registered a further all-ronnd 
advance 

Quejtiujrn (1) Underline the word:» andphra-es 
which vou consider of technical nature, end ezplam 
them 

(21 a nummary of the first paragraph 

^3) Explain folly the la«t paragraph of the report. 

Exercis^ 8 

Bombay, 15th October. 

Earlier in the week, there was a hesitant tone in 
the Bombay Cloth Market as a result of various 
niraouTs It was rumoured that, with aa new to 
making satisfactory arrangements for war orders. 
Government would introduce a sort of control over 
the textile industry There were, again, price con- 
trol tumours. The downward trend in raw cotton 
was also a oontnbutory cause, though thvs factor waa 

subsequently discounted to a considerable extent- 
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On Wednesday it was definitely known, as a result 
of the deliberations in Bombay of the first meeting of 
the Mi!lowner« Panel of the Supply Department, that 
Government did not contemplate at present any con- 
trol over the cotton mill industry and that satisfactory 
arrangements had been made for the execution of war 
orders on a voluntary basis This conclusion of the 
Panel which was anticipated even earlier, imparted 
a slightly firmer tone to the market It is not ex, 
pected in market circles that price control over piec^ 
goods and yarn prices will be immediately intro 
duced on the other band, to meet the present situa- 
tion, it is anticipated that arrangements would be 
made to increase production The approach of Ikvah 
also imparted some additional strength to the market 
Indian Cloth^MoremQnt of these particularly 
greys, i« slow. Prices have not shown any tendency 
to nse, though replacing prices were hardening 91b 
35m X 38vds Leopard cloth is quoted at about 
“Re Ul 6 per lb, though sales of well known make- 
are reported to have fetched Re l-iper lb Wider 
widths 40 X 40 s find slow movement at steady or easier 
rates. Dhoties are not so active, though sales are 
possible. In bleached hoes sellers are not inclined to 
work St lower rates Fancies continue to find some 
support at improving rates m some lines Pnn,ted 
voiles and "hirtings ore cleared at slightly lower rate", 
though better cloths and printing have been steady 
Japanese Cloth — Clearances are moderate Prices 
generally are the basis of those ruling at the end of 
la-t week Bow and Arrow, 3S00, Peach 44 in by 
33 yds„ Sepov, and MSI are quot^ at Rs 16, Rs 18, 
Rs 14-8, 18 and Rs 12-12 a piece respectively 
Bleached lines show some improvement Nos 800,500 
and 388 shirtings are quoted at Rs 20-12, Rs. 21-12, and 
Rs 20-8 respectively There have been no wide fluctua- 
tions m the speculative No. 16000, the price being Rs 22 
a piece No. 8181 mulls ore quoted at Rs 6-4 a piece 
Prints are steady on lest week’s basis, chocolate jeans 
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20X‘’0 and 40x4fl and Grape quality being quoted at 
11 12 , Rs 11 a and Ks l’-4 a piece respec^vely 
B tf Cloth — Wide fluctuation® particularlv m 
some bleached ‘fhirtings are reported C4000 Bam 
Murti, B B B shirtings due to decreasing stocks and 
some enquiry touched Rs 16, and Rs 30 res- 

pectirely. Mulls 376 and 99399 {S3 in X 19 yd®) are 
quoted at Rs 7 10 and Rs 1(5. respectively The-'O 
prices are uncertain and random sales raay he possible 
at lower rates at any rnom«nt Fnated lines are 
steady, G D 5 chocolate jean® being quoted at As 8 6 
to as 8 6 a yard Fancies find soma sale® R32 eatin 
duck ifetches ebout Re V S 9 a yard, -while Bos 130 and 
150 twills are quoted at A® 10 and A® 9 8 s yard 
respectively 

^«e,j<ron9 (1) Make a li<tof all technical term" 
and phrases you ocxne across and explain theai fully 
C*) Give a title describing the tone to each of 
the eectiona of the market. , 

(31 What would be the effect of Government con. 
trol over the textile industry and trade 7 

(4) Explain fully tho fir^t two paragraphs of the 
above report 

Exertt'^e P 

Bombay, 5th November. 

During the earlier part of the period under review, 
ready Java ®ugar experienced a setback Export per 
nnssioQ to Tran having been -withbcM by the local 
Govemtnent the buying enthusiasm melted away 
The ex bond price therefore, registered a fall of about 
a rupee per owt Slocks of Java sugar beibg scarce 
this fall in price was only aorainal Later on some 
improvement was noticeable owing to enquiries from 
Ba«rs, and a Ipvel of about B® 15 12 for ei-bond 
delivery waff nominally vstabh"hvd Beporte are cur 
rent that a Conference steumter i® expected to lift 
cargo shortly from. Java against sale* for shipments 
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duTWg May and onwards Forward trading was re*^- 
tncted and much of the busines** done was for settle- 
ment of contracts Moicambique sugar was fairly in 
demand on account of scarcity of stocks and vorv 
high prices of readj Java Isew business for ilozam 
bique sugar from Africa is reported not possible, there 
being no exportable surplus stocks there Local stocks 
of Java sugar are estimated to be about 15UJb bags 
a ma]or portion of which is in the hands of exporters 
\bout 2^ 000 bags of Mozambique ‘•ugar are said to be 
m bonded warehouses Following are the nominal 
quotations — November December -hipment Rs 0 4 
per cwt F B H and Ready Java Rs io 12 and ready 
Java December delivery Rs 13 per cwt ex bond 

Indian Sn<]ar — ^The Indian ‘.ugar section ruled 
steady during the earlier part of the week under re 
•new Later on. reports were current about unfa- 
vourable crop, conditions in Bengal The very con 
eervative attitude adopted by the Deccan mills m sell- 
ing their new crop sugar has given an impetus to the 
purchasing tendency of the market About lO.ODO 
bags are reported sold of Kalamh mills only at price 
ranging from Rs 'i0-4 to Rs IDS per B M for. 
others being out of the field The northern millS) 
therefore, have benefited, securing orders from our 
market Better advices from Cownporo and Calcutta 
markets have helped to raise the pn^e levels of 
various sugars which are now being quoted at pre- 
mium over the Syndicates le\els Heady sugar as 
well as railway receipts are fetching premium over 
the current rates prevailing for ex mills delivery 
Speculative interests are reported to have enter^ 
the field once again They are reported malnng pur- 
chases in Anticipation of better prices of Indian sugar 
when Government would buy Indian sugar for army 
requirements and for the Middle East countrie‘5 Con 
sumption demand has proved very "atisfactory, and on 
an average, offtake of about 2.70U bags is reperttd per 
day Local stocks of Indian sugar are estimated to 
be about 300,000 bagv Saraya has improved b% about 
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As 3 per B M and sympathetic nse m other sugars 
was also recorded Followmg are the aommal quota 
tions —Small gram sugars Rs 11 3 to Bs 11 7 and 
bold gram sugars R' 11 9 to Rs 12"3 per B M 
ez Wadi Bunder 

Cawnpore — The Central market at Oawnpore dis 
closed stronger undertone during the week Enquiries 
irom Bombay Gujarat and Malabar continued to give 
their support Gola on the floors of the Exchange 
was last reported at Rs 9^6 and Rs 9 10 for January 
and April 1942 delirenes Unconfirmed reports were 
cuTtont rn the market that the Gosernraent had 
bought and intended to buy in the near future 
considerable quaatihes of Indian sugar for export to 
Iran and Iraq for military purposes 

Questions fl) Pick out the tartas and phrases of 
technical nature and explain them fully 

(2) Condense the Indian Sugar section report into 
a telegraphic message 

rS) Explain fully the last paragraph 
(4) Give a title to ai d make a precis of the abore 
report 



BLLLION MAtlKET REPORTS & PROGRESSI\E 
•• EXERCISES 

The Bullion Market la a section of the general 
Commodity Market Business t 2 > conducted on usual 
line but the commoditv dealt in is precious metals 
e ] gold and «ilver The Bullion market u highly 
centralized and limited in the operation of its bus1ne«s 
It 1 larg^y confined to expert bullion dealers and 
banking institutions This is due to the fact that 
apart from dealing in bullion for domestic use the 
operation of bullion transactions for trade and com 
mercial purposes \ beyond the skill and capacitv of 
•ordinary merchants The reasons are obrions Tl e 
highly technical nature of bullion tiansference from 
one market to another or from one financial centre 
to another the high cost of freight insurance loss 
of interest ii«k etc mrolred which can be reduced 
to practical proportions only m (1 e case of large ship 
menta of precious metals the fact that soon as 
the price of any foreign currency nae« to a point at 
which a profit can be made by ^hipping bullion and 
celling the foreign currency «o obtained the banks 
are the first to be aware of the <‘tate of the market 
and to seize the opportunity for making a profit ** 

The pnncipal dealers m the Bullion Exchange are 
the bullion brokers and banks while those on the 
demand side comprise brokers, and the Government 
The latter purchases precious metals for minting and 
also for international settlements through the agencv 
of banks Precious metals are seldom purchased by 
merchants for remittance to their creditors m foreign 
countries Since gold js the universal standard of 
measurement for debt settlement the bullion market 
plavs a very important part in International finance 
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Od V s eaiaiHrasin*'3 in gold is done on indaatml 
E, uni aad fo’ ^imieTiial or doaiestic purpose? 
M<>t of the gold dizpo«ed of in the bnllioD market is 
t- en by bulbon defers as an arbitrase operation 
la dealing to maiv^ ^ frotn the differente ra pric*^ 
at 1770 p ica^ ) O’ "> 00811 * by e>*ntral batifca for their 
rfeae-’ve' The fe<ferres of central bants are depleted 
ei+he’ b7 ne demands for extra cash, or fay 

demand lo"* 8 d fo"* export purposes Abnormal 
omdi 0 - at the outbreak of a war or danng a 
nonetarr crj"!! alroad, neces'atate heavy withdrawals 
f go d at a moment s nonce To eniure fioancia) 
etabilirv bants are forc’d to take roeasnies to protect 
or rep eiu*b their re^er" >- against heavy and unei 
xiihd»awaL of goT* Therefore the one largest 
cnstoTaer lo go d m the bollion market u the central 
t*nxo*a<xun -y e j <h f»serve Bank of India or 
the Bank of England. 

Since the Peserre Bana of India, or the central 
bask of any coasTH' u the bankers bank, all move* 
meat- ic the gold sopp its of the coont*^ affect its 
reserve hence to pre erve i,s gold reserve or prevent 
It from becoming too large the bank has oft^n to contml 
the exchange rate* which involves the manip-ulatioa 
of iM (iLcoant Thus it vnl be •een that the 

inflow or oDtflow of go d baa a dirert bearing on the 
rat’ of ex hange in th money market, h»-ace aI«o 
the laspcf’tscce of this market m foreign finance 
Tfcia u 7 ba« i repetc* «®ioiis oa th* tat’ of 

interes’ in th“ oonotry with its inevitable r’setim 
on trade and comnieTce ic general 

There are eereral bullioti exchang’s m India or 
ganized at Bombay C’lcnua, De’hi, Asontsar and 
Benares The fir®t two are the largest Bombay is 
the biggest future market fo' bullion m India, just as 
London enjors the fo'"’TiOi«t po«non amongst the 
world niartff*s to-day Bo h ready aad fomard busi 
ness 13 tran34c*ed on the Indian exchanges and quota- 
tions are made in B» a- p per tol^ {907 4 fine) for 
goji ard per 100 tolaa ^993 fine) for silver One tola 
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IS eqtial to JRO grains troy In the London markets 
Tales are quoted in £ s d per oi for gold and in 
peiKe per oz for silver while m the New York 
exchanges quotations are mode in $ per oz of gold 
and in cents per oz of silver 

The B mk-i j Built n Exchan e H( is administered 
jby a Board of Directors and the merchant committee 
and busine®" is tranaacW»d only by the members 
amongst themselves The rules f r forward Iranrac 
tton*! in gold and sovereigns are a« follows Busine s 
in gold IS done for 2’5J tolas or any other amount 
which can be divide<i by 250 without leaving » r® 
mamder Transaction* in gold are on the basis of 
100 finene'!* Gold bars of 90 to I } finene s and bear 
ing the marks of recognised refiner* brol cr« banks and 
a sayer* can be tendered in delivery against forward 
Iran'actioDs in gold The eeller ha* to give a bar 
weigfamg as mnch as be may have sold of 100 fine> 
ness and in case the weight of a gold bar is found 
more or less on the ba<is of finene s be shall have 
to adjust the differeoco tor the deficit or excess in 
weight by paying or recemog money at the rate fixed 
by the Exchange for the day on which delivery was 
taken The following example will make this clears 

Gold bar 1 000 tola* 99 fioeo^vs 
I e 900 tolas of 100 fioenexs 
Pate of Delivery Order 30 7 6 

(Adjustment rate for surplus and 
shortage being one rup*^ le*5 than the 
Delivery Order Bate=20 7 6 
Value of 990 tolas at the rate of 

P»s 30164 1 0 

Th" adju-tment rate on that day 
being Rs 29 7 G the parly taking deli 
very will have to give B* 10 to the 
party gmng delivery on account of 
d^'ficit of 10 tolas in weight Jl» 10 0 0 


Total SO 174 1 0 


F 10 
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In case of a Delivery Older for 250 tolas 25 tolas 
of lOO fineness can be giTec at the time of delivery* 
The adjustment rate for such a surplus or shortage is 
fixed by a committee at 5 pm each day on the basis 
of assayers reports for fineness certificates Bars of 
106 to 94 fineness only will be taken and given in 
delivery at the rate of Delivery Order For bars 
between 94 to 90 fineness the payment will be madd 
at a rate less by s anna per tola than the rate of 
Delivery Order Bars below 90 fineness will not be 
tendeiable in forward settlements 

Forward transactions m silver one bar will be 
considered as weighing 2 800 tolas Silver bars of 
999 to 916 fineness and certified by recognized assayers 
can be tendered in delivery against forward transac** 
tions When the fineness of a bar is less than 996, 
the seller at the time of making up the account with 
the purchaser shall allow to the purchaser a reduc 
tion m proportion to the difference in fineness on the> 
bars of actual fineness up to 1060 and in addition to 
that shall also allow for expense of refining tbe bar 
and other charges <|l Rs 2 4 per lOO tolas out of the 
rate mentioned in the Delivery Order The Delivery 
Order shall begin from the day following the one on 
which the options have been declared and will be 
binding only after being agreed to by all tbe parties 

A Delivery Order shall be addressed either to a 
Bank or an office or a merchant s shop Goods m 
respect of Delivery Orders shall be made at the place 
to which they are addressed 

Transactions in sovereigns shall be for 250 sove 
reigns or any amount that can be divided bv 250 with 
out leaving a remainder 

There is a monthly settlement at the Bombay 
Bullion Exchange But all forward settlements are 
previously agreed upon by the merchants in such a 
way as may be approvable by the Exchange Com 
ni ttee Usuallj the first settlement corae^i off one 
month after the transaction on a date previously 
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agreed upon the «e«md settlement coming off two 
months after the date of the tran action ard the thud 
settlement in tlie third month and so on 

rvrESPBETVTION OF MARKET QUOTATIO^^> 
Example J 

' DELHI bullion \LA.RKET DV\ REPORT 
Go i Pa la Punch lloO R. 4" 10 4- 14 Buyer' 

Gold Ra ea Spot Rs 4 4 4“ 4 Steady 

Soverei^m ^ Rs. 3 ^ IJ Spot 

Stirer Bomoar (999| R< "t)-S Clo ed weat 

Silver Desi Ready Rs 6 »-l Quiet 

Oemrjfnt The above <i>iotations of the Delhi Bui 
lion Exchange are for gold sovereigns and silver Rates 
for gold are quoted, pet tola* for silver per 100 tola 
and for eich sovereign in Rs a p The qualities of 
• goU and silver are determined on the ba i of fineiiesa. 
P ti 4 i per vent, ffne and duly vettvhed hv 
a avers R ir" god is amixture of vanetlpleoe^ of 
go d received in the form of j ve lery pieces by deal > 

from the lublic and me mto one piece for silo m 

the bu Uon n arfeet Tbi i usually of lower ffneti s 
Slver ^nbav®'i9i n certified ^r of 99-i/lOOv) fine- 
n saudi quoted in R a« p pet 100 tolas Duji 
silver is of lower fienne s and is uncertified by a re. 
ccgnueil assayer 

laterprtfntion Patla Punch gold of 100 finene-s 
u IS so d at Rs d" 10 per tola but the rate m proved 
I V four annas per tola at the clos© of tl e n arhet 
The price has ini.reased on fair demand and at the 
cliy-e of the market there were more buver^ than 
«eler' and tie tone was firm Rawa goU tnsdeat 
in at RS..4--4 at the opening and 4 " A at the clo mg 
The price of Rawa i lower than tl at of Patla because 
the former i pf inferior and unctr ifed quali v 
Although tile market was not bn k in thi section 
price were ma ntamed at the nose Th price of 
s V n. gns for ready deliv rv is Rs ^3 15 eacl 
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Example 3 


LO\*DO'I bullion market 


GoW_ 

Ooid 


LohSob. Febraitr 7 
£8-S 0 


Sifter — 

Silver Spot 
Sijrer Forward 


23 l/2d. 
’3.S/lfd-V23 o/l&d 


Fori — 

SiivfcrNffw Yorfc ^ ... 3aJ-c 

Tone Firm- Moderate bufiness 


Comment Tbe above qaotations are taVeafronJ 
■tbe Loadoa Balhon Eirhange WeeUy Report The 
rates on thji Exobange are quoted m £ « A per oz 
of geld *a4 10 pent® per oz of nlvet Tbe London 
BttUioa Escbange eUo quotes rates of fiJrer prevail. 
jDgin tbe New York Exchange la cents per oz 

Inter ffeteHon The Tates for teady d^brety of 
gold were £8-SO per oz In the cs*® of rdver both tbe 
opening and dosing rates for xpot delivery were tbe 
game 23? pence p^r oz bat for forwaid delivery, 
the rates both at the opening and closing were 
SS-'l/IGd. per oz. 

Two points are worth noticing in Ih esc qaotations 
yirett that the rate*! of «ilver at the opening and closing 
of the market, both in tbe case of ready snd forward 
deliTenes were the eame, and indicate no change in 
bunness conditions bat ebow the tcamtenanca of 
Fteadr prices, noron A tb^t Arise la the forward rates 
for silvei by 1 /IM per oz over tbe ready rates is an 
cnmi'takable pointer to better bosmess conditions and 
abigber tendency of pn'^es in the fotnre. Spot rates 
for Veif York EflTer are quoted ongmally at 3ol cents 
peroz for comparatire study, and also to enable tbe 
arbitrage dealers to explore the po^slbilifles of tran 
sactisg their busmfe»= 
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of one anna per tola for tht* dehiery oitr J une^ beinff 
ref ersed to one nn »a per tola di count* 

—I Com Hajpvlana 

Comment Thi« an extract froro the Bombay 
Bulhon idaitet \\ eekly Report. The reporter describes 
the condition of the market la regard to futures busi- 
ne"'. and the reaction of considerable ‘speculatire aoti- 
vitf On the trend of price* Before an explana- 

tion of thJ‘= exceipt, it is n6ce«sary to understand fully 
the eignificance of the terras and phrases Citalicized) 
which are of a technical nature 

1 The sale of stock held by hulls at the current 
rate of prices in Tiew of a falling tendency 

2 Forward contract, for delivery in the month 
of May Tt should be noted that the bulls hfluidated 
their stock which was for May Settlbmeut. 

3 The price of gold for May Settlement, before 
bull liquidation, was one anna per tola higher than 
the rate quoted for June Settlement 

4 Qn account of buU liquidation the market coo- 
dihons were rerersed. that is the upward movement 
of prices reacted into a downward tendency, ecijoe- 
quently the rate for May Settlement, which up till now 
was quoted at one anna higher than June, came down 
bv one anna below the June Settlement 

^zp/ojiation The above passage, taken from the . 
Bombay Bulhon Market Report, indicates a downward 
tendency of pnces m forward transactions A. notable 
feature of this week’s business in the gold market, 
observes the reporter, is that the hull speculators, 
baring failed in their expectations of a rise m price, 
are imtucdiately disposing of their «tock* at the pre 
sent prices, l©«t the pnce should f&U fuTlbei and they 
suffer a greatar loss than hithestofore This unloading 
was done in the case of stock for May Settlement or 
for delivery in May. It should be noted that the price 
of gold for May Settlement, which was held by bull 
operators before liquidation, was one anna higher 
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per tola over June Settlement The result of bull 
liquidation was that a large supply of gold was put 
for sale in the market and the prices declined Conse- 
quently, the rate for May Settlement fell below the 
rate for June Settlement, i e^tchereos Ihc former rate, 
irkick was quoted at otte anna per tola htghtr over J une 
ts now being quoted one tmna per tola lower than the 
latter An example will make it clear Suppose the 
May price was R*' 40 10 per tola aud the June one 
R« 40 9 before the bulls unloaded their stock. After 
the unloading operation, the rates for May were 
Rs 40-8 and for June as before, t e . Rs 40 9 That is, 
the May rate fell bv 2 annas per tola on account of 
bull liquidation 
Ortqtnal S 

The gold market was firin'^ with a fair amount of 
business transacted (or ri’u and forward^ delivery 
Thisi'.due to lower Mtc Yorl —London cross rate* 
and purchase* by banks for export ' 

—I Com , U P 

Comment This extract from the Bombay Bullion 
Market Report represents the tone of the market and 
points out the factors which are re*j>onsible for this 
fine state of affairs In explaining the above passage, 
the student should take special notice of the italicized 
expressions — 

1 An upnard tendency of pnce* due to good 
demand, and therefore a brighter outlook for the 
dealers 2 Coods for immediate or spot delivery 
3 Goods for future delivery 4 The rate of exchange 
between Ifew York and London currencies quoted 
on the Bombay Exchange The rate of exchange 
'between dollar and sterling, as seen from the point of 
view of a third country, ^ay India, wa* low, and it 
stimulated a demand for gold in America resulting m 
an increase in its price In sympathy with the 
American, the Indian gold market al*o showed an up- 
ward tendency CThe student should understand the 
effect of a movement in foreign exchange rates on. 
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■the gold market New York quotes the exchange 
Tate in it« own currency, that is an amount of dollars 
for one unit of English Corrcocy, say £l The pat 
of exchange IS 5 4S6Ito£l If the rate is low, the 
rate is favourable to American debtors, because for 
every £l sterling they owe they will pay less of their 
currency in settlement, and the rate is unfavourable 
to the English creditor, ^cause for every £1 he owns 
in America, he will receive fewer dollars On the 
one band, the American Bankers will benefit by a 
lower rate, because they will purchase sterling in 
America at a lower rate fa lower pnce m terms of 
dollaTslfoT claims I'n London Forthfesb purchases, 
they will require gold. Thus the demand for gold will 
increase m America, the price cf go'd will rise, 
and the New York Bufltoo Market ■will become 
firm. On the other hand a bank m India may advise 
its ag«nt in AmaTita to purchas* sterling when the 
dollar sterling cross rate is low in Kew York, and 
remit gold for this transaction Thus a demand for 
gold will be created in tbe Indian market, the beavy^ 
purcha«es cf gold by tenters in India will force up tha' 
price, and the Indian gold maiket will als-o display a 
■firm tone 

ExpUnatin , Thts ps««8ge » taken from the Bom- 
bay Bullion Market Report. Tbe general state of 
the Gold Market is reported favourable in view of 
■a fair amount of business done both for ready and 
forward deliveries, and a high level of prices prevail- 
ing dunng the course of the week- The reporter 
gives two causes for the upward tendenev and the 
cheerful outlook of tbe Bombay Gold Market firtt, 
that it was due to a lower KewYork-Loadon cross 
rate, increasing the dcTjand for gold in America and' 
forcing up its pnce, and coasequeally a sympathetic 
nse in the pnce of gold- in India s<»cofli that the 
bankers m India showed a keen demand for gold for 
Temittance to their agents in -America, which helped 
to increase the pnce of gold Briefly stated, there la 
A good demand for gold m tbe Bombay Bullion Market, 
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the prices are high, and the future prospects of hu*i* 
no'is are good 

EXERCISES WITH HP.T8 FOB EXPLANATIO’I 
Exerci*!’ I 

CAWNPORE BULLION MARKET . 

Silver tip^nr I «feqdv^ ®t R* 62 14 Und Rs 6t*lo 
Trading was moderately active on rcnttered Incnl 
enquiry,^ but demand was not ayiresswe* enough to 
cause any mnterim rtte*^ Later the matVel was 
inclined to bo a q shnd^ ijuiet r' Forward business 
c/ojedca«v® Th< closing rates were fi *13 for spot 
and 6* 12 for February settlement 

HiPtit I When the silver section of thelCawn- 
pore Bullion Market opened on Monday, there was 
no change in prices over lB«t week's, nor was there 
any likelihood of a change in the immediate future 

2 Smalhsc .Te business done by local traders, that 
IS, business was done in small odd lots by local cus« 
tomer" 

3 Strong effectivo demand, which is indicated by 
heavy purchases 

4 A substantial rise in prices to make the market 
optunistio 

5 The tendency for pnc6s U> decline by a slight 
or narrow margin 

6 When the market closed buxmess on Saturday, 
the tendency of pnees was downward and the market 
diTilayod a bearish tone 

Qutttinnt (1) Describe the tone of the market at 
the opening and closing of the week 

Ui Explain fully the above passage in plain langu- 
age 

Eiercis* g 

UELHI BULLION MARKET 

Steady conditions continued to prevail in the gold 
market, particularly as a result of sfuorfnp up opero- 
tions* by dealers In connection with Ihetcurrent settle- 
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ment^ Ready gold advanced from the opemng rate of 
Es 46 11-6 to Bs 47-3 on Saturday, and fluctuated, 
between Rs 47-0 and Rs 47-5 6 till the close 
Febraary settlement gold, which was quoted at a 
discount of 3 to 4 annas at the start, 'food even 
icttk spot^ while gold to be delivered in March 
settlement was quoted 4 ann^ under Sovereigns 
were quoted sroiind Rs 33 4 Floatin'} »te>dks* of gold 
are estimated to be about i 00 OOO tolas , arrivals from 
up-countrv are «aid to have averaged alxint 8,000 tolas 
a day while the average daily offt ike^ is put at 6,00} 
tolas The highest and lowest rates Tecoided were 
Rs 47 5.6 and Rs 46-11 for spot, Rs 47 5 and 
Rs 45-9 6 for February and Rs 47 1 6 and Rs 46-&' 
for March "ettlements 

Hints 1 The «ettleineot of accounts by paying 
up differences 

2 Delivery to be made during the month, or the 
clearance of accounts that fall due during the current 
month 

3 On the same level ofpnce», that is, the rate 
lor February «eltlement was equal to 'j>ot rate 

4, Total supply placed in the marhet for sale, or 
saleable stock of go'd 

5 Purcha<‘e3 made on the market day, which 
«how the demand 'ide of the market 

Pufjrjouy fl) Describe briefly how settlement 
operations are made on the Bullion Eichange 

(2) Give reasons for the fluctuation of prices in 
ready and forward sections reTWctively 

(3) ExpliiTj the above passage by recasting the 
original for a general reader 

Exercise S 


BOMBAY BULLIOU MARKET 

T^e fhver section expeneaced comparatively 
tteadver conltt\ons}% although early m the week prices. 
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tended to harden a little* m sympathy with the firmer 
tone of the gold marhet Ou the opening day, -pof 
«tlier touched a high leoel of Rs 6S i ^ As the Reserve 
Bank usually us^ to sell silver at about this price, 
the market approached the Bank with buying orders 
It reported that the Bank sold a small lot estimated 
at iOO to 30b bars During the major part of the 
week, prices of silver moled withtn o narrow range of 
As U'* The closing tone of silver was one of <\teadi 
nes-i^ the rates being Rs bi ready Rs 62-14 1st 
settlement and Rs. 62 14 2nd settlement As compared 
with the rates prevailing a week ago, these reveal 
practically no change 

Floating stocks in the market are estimated at 
3 500 bars 

In the London market, the rate lor both «pot and 
forward silver remained pegged ot 23'a“. 

ffirit-i 1 There was no change, te, there was 
a tendency for prices to mamtam their level 

3 Prices began to rise by a slight margin. 

5 The price of silver for ready delivery had 
reached a high level of Rs 63*1 per bar of 100 tolas, 

4 The change in price was very little, te, the 
price fluctuated witbm a limit of 0-1-6 per bar 
either way 

0 A tendency to maintain prices at the original 
level 

6 Prices remained steady, i e , there was no 
change in prices, and the ongmal rate of 2JJd. per oz 
was maintained 

Questions (0 Describe the general tone of tjie 
market 

(2^ ^ hy were there no marked fluctuations m the 
prices of sflvey both in the Bombay and London 
Bullion markets 7 

(3) Explain fully the first paragraph of the above 
report to a layman. 
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Exercise 4 

AMRITSAR, BULLION MARKET 

la the absence of any interesting- reports to stmit- 
J ite speculative en^Htisiasm ' trading in the Amritsar 
Bullion Eichanee was of colourless character^ I*i 
fact, enquiries either for forward or for spot were so 
meagre that time hunt} hBoiilji or t^e /irmilsof 
tors* At the close hovrever, som<i nervousness was 
displayed following upon erents in the Far East, and 
owing to pressure of sales * the dealers held aloof and 
pursued their usual policy of Mtaitsnp /or tha tuttom,* 
instead of buying doutn the ntorKet^i, 

Tho gold section opened weah at Rs 42 2 3, the 
rate being a little over January Settlement Specula 
tors remained idle and Bvchange Banks were unable 
toeziemi oiip support/ with the result that 
lardty moted^ laths silver section prices rematned 
irregular, and the oUtnct of specula »re %nter$»i *» 
indicated by (hot (he /irst ond second rf Ue 

tnent'i ttere quoted at par mh retdy^ Silver Besi 
Cspot) closed at Rs 70 4 with large up country arrivals 
mating tAejr 

Hints 1 To give ri«e to considerable speculative 
business 

2 Feature ess, or without much business activity 

3 It wa5 difficult for dealers to dispose of their 
atochs, that the dealers were tired of waiting iQde 
finitely for better prices 

4 A largo s-Qpply» wnich further reduced the 
prices 

5 Waiting for the lowest price 

6 Making purchases at a tuna when the tendency 
q£ prices IS low 

7 To make purchases^ there was no demand 
from the Exchange Batiks 

8 There was no nse m prices 
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9 The rates for future dehrenes (after one and 
two months respectively) were quoted at par (equal to 
or on the same level) with the rates for ready delivery» 
which indicates a dull forward business 

10. There was a good supply of precious metals 
from up-country markets, which swell^ the stocks in 
the Cav.nporo market and resulted in a further fall 
in prices 

Que'tticnj (U Give reasons for the bearish sent: 
ment prevailing in the market 

{i) What part is played by Exchange Banks in 
affecting the course of prices on the bullion exchange * 
(3) Explain fully the first or the stcond paragrap 
of the above report and give a title to it. 

Exjrci se S 

CALCUTTA BULLION MARKET 

Calcutta. 8th November 
A sAa’o rrsv* characterized the local gold market, 
for which it derived inspiration and guidance from 
Bombay. The war nows from the Russian front and 
the possibilities of Japan’s entry into war made Bom* 
bay speculators and dealers Ac inly bullish*, Conse* 
quently, prices in the local market soartd in sym/iatiy 
icilA Bombay* to as high as Rs. 44 and Rs 39- 0.6, 
from last week’s level of Rs 4J-6 and Rs 38-10, but 
later on receded * to Rs. 43-14 and Rs 29.9, as quoted 
to-day, for gold and sovereign respectively. 

In spite of heavy nse in the local gold market and 
steadier tone of other commodities, the sifter section 
of the market has remain>.d almnt unaffected* during 
the week Prices of the metal have slightly improved 
from Rs 62-14 to Rs 63, as quoted to day, for first 
settlement, while the rate for ready is quoted at a pre^ 
mtum oier ^rsf settlement* and stands to-day at 
Rs 63-2. Stoc^ are estimated at about 2,000 bars 
with a daily aterage offlal^e of about 15 bars*. 

Hint^. 1 . Considerable 0se in prlce^ 
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I A pTedomifiat»tly tniUish atmosphcTa When 
the dealers and spee'llaAoM ata all inclined to feel that 
pnces would only rise and a fall under the circum* 
stances IS inooncei7&ble 

3 Prices rose suddenly la the Calcutta market to 
keep level with the high prices prevailing at Bombay 

4 Declined th© prices fell down from the high 
level reached to the ongmeUy low level 

5 There has been no change m the pnces of 
silver as a result of pnoo movements m the gold sec 
tion of the same market 

6 The rates for ready delivery are higher than for 
the first settlement (v f , delivery after one monthl 

7 The average demand lot purchases made by 
speculators) comes to about IS bars pei;day 

QueidCnif U1 Account for the sharp rise in the 
local gold market 

« 12) Explain and illustrato a sympathetic rise in 
prices of the same commodity or dilTerent commodities 
in diiTerent markets 

(3) Bewnte the two pas«:ages of the above report 
Separately in simple non technical language, and give 
titles to e&ch 

ADVANCED EXERCISES WITH GUIDE 
QUESTIONS 

Ei«rci«e i 

Calcutta 1st November 

Early m the week, the local gold market rufed 
Qutel and prices of the metal declined slightly from 
Rs A’Ato'Rs 42.d but since mid week a sieadiertone 
ha’i been jn evidence due to some retail demand and 
also owing to enqumes by local banks Thus prices 
of the metal and coin have both advanced from 
Rs 42 3 and Rs 28 8 6 lo Rs 4“ 6 and Rg 28 10, as 
t^uoted to-day, taapectiv^Sy 
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In the absence of demand for the metal, coupled 
with accumulation of stocks in the local market due to 
arriTals of some Australian silver bars, the market 
has been quieter during the week under review The 
speculators, too, are less interested m operating and are 
rather watching ike turn oj the politico/ situation. 
Prices of the metal have declm^ from R« 63 to 
Rs 6J-13, as quoted today, for jfrat *ettlement, and that 
for ready are quoted at o premium of about two annas 
over first settlement, thus standing today at Rs 6i-l5 
Stocks have increas^ to about 2,000 bars and the daily 
average offtake remains the «ame about 15 bars. 

Questions (1) Explain fully the phrases in italics 
U) Describe the factors which steadied the gold 
market. 

(3) Estimate the influence of the political situation 
on the Bullion Market 
Ez«rei*e 2 

Calcutta, 2Hh December 
The silver section of the market was dull and un« 
interesting throughout the week Neither sellers nor 
buyers were in a mood to take active part and cod* 6- 
sjuently, pric^ vanattons were confined to mim*, ni ir« 
pins The market opened on the 9th inst atRs 62*15 
and on SCI tered coicrinq improved to Rs 61 On the 
19th mst , ncticilv toos <it a /oio e55 and from the llth, 
the market definitely showed signs of weakness, which 
was due toftearisb senlim.mt prevailing in the cotton 
and commodity markets There was general selling 
on that day, as a result of which the rate touched 
Rs 62-11 at one time for November settlement. Dur- 
ing the week end, the market continued weak and 
presented a dull and co/o«r/eit nppe irance On the 
whole, when compared to last week, there was a net 
Io«s of one anna for ready position and As 2 each for 
1st and 2nd settlements The closing rates were 
Rs 62-13-6 ready, Rs $2-12 6 1st «ettlement and 
Rs 62-12-6 2xid settlement, as against I^. 62-14 6 for 
the three pcisitions of last week, 

F. 11 
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floattng stocks were roughly estiaiated at o '>0£> 
bars, which shows a declme of 500 bars orer that 6f 
last week, « 

In the Lo^don market the rates were unchauged 
at 2Zld for spot and 23 lilt'd for forward. 

Qit‘'aUons CO Explain as clearly as you can the 
portions Italicized id the above report 

(') Describe the sentiment of the market and give 
reasons for it 

(3) Give a title to the above report 
Exercm S 

BXJLLIOH PRICES 

London— 

O let— Spot pet 04 1$$/ Silver— Spot per oz. 

23jd Do Forward 1 2 months) 23 9/l$i 

T nc of the Silaer ifarkei — Steady Snail trade— . 

demand officially aatufied 

Bombay^ 

Sovereign— Ps 32 8 (nommall 
Got /—Ready opened at Rs 46 12 closed at Rs 46 14, 
first settlement opened at Bs 4b 6 closed at Rs 46 8 
Steady Tep mandi Re 0 14 0 

Silver— .Re^ij opened at Bs 69 la closed at Rs 
70-6 first settlement opened Rs f4b Steady Teji 
mandi Re 0 14 0 
Calcotts— 


Gold Bar per tollah Rs 46 U 0 Boral Bar per 
tollah Rs 46 12-0 Sovereign Rs 32 12 Q Silver Bar 
full per 100 tollahs Rs 70 44> do portion full per 100 
tollahs Rs 70 8 0 
Amritsar— 

English Bar Gold —Opening rate R« 49 4 closing 
rate Rs 49 S Gold Contracts opening rate Rs 49-4 
closing rate Rs 4$ ft Desi Gold ooamns rata Rg 48 8 
closing rate Bs 48 IS * 
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Sovereigns— Opening rate Rs J2-0 closing rate 
Rs • 

English Bat Silver — Opening rate Rs 69 2 , closing 
rate Rs TO , Silver Ready opening rate Rs 69 * Clos 
ing rate Rs 70 Silver Contract Magh, opening rate 
Rs b8 12 closing rate Ra b9 6 Desi Silver opening 
rate Rs 67 12 closing rate Bs 68 Thobi Silver open 
mg rate Rs 65 8 closing rate Rs 6b 

Qacsnons (1) Give an interpretation in simple 
language of the quotations in each of the above 
niatket«. 

(2) Pqmt out the difference in the prices of gold 
and silver in different markets and give rea<5ons for it 
(2) What conclusions do you draft from astidyof 
ready and forward rates about the tone of the market ? 

Exercise 4 

Bombay, 12th November 

In the gold section of the Bombay Bullion Ex- 
change, the specitlnttx 'fervoar noted last week conti- 
nued during the first few days of the week under re 
port There were fairlv wtde and frequent vartalton^ 
in prices, as operators chose to hook tketr projim as 
and when there was a decent rise in rates In the 
latter half 6f the week, the market exhibited a com- 
paratively quiet attitude, with a downward tendency 
n price's, which at the time of writing were some four 
annas lower than those prevailing a week ago Such 
nd€iefop77ienl clearly points to the slippery ground on 
icAic/» prices icent up »n recent days 

It may be noted here that the closing rate of 
R'* 43 6 9 for spot gold, while being substantially 
lower than the high level recorded early in the week, 
IS more than a rupee above the level at which matdnaj 
support may be expected Pally offtake has consider- 
ably fallen, while arrivals have 'been on the increase- 
All available indications suggest that the /‘peculntiie- 
force, ithich was responsible for the recent rise, has 
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practicoUv spent itself In view of these factors, it 
wil] not be surpnsing li the value of gold finds its 
normal level in the course of the next few days 
Quasfioni (1) Erp’ain the italicized portions 
(2) Give the substance of the above report m simple 
non technical language 

Give a suitable hlle and a sub-title to the report 
to indicate the tone and fotove prospects of business 
Exercise 5 

GOLP PRIceS 




Spot 

Forward 

Centre 


ithWcv 1 Mil. Oct 

1 IWl * iPll 
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1 
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1941 
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42 3 3 
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London 


eeo 

&-3'0 
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SILVER PRICES 
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Quffjtjonj (1) Give an Interptetation to the above 
quotations 

(2) What conolu'^ioD'’ do you draw from a study of 
the variations in spot and forward rates in gold and 
silver sections ? 

(3) What Is' settlement I Describe the rules for 
settlement on the Bombay Bullion Exchange 
£j:ercue 6 

Bombay, 15th October 

Trading conditions m the Bombay Ballion Ex- 
change, although very much restricted, were some- 
what better than those of lost week The* silver 
section of the Exchange continued dull and umuterest- 
ing in the absence of any atimulating news In the 
gold section, however, there was a noticeable sign of 
unproved activity, albeit shorUllvcd This was pro 
eutuably due to the unfavourable war news from the 
Buasian front and the consequent belief among speou* 
Utors that thei^e might be a nse m the pnee of gold 
as was witnessed before the collapse of France This 
seems to explain why they began to apply teji option 
which resulted in a rise of about As 2 for first settle- 
ment on the I'Jth Inst. This was a very shoTt-lived 
affair, and with the weakness of raw cotton and com- 
modity markets, sentiment bwame bearish towards 
the week*end, and the market closed with a negligible 
nse of three pies for the first and second aettleraents 
over the last weeks quotations 

The November settlement for gold opened quiet at 
R“ 42 J on the 9th inst, and, with the news of tbe 
rapid advance of the Germans on the Moscow front, 
operators began to apply options with the result 
that the rate advanced to Rs 42-3 9. On the 10th 
inst, al«o, there were reported fei» applications and 
the market displayed a steady tendency and the highest 
rate touobeii on that day were Its 42-4-6 let settle- 
ment and Rs. 42 ^ 9 2nd settlement On the llth, the 
market opened steady, but owing to realizations and 
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■weatnei'*' of raw cnrton sad coaimodi*r njarkels^the 
Tai— canid aol br muataiDcd and closed weak a* 
P ■.d-S-'i and Us ■» J-S-i. attbongb Korembsr taachid 
Ti‘ 42-ll-S at one ome ca tbe dar The lattes part 
nt week was and, is "the ate-eJi^e of cs- 

s, any, Unctastjoa' w-ere sarrow. The gnotatiDtis at 
time of wntmg (i^Sa p nu) we*e Ss. -42-2-5 reafir, 
!E 5 . -42-3 1 st 'erienicnt a^ ^ -tS-S-fi 2nd eertleaent, 
which eoiHpa'-e with lact week’s closing ratec 
of B.S 4;-2r-6. P.S and Rs. 42-2-3 f cr sindlar 

pcsitjona ^ 

The flofttnig stocks m me laartet show an mcre-ase 
of 2o,OQO t&lis to iaO,6CH> loias, when ooippaTefl to la'^t 
week. Dailr areals we-e th& same at 3,000 Tolas, 
but the oftate shows an increase of 1.000 tnlas orer 
ias-t we“k x& 4 yOO tolaa. 

('j/-'r*js7»a (II Mark out the technical "twiii* and 
phrase' is the above repan and tip'am fliein. 

(2 Desfif^be the «ehtiaient oi the tEa'ket at diSe*- 
«nt «ta?es of bh^isess pericxi 

3) "^Vliatisriyi cptietn* Uhis'Tate its workinp m 
bullion transacaons. 

Ss0re*» r 

Lcrdan, 2 ^ Norenilwr 
The eoinase deii.aBO for eilver in the la t few 
mosihs ha' been f 4 i<jv cocsistect ahd certaia’t- 
Sreate- than the ansoxiiit which could huve be^a ae- 
•comniDdated bp the ar-iral of newly anned ‘•live-* in 
the London roarket, wnt“ the flrc^rwins’ The-e 
imports C 3 n«i«t xn the iBa*n of Aa'^alian sj rer and 
have been about euffloenr to KiveT the commeTnal 
and indu'tnal demand lor silver, which no'*' makci iip 
the •'om total of the turnover in the siJve'' ma-ket 
The eoinag" demand, of which a considerable part has 
heeiifor the *111131105 of Slama The-e^a thale'. ha® 
bees ‘*an»Sed direct he ^ole' ■fmm In ihan Government 
stocks 

Tre*r sales are now bandied bv the Bank of Eng- 
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ttp-couatry ceatres in the wat&e ef the last ten days, 
coupled with a large shipmeAt of gold to New York 
has practically denuded the market of the available 
stock of gold This factor, together with the growipg 
tension in the Far East and detenorstioi] in the war 
situation on the Russian front, induced option dealers 
to cover their positions as a precautionary measure 
When this caused a nseof a few annas m the pnec 
of gold, bulls entered the market with open purchases 
etimulated hy various fantastic rumouM Thus, what 
at fiKt appeared to be a technical rally turned out to 
be a stroflg speculative movement resulting in a sub- 
stafitiaL rise in pnoes in the second half of the week. 
The extent of speculative activity will be easily appre- 
ciated from the fact that the spot gold closed the 
week wiA a notable gain of Be !•? U A few hours 
before the close the gam was as high as Re 1-10 0 

Th.? silver section, after retsainmg dull during the 
major part of the week, expenenoed a fractional use 
an prices as the week drew to a close, in sympathy 
with the upward trend of gold and raw cotton How 
ever, compared with the rise in the value of gold, 
the improvement m tberatec for silver pales into m- 
signi&caac^ 

To explain the nse in the price of gold, one must 
go back and trace the position of the market weeks 
ago In those days, when the price of gold was sta- 
tionary around Rs 42-1 and when stocks stood at a 
fairly high level, a group of operators had, it is said, ac- 
cepted a large volume of opton business, bringing about 
thereby a matenil change in the technical position of 
the market Much against the anticipation of these 
operators, there arose, in the subseq.ueat days, a keen 
export demand followed by widemng enquines for 
sovereigns Amvals aI-*o slackened The result of 
these factors was a rapid depletion of the floating 
Btocka which at one Hmo appeared to be very high 
Prices m t:on«equenco record^ a gmall and gradual 
advance As pnces inoieaved, the operators’ position 
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became «hort and they had perforce to cover The 
covering operation's began early in the week when 
«pot gold wa*! quoted at Rs 4S*3 9 (on 30th Octoberk 
as against the pievion® closing of Rs 42.3 a.s these 
operations assumed a large size, the rates rapidly im- 
proved Spot gold touched Rs 6 on the morning 
of the 3rd inst At this level, bull®, looking at the 
plight of the operators who had gone short, and induced 
hy the deterioration in the political situation, plunged 
into the market General buying ensued, and by 
tho Srd evening, spot gold touched a high level of 
Rs 4‘'-13- After a temporary break caused hy profit- 
taking by those who called op their option purchases, 
prices again shot up on active speculative buying, with 
spot gold recordmg a high level of R* 43 1 * 3 At 
this level, buyers became less active and price' 
declined a little on scattered realising operation® 
The closing rates were R® 43 10 ready, Rs 43 10-6 
1st settlement and Rs. 43-10 2nd «fcttlement The 
closing rates of last week for the coTpe«poodingj>o«i 
tions were Rs 4’-3, Rs 4-.3-6 and Rs. 43- -6, respect 
tively * 

Floating stocks of gold are estimated at 7;>,000 
tola®, which compares with 175,000 tolas a week ago 
and 250,U00 tolas a fortnight ago Amva!® are said 
to have been around 5,000 tolas per day, while daily 
offtake, including gold surrendered to "the Reserve 
Bank in exchange for sovereigns, «eems to have been 
about 15,000 tolas 

Quejtioni (1) Underline the terms and pbra«e« 
which are of technical nature and explain them 

(1) Give reasons for the sudden outburst of specu- 
lative activity on the Exchange 

(3) Explain fully the first para of the above report 

(4) Makeaprecij bf. and ^ve a suitable title and 
two ®ub-titles to, the above report 
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MO\ET MARKIIT P.EPOBTS AND 
PTIOGRESSIV E EXEP.CISES 

The raotJtT? nuittt j** *0 prgaoiztid jn.^tj{utiOfi for 
ihfe pnrcha e and ‘ale of money Thetrad*- !*< lijt 
confined to the coimnoditr men r, bat it include^ al o 
it? re;r{s*enlat:re — cred t The“eller?of mori'y arc 
call&j lenders and the tf 3 rcha«tr^ borrower? It i*-, 
fctnctly fpeaking the o 5 e f niooty that 1? boagbt or 
•’old. The pnce at *hich ihia right of a«e tran*- 

ferred j« known a*> tnttrei* 

The money market represent? that section of t'’“ 
Capita! Market which » concerned chiefly with saort 
term finanrag. Trade in njoaty, therefore is hr 
short duratvai that \% Wirowiog and lending are 
restricted to ehort periods only* usually aot more than 
twfc!re ffloBth? h^eanse money is traded to meet the 
capital re^aireraent? of current project? of Inioin**? 
tnteipTue 

Btt?me?g OB the money markeW like the r«?t of the 
mrkfcls 1? transsctod on the lA?i«t of competition 
Vtwe^n buyer? and seller? of money lo thi? battle 
of wjts between the Seller? lleoder*) on the one hand 
and the buyers tborrower?) on other an eqailibriim 
of pnce ' rate of xDtere'ti i? reached at which ihe b?e of 
money change- hand? If there are more lenders 
th^n borrower®, that i«, there t? sn exce?? of 
over demand, the rate of intcrtst i? low If the de- 
mand SorTsafley the Fepply the rate cl in 

tere't i? high Money borrowed at a higher rate of 
interest 1.S -npposod to be fear* and at a lower rate. 
cheav Onth^otie' hand* wh*n money 1.? arallahle 
in plenty at cheap rate-, the money (neik.«:t i? said to 
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be eczss , but when money is scarce and can be borrowed 
at dear rates the market is said to be tight 

More Demand! .High rate of IvManey Is ( .Money Market 
than supplyj Interest Dear j" Tight 

MoreSapply ^ .Law rate of ^ .Money ts Money Marke* 
than Demand j~* Inttrest j * Cheap Easy 

The persona and institutions constituting the 
money market are varied and many On the lenders 
sidd are bankers and other financing agencies includ 
mg indigenous mahajans, while on the borrowers side 
there are the bill brokers stock exchange operators, 
industrialists, traders and entrepreneurs The pivot 
Qt the money market is the country’s apex banC i.e., 
the Reserve Bank in India and the Bank of England 
in (jTeat Bntain The Reserve Bank of India exerts 
a great influence on the conditions prevailing in the 
money markets of the country. It is considered* to 
be a bankers bank and stands to coordinate tbe credit, 
currency and exchange in India. It a so links up the 
Government with joint stock banks and performs all 
functions in connection with money and currency on 
behklf of the Government of Inoia. Kext in im 
poTtanee are the joint stock banks, which act as a 
link between the public and tbe Reserve Bank These 
banks finance the internal trade of the country by 
lending their surplus funds for short periods, fre- 
quently ojenttght and ct caU and at low rates of in 
terest. Tbeir disposable funds are derived from the 
floating balance of the deposits received from the pub- 
lic The indigenous bankers and financiers constitute 
the most valuable and indispensable section of the 
money^ market in India. They act as mid dlemen 
between the borrowers and the joint stock banks, and 
supply capital principally to the agriculturists, cottage 
artisans and local triers 

The principal money markets of India are localized 
in Bombay and Calcutta, whilst the smaller ones are 
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spread all MeT the coutttry Pattieulark at A.niTitsatv 
Benares, Ahmedahad, Cavrapore, Delhi Karachi^ 
Madras, Nagpur, Lahore and Rangoon It should bo 
noted that the money market ol India, as it la today, 
suffers from serious drawbacks In. the strict econo* 
mic sense there is no money market m the country- 
on a centralized and national basis On account of 
its loose organization, the Indian money market suffers 
from lack of coordination between the various con- 
stituents Consequently a wide divergence, between 
the different tnoney rates <1 e , the call rate, the bazar 
rate and the hu/tdt rate , exists simultaneously m 
different financial centres all over the country. 
Unhke the case in the London money market, the 
Bank Rate in India does not regulate all other rates 
in tha money market, and, therefore, la not an index 
to the laonetaiy coudrtioae of the country 

The Indian money market also suffers from sea. 
Eohal striogency There are wide Ouctusticms in 
money rates from one part of the year to the other 
This 13 due to the ahnoTmal demand for money m 
busy seasons and the absenoe of it during offseasons 
The variations m money rates are thus determined 
aud controlled by the nature of harvests and the 
prices of staple catnujodities for export It has boon 
found that money rates are very high m the busy 
agricultural season which lasts from October to April, 
whilst the demand for money dwindles during the dull 
season from May to September 

Thus it will be seen that la busy seasons there is 
a paucity of loanable funds, the market is tight and 
the rate of interest unbeaTaWy high , while a plethora 
of unlendable fund£ during off seasons gluts the mar- 
ket, making it easy, and the rate of interest is exceed* 
mgly low Dxlieme conditions of both types are 
detrimental to normal industrial and commercial 
operations, and have a senous repercussion on busu 
ness conditions in the commodity markets of the 
country m general _ 
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MOKEY MARKET TERUIKOLOGY 
^Aonev Hate It is the rate of interest charged br 
lenders for the use of money for shorter period*. 
This rate varies both according to thrf nature of the 
loan and the existing conditions of the market This 
IS a general term u°ed m tb€ market to indicate the 
tendency of rates during a specified period It is also 
known as Loan Rate or Borrowers' Rate 

Deposit Rate It is the rate of interest paid by 
bankets on the deposit balance* of their customers 
The rate vanes with the period for which deposits are 
left with banks This rate is usually lower than the 
rate charged by banks for lending money on the 
security of first class bil s of exchange (Bankers Dis 
count Rate) the difference being the bankers profit 
There is no rate for current deposit® 

Oyerni|Kt Raic It is the rate of interest charged 
by banks for lending money overnight, usually for 
twent> font hours The loan for which the rate is' 
charged is kno vn as Overnight Accommodatioiii or 
Interest Day to Day Loan The loams repayable 
the next day at the option and convenience of the 
lender The Overnight Rate of the Day to Day Rate 
IS usually the lowest rate prevailing m tho market 
bankers Cali Rate is charged by bankers for loans 
to the members of th© market <jt cat! A call is 
usually made after 24 hours and a Call Rate may bo 
higher than Overnight Bate The loans for which 
this rate is charged are variously known as Short 
Accominodation Inter Bank Call Money, Call Money 
and Money at Call aod at Short Notice Since the 
b>an IS repayable at short notice (between one to six 
days) at the option of the borrower or lender the Call 
Bate IS usually low 

Stvsn Day Rate is charged for lending money over 
short periods and the loan becomes repayable at 
seven days notice The Seven Day Loan is also called 
Short Credit or Short Loan This rate is usually 
]iigher than the Overnight or the Call rate 
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The student should note that the three types of 
loans, 1 e., Orernight, Call, and Seven Day, are usually 
included under one head Money at Call and Short 
Notice “This item represents a proportion of the 
surplus cash of the banker, lent to members of the 
money market, at a low rate of interest, on demand 
or subject to a period of notice up to seven days and 
against the security of what are known as 'floaters,' 
I e . parcels of first class bills of exchange or Govern- 
ment securities *’ * 

Marhel Rate, It » the tale of mterest charged by 
lenders fraembers of the money market other than 
banks! for lending money on the security of small 
traders bids and ftuntfw This is also known as Bazar 
Hate or Bill Brokers Discount Rate, and is usually 
higher than Short and Call Rates, generally the highest 
prevailing in the market. 

iBanbera' Di*c<}unt Rjte. The rate of discount 
charged by exchange banks for purchasing bills of 
Exchange, usually three months bills, is known as tbs 
Discount Rate, This rate depend" on the period for 
which the bill has to run before maturity. The longer 
the period, the higher the discount. But it is.usually 
loiver than the Market or Bazar Rate. The difference 
between the Bankers' Discount Rale and Bazar Rate 
Constitutes the Bill Broker"* profit. The rate at v/hich 
the bank i" prepared to discount and rediscouni first 
class 'indigenous bills {Hundts) of 61 days’ date, is 
known as the Hundi Rate. 

Banb Rate. It is the rate of interest charged by 
the Reserve Bank of India for advancing loans on 
the secuiity of first-class three months', bills of ex- 
change or Government secunties. This is the lowest 
rate at which joint stock banks can re-discount the 
bills on hand, and therefore the Bank Rate Is lower 
than the Discount Rate. The Bank Rate usually con- 
trols and regulates all money rates in the market. 

A Bril Brob-'r is a commission agent who acts as an 
intermediary in the Money Market He keeps in touch 
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■with those having biJJs to sell# (i e . meMhants and 
hankers), and those who want to buy (bankers and 
traders), and arranges tbs sale of hills between the two 
parties in return for his brokerage A hill broker also 
deals in bills He buys bills outright and sells them 
whenever he can make a profit through a change in 
discount rate He finances himself pnncipally with 
funds borrowed from banks, and therefore usually his 
discounting rate is higher than the bank s When the 
business of bill brokers estdblishes itself on a large scale, 
it IS consolidated and is known as a Discount House 

Floaters The banks usually advance money ct 
call or at short notice to bill brokers to finance their 
business These abort term loans are lent against the 
security of parcels of first class bills or gilt edged 
securities known as floaters 

Wayis <£ Means Advances The Government of 
India generally borrows from the Beserve Bank of 
India for short periods for meeting current and over 
bead eipenditure These temporary loans are called 
tVays & Means Advances 

Tme Vooey These are loans granted to Discount 
Houses and bankers or bill brokers by banks for a 
specified period not exceeding three months 

Bank Return la a weekly publication of the 
return of the assets and Jiabibties of the Beserve 
Bank of India, showing separately the position ef the 
Issue and Banking Departments, to clearly indicate 
the financial and monetary conditions in the money 
market This statement is called the barometer of the 
money market 

Infialion "When the supply of money is deli 
berately increased beyond the normal requirements 
of the community, there is said to be an inflation of 
currency Artificial inflation brings about a fall in 
the value of money and a general rise in the pnee of 
commodities It benefits the producing classes The 
effect of rising prices is that business confidence is 
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btiraulated, there is a rapid increase in productive 
activity, and conditions ar« said to be g< od for trade 
Inflation is beneficial also to debtors, since they can 
pay back money when it is cheap while they had 
borrowed It when :t was dear, and the Government, 
the biggest debtor of public loans, benefits the most 
Inflation is usuaUy done to provide funds to the 
Government m emorgent-ies. 

Defioti^n "When the supply of money relatively 
to the demand decreases to such an extent that prices 
in general fall, there ts said to bo a contraction or 
deflation of cuTtency * This implies a me m the 
value of money, and thereby injures the debtors who, 
in Topajing the same amount of money that thtfy'had 
borrowed, return to the creditors a larger purchasing 
power in terms of commodities Peflatlon brings 
about a rise in the value of money and p fall m the 
, prices of Commodities . hence It benefits the creditor. 
The general depression caused by falling prices 
(slumpJ has a deleterious ©fleet both on production and 
trade The Government los. s in the capacity of tt 
debtor, but gains m tiio capacity of a creditor. 

Comers'on Loan. When the Government has to 
redeem a iQng.term loan. It ollow's the holders the 
option of receiving payment in cash or esol angmg 
tneifold securilits for the new The floating of the 
conversion loan, which is a long term loan carrying 
a lower rate of interebi, enables the Government not 
only to avoid the payment ID cash but aho to provide 
itself with necessary funds 

Treamry BiUi The Government of India gener* 
yaily borrows from the public for short period* bv 
means' of Treasury Bills An advertisement is usually 
made in news-papers inviting the lertdvtJ), banks or 
private individual*, to submit tenders up'to a certain 
amount by a specified date The bills • arc invanablv 
payable m three monels; but bills of & uvanco ot six, 
nme or tw cWo months are not uncommon They bear 
no interest, but are sold at a discount by tender (an offer 
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made by tbe lender) and are repayable at par (usually 
Rs 100 each) Ror example, if a person wishes to 
lend to the Ooveinment Rs 100 at per cent per 
annum rate of discount, he would now pay Rs 97 8 
but would recover a Treasury Bill for Rs 100 

Tenders are invited generally on each. Tuesday by 
the Government for making purchases,’’ and those 
quoting the lowest rate of discount arQ given the pre 
ference The principal lenders iin the form df Trea 
sury 'Bills to the Government are the joint stock hank^ 
The buyers of T B. are allowed to mention the date of 
issue, which must be within seven days, when they 
will pay for and receive the bills 

iSb rate of discount at which purchases are made 
in the money market IS called the Treasury Btll Rate 
The rate of discount, or the T B Rate, is largely 
. determined by, and IS an index to, the conditions pre. 
vailing m tbe money market 

Although Tuesday ts fixed as tbe regular tender 
day, tbe Goveinment may. under circumstanoes, acoept 
tenders and Sell T Bs in between the week Such 
T Bs are known as intermediaries. They are dis- 
tinguished from regular T Bs in the point that, 

* whereas in the latter the price is determined by the 
tenderer, in the Intermediaries it is fixed by the 
Government on the basis of average rates of the 
previous callings The rate at which Intermediaries 
are gold hy the Government is technically known as 
Tap Rate Intermedianes are usually yesorted to by 
the Government to take advantage of cheap money in 
the market 

g INTERPRETATION 07 MARKET QUOTATIONS 
£irample 1 

CALL AKD SHORT LOANS 
(i) Call Money •• 5 p c to 1/4 p 0 

(ji) Interest Day to-Day Loans |p c.to 3/4 p c 
(iti) Inter Bank Call Money , 4p c to3/4p c 
(iv) Bankers’ Seven-Day Loans 3/4 p c to 1 p c 
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Comment Tbeso quotations bave beenlaken from 
the Daily Report of tlie Calcutta Money Market 
The opening and closing rates are for loans ivbicli 
are repayable snthin a week at short notice It 
should be noted tbat there is a graduation in the 
abore rates according to the duration for which loans 
are taken , i e , the longer the period of loan, the higher 
the rate, and «ce lersa Variations in the opening 
and closing rate: Indicate the tendency of the market, 
whetb^tbe market ha« strengthen^ or weakened, 
If the rates at the clo'e nse, the market becomes tight 
on account of a large demand for mon^y, and the tone 
of the market is firm 

/ni rpretation (i) These are call rates at which 
banks lend money which can be ordered fo*r repay- 
ment immediately, or at call made bv the lender at 
his own option withm twenty four hours These 
loans are usually meulo for overnight accommodation, 
and since they must be repaid without notice on the 
next business day, they carry the lowest rate of in- 
terest, te, 1/4 percent There has been so change 
in rates at the opening or closing stages which indi* 
cates that the market has been steady for this type 
of loans 

(ti) When loooey is lent to be returned on the next 
husine«sday, the rates charged by banks are ueually 
low But these rates are higher than call rates, be- 
cause whereas in the latter money is repayable with 
out notice, la the Day-to-Day Loans the borrower 
knows his position in utiliriog the money for a fixed 
tune, not exceeding it hoars It should be noted that 
the closing rates are higher (3/4 pc) than the opening 
rates ( J p c) -whicb indicote^ that the demand for these 
loans has increased, resulting simultaneously in an 
advanced rate of interest 

(ni) These are rat'-s of interest charged by bankers 
for lending money at Call and Short Notice from the 
borrowing t^nks It is oorntnon Jot certain banks 
to make adjustments borrowing short-term loans 
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from other banks hence these rate*^ for shorutjne 
accommodation are quoted low , Since the demand 
for such loans has increased dnrmg the day, there i4 
a rise of 1/4 per cent at the close The money mar- 
ket, so far as this “ection is ooncerned is firm and the 
prospects of bu«ine s are bright 

(iv) The®e rates refer to loans r-hich are repayable 
at ■=even davs no^ce They are higher than all the 
other “hoTt term rates quoted m tne report because 
the period lor which these loans are allowed by 
bankers is coraparati^ely longer and the borrower is 
sure of his position as regard^ reparment The open- 
ing rate is d/4 p n but the cto^^mg rate is 1 p or 
higher by 1/4 per cent This increase in the rate 
shows that good busmens «as done id this «ectiOD« 
demand for Se^en Days loans was fairly heary, and 
there were good prospects of I usiness op the next day. 
Example 2 

LONDON DISCOUNT RATES 

'0 Banks Bills 3 months 1 1/32 to 1 1/lC p ? 
(li) Banks Bills $ tnODtb« 1 I'e to 1 ^ p c 
(m) Fme Tride Bills 5 months 3 to di p c 
(ivi Fine Trade Bills 9 mjnth 3l to 4 p c 
Comrmjff The'® quotation*^ ate taken, from the 
London Money Market Report It hardly neeiL tote 
emphasized that the London Discount Market stands 
supreme m the world The inter bank accommodation 
and tradg bifis^ arc finally discounted in the London 
Market The Discount House® and Bill Brokers, 
which coDsntute the London Money Market not only 
deal in 'terhng bills, but also perform the important 
sernce of grading bills for sale to the bank® En- 
dorsemept by these bill brokers adds secunty to the 
bills they ael!, -and is a sufficient guarantee for the 
banks about the standing of the parties Bank Bills 
are Inter Bank Acconunodation Bills of Exchange, 
that IS, Bills drawn accepted and endorsed by banks 
Fine Trade Bills are those beanng the name of at 
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lca«it ono bink or bUI brofcor or (inxnoiat bo\i*>p of 
undoubted reputation. In Intlin, Fiiiu Trade Bill'* aro 
tlio'^e firl^inc out of vonn Me commercial transaction's, 
niaturinp within ninety days from the date of euch 
purolmso, hoarinR two or moro pood sipnaturi's, at 
lea'st one endor-ement being of a ScIuhIuIihI Batik.'niid 
(Ii’«countal)le witli other bankt* or the Roserre Bank 
of India. 

/nlfr/iretotirin hV rho^o iinotntlons rofor to Accom* 
modation HllN of i months' duration, drawn by one 
bank upon another and discounted with the Discount 
Houses or Bill Broker* A Bank Bill has a biplicr 
value in the DiHoount Market than nn onhnorj Trade 
Bill on account of the rollnbllily and bettor reputotien 
of the bank concernwl Tlje openinp rales for three 
months' bilK wore 1-1/J2 per cent., but tljoolosmp rates 
were 1-1/16 per cent. A rise in this rate at the closing 
indicates ft large supply of BHoh bill? for di«countiiip, 
or R preator demand for money, and therefore n 
higher rate of Interest payobte in the form of discount 
commission. 

(lO The rate for 6 months’ Banks Bills was higher 
than 3 months' bilh, because tbo period for which thet*e 
hills ore to nm Is longer. The rate of discounting 
these bilK, however, will be lowot than trade bills. 
The closing quotations Irt this ca«d also .are hiplier 
than the opening rate«. and this again shown a large 
demand for money over long period'- 'and a ri'-iiig 
tendency in the rate of Intercut 

O'fl The rates for discounting first class Bills, 
duly prndi’d and endor«id by Discount Houses xxi Bill 
Brokers, are 3 to 3} per cent. The^o bllN are the best 
trade bills, but not better than Bank Bills, olid cah 
therefore bo dl«eoun(e<l by Exchange Banks nt a Icwor 
rate of discount than H payable for 'bills of lo»' stand- 
ing. The opening rate for 6 months bills is 3 per cent., 
but an increase of } i>or cent, at the close indicates a 
hnnlening tendency. 

fiel Tlio rotes for 9 months’ Fine Trade Bills aro 
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low rate of interest In the case of Notice Deposits, 
the depositor has to give a notice of usually 24 hours 
for the withdrawal of his funds, that is, withdrawals 
can be made on the next business day 

Oi) Term Rates are quoted by banks to customers 
who are willing to deposit their funds for longer 
periods, for three, six or twelve months Since the 
banks can utilize these funds for specified periods, thd 
rate of interest is usually higljer than that for current 
deposits The longer the period of deposit, the 
higher IS the rate of interest paid In this case the 
rate of interest is one per cent, much lower than what 
the banks charge for discounting 6 months bills The 
difference between the Deposit Rate and* the Piscount 
Bate IS the banker's profit 

(ill) This IS the rate of discount at which Treasury 
Bills are purchased on the market The purchaser 
of Treasury Bills will be allowed a discount of 0 10*3 
per WQ rupee btWIer lending to the Government for 
a specified period, le^ three months Since these bilU 
are repayable at par value (face value of Bs lOd 
each) the purchaser will surrender Bs 99*5*9 and 
receive after 3 months Bs 100, the difference beit^g 
his profit m the form of interest earned on the bill. , 

(is) It IS the rate of discount at which the Goverp* 
ment invites the public to lend money by purchasing 
Intermediate Treasury Bills on week days, other than 
Tue«d«ry which is fixed for Treasury Bills This di**- 
count rate is usually an average rate of all Treasury 
Bill Tenders The top rate is the true index of 
money conditions prevailing m any market at a parti- 
cular period during the week. 

M This is^the rate of interest at which the Be- 
serve Bank of India is prepired to discount the 
approved bills of exchange of its member banks This 
IS also called the Be-Discount ^te It is fixed every 
week and published in the newspapers for the in- 
formation of the bankers and traders It'sbould be 
noted that the Bank Bate has a great controlling in- 
fluence over all other rates in the money market 
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EXPLAHATION OF EXTRACTS FROM MAPKET 
REPORTS 


^ngi al 1 


Calcutta, Hovembei 19 

Money continues very easy indeed and the rates 
in the inter hank call market are again quoted at a 
nominal i p c ^or Calcutta and I p c for Bombay 

— Capiiol 

Ccwwnmt This eitract 1 ? taken froii the weeV’y 
report of the Calcutta money market The stud'^nt 
will underetand at once that the conditions for short 
borrowings are good because money can be had 
cheaply both at Calcutta and Botsbav 

Expla atian This «entence refers to conditions 
of borroTiog money for short periods in the Calcutta 
Money Market The reporter observes, is is al«o 
evident from the rates of ‘ntere^t quoted, that money 
can be borrowed at very low rstek of interest It 
shouk fao-werer be noted that the rates quoted above 
are for Money qI Call and ^kort Notice, i e for loans 
Txsnowed by banks from other banks In order to 
accommodate themselves fie members of the money 
market, principally the bank®, make Such borrowings 
which are called Inter-Bank Call Loans Ttla load is 
also returnable at call or without notice, hence the 
lo-w rate of interest Th> rate i=» higher at Calcutta 
which shows that conditions are not “o ea=y there as 
at Bombay whera the rate is only J per aent 

Coficfuiton During the week under review the 
rate of Inter Bank Call h«aQs was very low and 
money could easily be borrowed at ^ per cent interest, 
Thu weak condition -of the market is a continuation 
of the past week, and the low rates together with an 
absence of demand are jodicaton of a further down 
ward tendency m the future 
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Original 2 

There was the usual end-af year afrlngency' and 
on December 28 and ?9 the ’^te for w// monei^ ro«e 
to 6 per cent uith borrouers dter^ 


— I Com Ra;r«tana 

Comment On the very first reading, it will be 
’seen that the market shows a rising tendency This 
report seems to have been written at a time of the 
year when the demand for money is generally very 
large At such times the monev market remains 
tight, money is dear and there is an all round ti«e in 
rates of interest for all short period loan* The word 
'uiU£J^ has been employed by the reporter to point out 
that money, as a rule become* scarce at the end of the 
calendar year, »e, in December Tbi* is usually the 
month in which banks and other financing hpu«e« 
clo<e their books and prepare their Balance Sheets 
Since it has become a customary practice for bank* in 
India to show higher ca*h balances m their final 
accounts for pre«cnting a sound po'ition to the public, 
they are obliged to withdraw (call backl all short term 
loans from the market This practice creates a diffi. 
cult situation for short and call money borrower* 
However temporary, the natural effect of thi* system 
1 * that money becomes scarce rate* of intore*t become 
high and the market become* tight. Pre««ing as the 
need* of some traders are at the end of the year, 
they niu*t get *ufRcient money to coyer their current 
expenditure though *omehme*, on account of the 
rea«ort5 given aboye the borrowers are unable to 
borrow enou^ money oven at the high rate quoted 
m this report 

/n/crprctotjon of Italicized Portionj 1 Scarcity 
of money, which I* u*ually felt in the market at the 
end of the calendar year, or in the month of December 

2 Short period loans adranced by banks to be 
recalled at the lender's option, or without notice to 
the borrower 
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3 There were more borrowers than lenders, » e » 
there was an excess of demand over supply of money 
Exjalanation This extract is taken from the 
Money Market Report for the last week of December. 
The reporter at the outset reminds uS that this year 
in. particular, money was scarce and therefore the 
rates were unusually high On the 28tb and 29th 
of December the rate for Call Money had shot up 
to <> per cent, which IS rare for this type o! temporary 
loan, Call Money being lent ont usually at nominal 
rates of 1/4, 1/2 or 1 p c But the tragedy lies in the 
fact, that eren at this exorbitantly high rata of 6 p c , 
many borrowers were left out without being able to 
obtain any money whatever These conditions indicate 
that the money market is very "tight and the money 
19 exceptionally dear • 

Coac/usiou The money market in December was 
BO light that Call Money could not he borrowed wen 
at a 6 per cent rate of interest Such a state of affairs 
in the money market is highly detrimental to the trade 
and commerce of a country , 

Original 3 

At long last defimte indications of trade demanii^ 
have bsgua to sfiou* tAemselvcs^, with the result that 
Call are now obtainable at nothing less (hanli 

per cent* 

— f Com , ^■embay 

Comment This report refers to the short loans 
section of the money market The student should 
note that money at call and short nohce represents 
a class of loan the rate of which » Bi^oeptible even 
to the slightest vanstjon m demand The reporter, 
in this case, is noting with u sigh of relief the renewal 
of business activity in other markets after a long 
spell of inactivity The result of this trade activity 
is that the demand of traders for short loans has been 
revived and the tendency of the money market rates 
IS upward. 
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Interpretation of Italicized Parts 1 The demand 
of traders for goods for their own requirements 

2» Benved, commenced, or began to be felt in the 
market 

3 Loans for short nenods, repayable at the Option 
of the lendeT* 

4 Not cheaper thanlAper cent or at li per cent 

and over, , 

« Expli^nalton. After a long spell of dull conditions, 
the money market has shown signs of activity This 
IS noticed particularly in the Call and Short money 
section ITie revival of good business conditions in 
the money market should be attributed to the sudden 
turn in hutmesa in other commodity and capital mar- 
kets The traders are showing signs of activity, that 
IS, making purchases and taking delivery of goods for 
replacing their stocks They are in need of monev 
and have created a demand for call loans in the mar- 
ket In view of this new demand the rate for short 
term loans has risen, and at the tune of reporting the 
rate has touched a new level of H P^r cent More 
over, call money is not available at a lower rate 
than U per cent this being the minimum or lower 
limit of the lending banks Thus, it will be seen that 
the tendency of the money market is bullish and 
money has tiecorae dear Viewed thus, the condition 
of the market is bright 

Ort^uwl 4 

The taismg of the Batdi Rate^ to 6 per cent for no 
apparently justifiable cause, and fears that for similar 
reasons there might be ot any time a further nse to 
7 per cent, Jed to the beginning of a mild scramble 
for money® —accentuated by the fact that the Market 
was only open for occasional days during the hob 
days — and JaU mon‘’y rose to 4 4} per cent ® with 
5 per cent freely ojfeang* for Three Months* Deposits 

, —I Com , U. P. 


market reports 

TMnted out elsewhs™ fk.f Hr t, »lr«!'iiyliosn 

‘rollmg mfluenc, no »ll >>“* “ “"• 

ths Bal“Se .X.tn.l''” A nse m 

a smpathel ' “““'J' “"'illions, hence 

short loans and depos.b, as SUtel; 

>i>=>te a sudden X m ‘° 

•rohange banks are tocovV" ”” 

or fraohon' onX «nMo“fL5°!i “ '1°™’'“' 
Call Rale IS norraaiir? m'S ‘I '’"s 
rise foretftik a e 7 i to -I per cent and its Sudden 
market ' 'tringency m the money 

ly banS'was Deposits, offered 

had become the feataro’"? Ijfol® "" This rate 

for,^thi“Kk EatTwa™'’*“'°/'“'’“ imaMounted 

cent This chanp^ further raised to 7 per 

money, which was cheated some demand for 

the market waT no^dSm,.'"'’”^*’^^ 

opened only for a few Z'’®' ".J’”'"'*' ’'■>» 
count of holidays Thus t™ ‘ho .week on ac 
for tightening the m™^‘T "ere responsible 
flio Bank R?te. aSseroad 

durmg the week Thri^ait ^.l'' husmess done 

call money rose consS„S .rr f« 

b\n'S-e;'o 

bperceu. . 
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luture The state of the money market may there 
fo-e be summanzed as fairly firm, indicating good 
prospects of business 
Oriftriul 5 

There was a sharp drop^ in the total amount of 
>• this week s Treasury Bdl Tender,- and m consequence 
the market recetLed a better aicraqe rate^ at thirteen 
annas per cent per annum Sales of Intermediates* 
continue to be maint ii" d^ 

— Commerce 

Co nment This passage is taken from the Bombav 
Money Market Report and relate to the Treasury 
Bill® '■ection It has already been pointed out 
ehe "here that the Government borrows moneyfrom 
bants and other members of tha money market by 
Issuing Treasury Bills The lenders come forward 
with their tenders ^offers.) and tho'e wanting the 
( Iov"»-r rates of interest are given preference 

fnterpr.'Vshon of Italiazed Portions 1 A. sudden. 
^ and precipitous fall ordiminut on 

2 Offer® made by the members of the monev 
market for loans to the Government 

t Usually the rate of discount allowed by the 
Government la the ca«e of Intermediate Treasury 
Billa IS the rate of interest, calculated on the 

ba«is of all tenders for Treasury Bills receiveu on 
the previous Tue®day In this case the lender® 
received a famly high average rate 

4 When Treasury Bills are not fully subscribed 
for on Tue«dav {the regular tender day), the Govern 
ment may have to sell Treasury Bills in between the 
week-days at an average rate of discount. Such bills 
are known as Intermediates , 

3 The Government is still receiving a good res- 
ponse to the sale of Intermedafes The demand for 
these bills is regular and continued because the rate 
15 fairly high The Government ha® to offer a highe* 
rate because its requirements are not fully met with. 
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ExplanatfOn puring the week under review, the 
reporter observes the total amount subscribed for 
Treasury Bills fell considerably m comparison with 
the last week This was due to the presence of fewer 
lenders in the money market The rate of discount 
was therefore high In new of a lack of lenders, and 
owing to a large amount of Treasury Bills remaming 
unsubscTihed on the issue day iTuc'day), the Gorem- 
meniwa^ compelled to Intermediate Treasury 

Bill® at a fairly high average rate of interest That 
i=, the Garernment had to accept tenders for Rs 99-3i 
lent now, for repayment after one year at par, i 
Rs 100, or at the rate of 13 annas per cent per annunu 
This i« indeed a high average rate for Intermediate 
^ Trea«urv Bill®, and at this rate there was a steady 
demand at the c!o«eof the week. It may, therefore, 
be concluded that the money market is fairl}' tight 
and there la no demand for Treasury Bills, but at the 
do®e of the week a «teadv demand for Intermediates 
was created at a high average rate of difcount, te. 
Is annas per cent, per annum. 

ESiaCtSSS WH HINTS PoB ESPLANATJOH 
Exercise 1 

The money market continued eitsy^ during the 
week as there is a pietkora of funds awQzhng employ 
ment* If additional proofs are required then look 
up the Imperial Bank and the Reserve Bank etate- 
ments , tflfances he/d abroad’ .tender^ to Government 
of Treasury Sills*, and the average rate of accept 
unceofBilla d/atunticj^ did temporarily disturb the 
market, but they were ®opn o^set by rsneicals of a 
hie antoiml^ 

. —1 Cm UP. 

Mints 1 The tendencyof the market was down- 
ward, le the rates of interest, at which money could 
be lent or borrowed were very low, and therefore 
not favourable to lenders 
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2 Huge amounts of money available in the money 
market are lying Idle and cannot, be lent even at 
nominal rates, i e , an over supply of money in the 
markets 

3 Balances of cash and credit held in England 
by Indian banks 

4 Money borrowed by the Government by jssu* 
mg Treasury Bills of Its 100 each Such loans are 
usually subscribed by banks to employ their idle 
balances 

5 When the term of Treasury Bills expires, they 
are said to have matured, and are repayable by the 
Government If the old bills arc convertwl into new 
ones. Its effect is not felt by the money market but, 
if the Government pays back the amount of Treasury 
Bills, the market is (loodcd with money and the tone 
of the market is soon weakened 

6 The old Treasury Bills were converted into new 
onesmt the time of maturity, and therefore the pos* 
Blbihty of easiness in the money market duo to a pie 
thora of funds was adequately counter-balanced 

Quejticns 1. Give reasons for the easy conditions 
prevailing in the money market 

2 Rewrite the above passage in your own words 
Exercise 2 

Fairly easy conditionj' ruled locally during the 
early part of last week, but money firmed up* and 
Was in go>d demand^ later, and, with little money 
available » there are good borrowers of call and short 
notice at 5j per cent The Dank Rate of discount* 
for first chss bills* remains at 7 per cent 

— €om , Rajputana 

Hints 1 The rates for borrowing money were 
low, that IS, money was easily and cheaply available 

2 Tlie rates of Jntorost became higher due to 
better demand. 
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3 There were more borrowers of money at the 
e’o«e of the market. 

■» The mmimnjtt rate of the Peserre Bank o* 
Tprfta. for redi„CQtuitin.e fit<t class blU* 

5 Ellis of Exchange which are endorsed by Eul 
Brokers of reputation or by Scheduled Banks of tne 
Re«erre Bank of India 

^ Qicrtjcnj ’) Explain the abore passage inMmple* 
non technical langoage 

(41 Gire a ti le to the aiwe passage 
Ejterciir3 

The money market remaioed biSv dutiag th“ 
week Coll mowy* being qao ed ak about one per cen., 
dnnng tue eary part of.ihe we^ki dosing al * per 
eem* Trea urr bi 1 <old amounted to R; lot> Ukhs 
at a nsv IjJ> o* i—da per cent per anotim 
The trade deman'i* u doun by B. 79 bbts and the 
tank: caU la uach* nged a' 1—^ pe- ttHw 

— / Cpm Bombay 

Hints 1 Short-penoJ advau'^es made by banks 
to trader^ 

i The rate for call money qaoted at the end of 
the week was-only J percent 

3 A lower Tate was reached thia week in co 
parlson to pienoas rate^ for the sale of Tre^urr 
BilL 

4 The demand of t^ader^ for loans 
Short or fallen to a lower 1 eve' 

Q«ejt.^j (it e aqeip anation of tne above 
report 

(2) Fmd oat yoar^elf the cause of eisy condihon* 
obtaining m the market- , 

(3; Saggfcst a smtahle tit’e for this report 
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£xercise 4 

When monej is really very cheap m the money 
market, the issue of treasury bills to take ojf the 
surplus arid urdendahle funds ‘ which at tunes have 
clogged the rnarket^ during the monsoon months, could 
belaid ‘to fill a gap which has long been an obstruc- 
tion in the financial machine^ m India But the issue 
of treasury bills at a time when the money market is 
just and only jujt recoienng from a pertoa of severe 
stringency* is a totally different matter and is na- 
turally resented for more rea'on*- than one For one 
thing Goiern/nent at once becomes a co npetitor of banks 
for merchants short term mo ley^ 

— J Cam U P. 

Hints 1 To utilwe by issuing treasury bills, 
the plenty of idle funds lying with the banks which 
cannot be lent at reasonable rates in the market 

i The money market was «aturated with large 
surplus furiss and it thus obstructed *tbe normal opera- 
tion of busmens 

3 The money market m India comprioing a large 
number of hanks and brokers 

4 The money market i» just recovering from a 
peticd of hyper activity fbusy season), and coming 
down to normal condition' »e, it has not yet come to 
normal busine«s life Soon after the busy 'ea'on the 
monej market cannot be expected to release large 
amounts for the purchase of treasury bills, because the 
money lent during the busy season remains locked up 
for some time afterwards 

0 The Government begins to compete fas a bor* 
rower) with traders and other merchants for short- 
period loans which the latter should or^nanly receive 
from the lending banks for carrying on their bu'iness 

Questions (i) Give the substance of the above 
report. 

(2) Describe the characteristics of the Indian 

F 13 
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Money Market and point out the favourable period* 
•when, treasury bills should bo ■floated 

(3) Suggest a suitable title to the above passage 

ADVANCED EXERCISER WITH GUIDE QUESTIONS 
Exercise 1 

Easy conditions returned to the short terra money 
market after only a bnef spell of activity Call 
money ^as quoted at 1/4 per cent 3 months money 
at I pet cent and 6 months at 14 per cent The dis 
■count rate of the Government of India Treasury BiDs 
camqdown fractionally from Re ItoReOI'iH per 
cent per annum As from February ID the Govern 
ment have increased the amount of tenders from R« l 
crote to Rs 2 orores BUls <old on, tap amounted to 
Bs 1 W crores during the rfeek 

Questions G) Explain fully the aboye report for 
an arerage trader in your city 

(8) Reduce the above passage into a telegraphto 
message 
Eiercisfi 2 

Bombay 15th October 
The easier money conditions that were persisting 
in the money market lor some tune past showed no 
signs'of abatement during the week under review also 
Call rate was quoted at i pet cent which was the 
same as last week with all lenders and no borrowers 
There "was also no change in the term rates either for 
three months or six months deposits which remained 
at I per cent and ? per cent respectively Banks 
seemed very reluctant to take deposits even at this 
rate as they could not find eufficient demand for their 
funds from trade and industry even during this busy 
part oi the year The latest statement of the Scheduled 
Banks indicates further increase m their balances 
with the Reserve Bank by about Rs 23 lakhs to 
Es 49 crores 
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Tbe«e easy conditions were clearly reflected in the 
Treasury Bill tenders to the Eeserye Bank this week 
A« against %n invitation of Rs 2,00,00,000. the total 
amount offered show^ an increase to Rs 5,18,75,000, 
which compares with Rs 4,85 00,000 of last week and 
Rs 4 04 00,000 a fortnight ago The average rate of 
accepted tenders fell al«o by a pie to Re 0 10 6, as 
against Re 0-10 7 of last week There is no altera- 
tion in the tender limit for neit week s Treasury BilW 
which remain** at the same level of R« 2 00 00,000 
Questions (1) Give rea'^ons for the easier condi 
tions persisting in the market. 

(2) Rewrite the above report in your own language 
Exercise 3 

Bombay, 12th November 
The money market continues to he charactensed 
by the re// 5awe«ajy money comftMon* that have been 
persisting dunog the last several months Although 
we are in niid November, the jroionaf demand Jot 
funds has not yet assumed it« normal site The rates 
for three and sis months deposits, therefore, remain 
unchanged at ^ per cent and t per cent respectivelv 
The tnter hank ra e aho is unaltered at 1 per cent " 
As anticipated by us la«t week, the Treasury Bill 
rate for the week has recorded a substantial rise A« 
against Re 0 10 U per cent per annum in the last 
week, the Government had to pay during the week as 
much as Re 0 12 2 per cent per annum, that i-*, a ri^e 
of Re 0-1*3 per cent id favour of the market As 
agamst an invitation of tenders for Rs 2,00,00 000, 
the total amount oflfered was Rs 3,34,50 000 which 
when compared with lajt ueefe’s offemgs, shows a re 
duction of Rs 62,75 000 The tender limit for the 
next week remains unaltered at Rs •',00 00,' 00 

Sales of intermeduites from 5th November to 10th 
November aggregated Rs. 1,36,75,000, the rate allowed 
on these hills bemg Re 0-10-0 per cent Sales of these 
bills will be contmued up to 17th msT and the rate for 
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thea. has been raided to Re 0*12 0 pet cent. Such, an 
izjr"ea-e in the rate for tap hUb^ while being con 
“T.' eat with the n.e m the rate alloweA for bilL on 
he teoder indicates &at Goveroaieat has no 

idea of checking the p*e^ea* n^e m the rate and that 
1 IS orgentlr in need cf «hort term acoommodatiozi. 
Q'^st^ons U) Explain the pomons italnnzed, 
li) Give reasons for the easy coadinocs prevailing 
m&e money market. 

(3) biggest a heading to describe the tone the 
n^cket, 

ExSTCt4S‘£ 

The coasoMa.ed «taW 2 ienl of the pe iLoa of tie 
BarJu^ Sot the week ended l9Ui Septcabe-, 
as compared with that for the p-mons week, sho’v* 
a s^arp rue* of F.s 46S34 lakhs m deposits Of this 
mere— e a* cinch a- B- 4031213^15 hareoccar^ed 
in drrsrJ f.AWiiaj’ m Icdia Tine UatHJtes^ in 
tin. connry hare also recorded a fairly «atetanttal 
n-ecfRs So 41 laths In Boraa lh-mc'e3«M hare 
ffeen only «a3J, being B. !71 laths in LabJibes 
and Rs 670* lakhs la tcne habihoe* Adrances 
in India have declined by Rs &4.07 lakhs bnt in 
BarcL. the®® have eipenenced a 'maU ia7^''e- 
men cf Rs 7Jid {atts BilL di-cjnnted. however, 
have fa..eQ in both the coantnes by & 23.2l> laths 
in India and by R.- &S,1>W m Bunaa- Following the 
sUep rise m d^josifi* and a mcderaie receuion m 
cd cicsj® balances with the Be-erve Bant bare gone 
irpby 29.39 Ufc2i5» althocgh cash on band has 
been lower bv R 33£6 lakhs The imjrovement m 
ba’anees with the Re'e’ve Bant does not fclhr rcGec*" 
the ad'^nce W deposits It », therefore o^ons 
thataporaon of the me ladepc^its anr ha-e gone 
in*o mTc^tmcnt, presnmbly la Defence ^acs 

Qiiej'tosr. fl) Explain, with exarrrp'ea, the te-ms 
and phrase italicized m the shore report 

(i) Wta* 13 the e?ect of a Sharp me m Demand 
Depooits of Scheduled Bazltsnn the c^aey market 
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(J) ^Vhat does an improvetoent m balances with 
the Reserve Bank indicate ? 

Exerhse 5 

Calcutta, December 19 

Although conditions in other markets have been 
unsettled as a direct result of events in the Far East, 
the money market has remained unchanged generally 
during the week 

It IS noticeable that Banks are better borrowers of 
1 month Deposit at the same rate of i per cent , but 
this IS the only difference The 3 month Deposit rate 
does not give any indication of the situation in the 
money market because It does not compare well with 
yield avallablo in 3 months Treasury Bdls Inter-Bank 
Call money "remains in good supply and there has been- 
no suggestion of nervousness loading to withdrawals 
of money in this market. 

The Reserve Bank of India letutn dated December 
1? shows the ScheduledtBanks balances down again this 
week from Rs 4?, 48, 43, 003 to ^ 37,34,05,000, which 
la )ust over Rs.5 crorcs. The Total Kote circulation 
continues to show an expansion and is up this week 
byRs. S crores, 93 lakhs, thousand There ha« 
again been very little mtoreat displayed m Govern- 
ment of India three-month Treasury Bills Maturities 
were Rs 2 crores but applications for the Bills, both 
by Tender and on Tap. have been very small The 
total of Taps taken during the week at Rs 99 12-3 
was only R, 44 lakhs add 75 thousand The Tap rate 
remains unchanged this week The Tender amounted 
to Rs I CTote, 5S lakhs and 75 thousand Applications 
at Rs 99-12 3 were accepted in full, and those at 
Rs 99 12 D received 63_^per conk allotment The 
average yield on the above works out at 15 annas 
9 pies per cent, per annum, which is fractionally lower 
than last week The Rupee gilt edge market has been 
unsettled and 3J per cent CkiVernraent Paper has 
receded from Rs 94-12-0 to Rs 9^ 4 0 
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Questions (1) Qi7fi an explanation of alt tecbnical 
terms and phrases you come across in this report 

(i) Explain fully the second paragraph of the above 
report 

(3) Gwe the subsiance o1 the last paragraph 
ExerttSi 6 '* 

Bombay, 5th TTovember 
There ape as yet no signs of the onset of the usml 
^easonjl acianty m the money market Demand for 
short-term credits eontmnes to be meagre There 
are, on the other band, impressive indications of a 
nsBinthe supply of sfcori term fundi To give only 
one iDstance, the deposits of scheduled banks, which 
had recorded a fall of over .Rs •< crores to Rs 4'**^ 
spares, have again shot up and now at£ad at over 
Rs 30 orores It is, therefore not surprising to see 
that banks are not prepared to pay more than ^ to | 
per cent for three months and | to Iper cent for six 
months Even the rate for day-to-day /uuds remains 
at per wa.K with borrou^rs ecntce 
The yield on three months Treasury Bills of the 
Central Government has, however, ^one up slightly 
during the week Thus, the overact rale of accepted 
tehders has been. Re O-IO ll per cent per annum as 
against Re O-lO 3 per cent per annum a week ago 
This increase of 8 pies must be attributed to the m 
troduction of intermedtates, the sales of which from 
30th October to 3rd 'lovember amounted to no less 
than Rs 2,11,50,000 Such a lai^e absorption of funds 
at a time when maturtUes are not appreciable has 
naturally resulted in a reduction in the aiaount offer- 
ed for Bills on the tender system, which m turn has 
paused a rise in the average rate as noted above. The 
total amount available for tenders must have been fur- 
tbenednced by the Bengal Government’s borrowing in 
the shorWenn market to the extent of Rs 1,45,00,000 
at the fag-end of last ipeefe The actual amount 
tendered by the market against an invitation of 



MO'JEY MABEET REPORTS 


199 


Rs ’,00 00 000 by the Central Government was 
Rs 3,97,25 000 which is lower by Rs 36 50 000 when 
compared with the amount offered in the previous 
week The tender limit for the next week remains 
unchanged at Rs 2 0000000 Sale of intermediates 
IS being continued, the rate offered for such being 
higher at Be 0 10 0 per cent as against Re 0-9 0 per 
cent, early In the week under review The continu- 
ance of the sale of intermediates at a higher rate 
might result m the Government having to pay a still 
higher fate for the bills on the tender system for the 
coining iveefc, which if allowed to persist uill cause 
the oik T short term money rate* lo harden a Uttle 

Questions (I) Explain in non technical language 
the portions Italicized in the above report 

(2) What Is the efiect of seasonal activity on the 
money markftt of the country as a whole ? 

(3) Explain fully, by showing causal relation be- 
tween the rates for Intermediates and other money 
rate^, the last sentence of the report 

Exercise 7 


Calcutta, January 9 
On account of holidays, this renew covers a period 
since December 19, 1941, and dunng that time a 
financial process of great importance to India has been 
notified by the Reserve Bank of India 

The total plan, which is spread over one year, 
cover , as far as possible the repatriation of the entire 
amount of India s Sterling Loans, consisting of 2j®/o, 
2% and Stock The sum involved is £158 millions, 
and when this, operation is completed, the Reserve 
Bank w ill still be in possession of more than ample 
Sterling funds Taking the long view, this operation 
adds strength to the Rupee, for it nds the country of 
the necessity to provide Sterling each year for the 
payment of Interest, and in fact it places India upon 
the brink of becoming a creditor nation. 
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It i"* eitly as yet to 'nsualiie if any limit ■will be 
put upon the Bccumulataon of Sterling -credit? b-ut every 
indacatjon at present shows that sooner ox later tx.i3 
problem will create great interest In the Money- 
Market there are two tenders for G-OTernment of 
India three month Treasury Bills to report, and they 
indicate that after a gradual rise in yield the mte of 
\% per annum ha** become fairlr established In the 
tender of the 22nd December, 1941, for Rs 1 crore, 
apphcations at Rs 99 12 3 per cent ware allotted m 
faUand those at R* 99-l^J-Opet cent. receirM^ S3X 
allotment. 

During that weet Taps at Rs 9 *l’-Sp6T cent, 
were taien •up to the eitent of Rs 1 crore ■^1 lacs and 
50 thousand. The tender of January 6th, ISi-*, for 
Rs 1 Crore was over subscribed and applications at 
Rs 99 12-0 per cent recewedonly 60X The average 
yield was I per cent Taps at Rs 99 12 3 per Cent 
were Uhen up this week to the ertent of Rs i crores 
and tiao, out of which som the interesting asuo'unce- 
ment is made, Bs 3 crores and 22 Jaes were sales to 
Goverimient** Market conjecture places the«e Govern- 
tnents as proymcial organiratiohs m India or adjacent 
iocahties It is noticeable therefore that not much 
public money was mvested in Trea'mnes by tender or 
Tap, probably because of the hairiship arising thereby 
m the computation of capital in tax returns Inter 
bank Call Money remains unaltered, with tenders 
available Banks are good borrowers of one-moatb 
fixed deposit at a per cent, but for longer period- at 
any higher rata they are less inclined to borrow than 
before the holidays 

Smce last reported there has been a steady n'e in 
the total Note issue, which was Rs 330 18,000 on 

the l7th December and is Rs 357,12, lOOOO today. 
Duimg the same period gilt^edgo prices have improved, 
and 3j per cent Taper has advanced from Rs 9 j-4-9 to 
Rs 94-13-0 It is reported that operators are switching- 
their inrestmente by baying 3) per cent Rupee 
Paper aod setUng the counter part which they bold m 
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London, namely, 31 per cent India Sterling Stool, 
because the latter is to be repaid m one years time 
Scheduled Banks balances with the Keserve Bank were 
Rs 37,34,95,000 on the 17th December This week 
they are Rs 33,94 97 000, a useful decline that indi- 
cates some seasonal demand 

Questions 1)1 Make a list of technical terms and 
phrases and explain them for a layman 

(2) Make a precis of the above Report v 

(31 How can you judge from a report on the issue* 
of Treasury Bills the true condition of the money 
'tnarket ? 

Exercise 6 i 

• Bombay, 19th November 

■ There was practically no change m the money 
market during the week underreport. Funds were 
available in plenty, call money being Quoted at ^ pert 
cent fop renewals only The only new feature worth 
mentioning was a slight rise m the rate for three 
months deposits from $ per cent to l per cent This 
increase, however, should not bo taken to mean that 
there was any ajtpteciab'e demand foe them. As in 
the past few months, banks continued tp show no 
keen desire and did not seek for fresh deposits, but 
they were not turning down all offerings as they used 
to do before This was all tho change that was notice 
able during the week in the short term money market 
Six months deposits were not in demand and nere 
nominally quoted at 1 per cent . 

There was a further spurt in the rate for Treasury- 
Bills, the average rate of accepted tenders being 
Re 0 13 0 per cent per annum as compared with 
Ro 0 1’ 0 per cent m tho previous week and 
Re 0 10 11 per cent a fortnight ago As against an 
invitation of Rs 2,00,00 000, the offerings to the Bank 
aggregated only Rs 2,^4 00,000, which, when compared 
with tenders submitted during the preceding week, 
shows a sharp fall of a orore of rupees Intermediates 
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were old between Pth NoTember and 17th Korember 
at the fixed rate of Re 0 12 0 per cent The total of 
«uch sales amounted to Rs 1 1^ SO 000 which should be 
regarded as satisfactory although they are somewhat 
lower than those sold in the previous week It may 
be noted in this connection that in addition to the 
weekly offtake by the Government of India the 
Madras Government also stepped into the short-term 
market for an accommodation of Rs ^0 0 0 0130 with 
the result that outgoings during the week were far m 
excess of maturities aggregating only Rs 1 00 00 000 
This to a certain extent explains the reduced sale of 
intermeidtates and tha notable fall in the offerings fort 
the B 11s on the tender system According to the 
Reserve Bank of India s communique sales ot inter 
mediates will be continued upto the 24th lost the rate 
at I per cent being the same as m the week under 
report 

The market s re«pon«e to the invitation of tenders 
by the Madras Government for R« 50 00000 of three 
months Bills was very good as indicated by the fact 
that offerings amounted to as much as Re 12600000 
The average rate of accepted tender* was Re 0 13 l 
percent per annum which is practically the same as 
that paid by the Central Government. 

Questions (1) Pick out words and phrases of a 
technical nature and explain them with reference to 
the Context 

21 Describe fully the tone of the different sections 
of the market 

(3) Why did the rates for Treasury Bills record a 
nse during the week under review ? 

(41 Make a vrtas of the above report and give a 
emtable title to it 
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houses are called BanL Papers or Bank Bills 
bills are drawn by India (exporters) on 
■(importers of Indian goods', they are known as 
Iing or Export Bills, while those drawn on 
importers by Indian exporters are called Dollar Bi^ 

A Telegraphic Transfer (T. T) Represent^, 
order issued by telegram, by banks and other 
of the exchange markets of the world on each 
to pay to the nominee of the purchaser of the T ^ ® 
Certain sum specified therein It is the 
method of transmitting money, and is similar 
Telegraphic Money Order through a bank A .j 
is also known aa Cable Transfer, and is 
confined to bants, because it re>quixes great confir®^®® 
ID the absence of a signature for purposes of 
cation. 

MailTransfer (M T) When a bankussne^ 
order on its branch or another bank, by ‘mail anr 
by telegram, to pay a specified sum of money * 
■iiuTneiipaAy.'tQe'nama^oTiit'sTiDwn 
fe? If the bank guarantees the payment throu^^.^® 
agents abroad, within a specified period, the tra^®^®^ 
is called Guaranteed Mail Transfer (G. M T ) 

Banter’s Draft (O D or D D ) It is also a ^®ry 
popular method of transferring funds from one 
cial centra to another A draft is an order issu^“ 
one member of the Exchange usually the hanP* 
another, the bank's agent, to make payment iO 
purchaser of the draft or to his nominee This 
IS sent by mail and not by telegram, and is 
known as 0 D (On Demand) or DD (Demand 
It IS just like an ordinary cheque drawn by the 
bank upon another bank or on one of its own 
ches It can be crossed, and the creditor can 
it to his account for clearance like a cheque 

5lc>cfe Excfiange Secunty (First Class) which 
an international market These securities are 
tiansfaTiei to the centre where their price is 
paratwely high at the tune 



FOREIGN iSCHA^GE REPORTS 


205 


BbIIjojj Igold) It lb xemitted only when its trans- 
port becomes a cheaper and the most convenient 
meftod of teroittance 

It should be noted, however, that in actual practice 
there are numerous exporters and importers in every 
country The amounts involved in several transac- 
tions are not always identical The period of credit 
may not be the same and the buyers and cellers may 
not meet to know each other’s standing Under the^e 
circumstance®, therefore, the services of specialized 
institutions, known as Exchange Banks, become indis- 
pensable for Unking up the exporters and importers 
for the settlement of their respective claims The 
Exchange Banks aitaugc to receive payments for the 
goods exported, and make remittance for the goods 
imported. They are therefore the purchasers of bills 
from the exporters or the creditors, and the sellers 
of drafts (T. T. or D D ) to importers of the debtors 
The export bills arc sent to braD(.b o/Bces of the bank 
m the country where they fall due and are collected , 
while the T Ts orI> D® are advised to branch offices 
o! tbebank ID the cohntry where payment has to be 
made An Exchange Bank usually sells remittances 
on a country only up to the extent it has pusohas^ 
claims on that country It can sell more only when 
Its funds, in excess of its requirements, ore locked up 
m the country on which such renuttances are sold 
Thus vre find that a large volume of international 
debits and credits is settled 1^ telegraphic transfers 
and export bills without any gold being actually 
eipoTttd or imported 

OrgaDUatioo o1 Foreign Exchange 

The Foreign Exchange is that section of the 
Capital Market which deals m foreign exchange 
transactions.' It is now established m all important 
commercial and financial centres of tte world. Like 
the commodity market, the Foreign Exchange is con- 
stituted of merchants, dealers and brokers 

‘The dealers are either ojwtators in tho Foreign 
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Exchange department; of the bank?, or are indepan* 
dent financial houses ’’ The7 buy from and sell to 
merchants and other dealers The merchants are the 
eiporters, who hold the export bills for sale, or 
importers, who want to buy T Ts to settle their 
foreign debts 

The brokers, on the other hand, are persons or 
firms, who generally act as intermediaries in transac 
tions between the dealers and merchants They al'o 
transact business on their own account They are 
financed by short term borrowings from banks on the 
security of bills which they hold, and their profit 
constitutes ^he small difference m their buying and 
celling price, OP the difference in rates of interest they 
pay to the banks and charge the public for discounting 
them These bill brokers as they are usually called, 
are such experts at these dealings that they always 
make a small margin of profit from such transactions 
and have made themselves almost indispensable ^o the 
machinery of foreign exchange 

Foreign exchange Operations in India 

The Eoreign Exchange Market m India is not very 
large It is largely in the hands of the Government 
and the Exchange Banks which act as clearing 
hoiise*^ for exchange These exchange banks provide 
jupees m India Indian exporters who want to 
convert the sterling paid to them m London by 
British customers, and sterling jn London fox Indian 
importers of ^ritish goods who want to make pay- 
ment to British sellers The Indian exporter'^ there 
fore surrender (sell) their sterling to the banks and 
receive payment in rupees, and the importers pay 
rupees to the banks m exchange for sterling. Thus 
an exporter from India is a seller of sterling, whilst 
an importer into India is a buyer of sterling. The 
former usually sells his storling in the form of Bills 
of Exchange, known as Export Bills , the latter usually 
purchases sterling In the form of remittances called 
Telegraphic Transfers or Demand Drafts. 
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An E«)»3n2e Bank is tfie amncy in ihiforinol 

Export Bitt* 

An lKl*an Exj«rt«» Isth* fisUfrol loreljncTinency «n (he (am of 
Export Bi(f$ 

An Exchans* Banfe ij the Sill^ ^ toiei^n currency In the (ormol 

7 T or D D 

An Ionian Importer Is l^e 8 Iweijn wrttKy In lb* lom ol 
T I. Of P P 


“It IS implant to ron'TnW. howereT. tbit Wlb 
and lemittancK aie merely sterling or «t*'tUns claim* 
As the exchange hanks form th** ag“Q'J 7 by TThich 
sterling 13 transferred from seder to buycr» It i* 
plain that to operate th*^ buy from th® etportor 
and «ell to the Importer, the price being expressed In 
80 many «hljJjog 3 and pence lo the mp-*' T^at b**ing 
« 0 t the pnce of sJerllng, like that of all oth*TP Com. 
modiH^, depends on tb* rcfalion b*t 7 re»n supply and 
demand,*' * 

The baying and selling raW of tb** kinks as* yrell 
as Ib^lr wUJiDgne “3 to cnW into forirsrd tr 3 n«a£rlion' 
d«>p«nd largely on th-lr icaab poalilon and Ifator 
Mchang" account at tbetlm** of dealing The rat**? at 
which the tanks will bay or «*'I 1 forward exchang- 
are goreTned to a large extent by the rat*»s at rrfikh 
th'T on corer tbelr operation? This means that th** 
tanks, in Tjew of the doublful future of exobang**, 
Will aroid taking risks, and for th«» tune iHns th “7 
wihbay bil5« against cover, or, on the oth^r hand' 
sell triegraphic T*’niitt 3 nc'« only against d*'iiveti **5 
Cfftnils. In oth*o viord*. wh“n soffitrfsnt corpT is not 
araUali!*' in tb** eichang** • market to prond** for 
the nskiatolTed, the banks will not eeij rsmitianc*** 
to Impoftera unless lh‘ 7 ’"can, at tb** «anie tim**, kjy 
exporters’ bills at aknii lb“ sam«» ii'aCe**, nor will 
tb *"7 purchase export bill? unJe** tb ®7 can make a 
fairly quick sale of excbang <*3 against thorn to prorfd** 
the necessary funds Tbe whol** position i» really 
goremed by the st^adin*'^? of oth'rwise of excbang**. 

If eichang" b fairly fflabK lh*> banks will fato tht-fr 
chanc-of b“iDgable to oorer at profiSaMe rale*, but 
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Banks) m India and plenty of money in London. The 
banks are therefore anxious to sell remittances on 
London as early as possible to replenish their funds 
and get rid of idle funds in London Since India 
quotes England m fiteriing. the banks selling rate for 
T T on London will be lower than the D D rate* 
and ’T'lll ordinarily be quoted at J 5 ISd ard l-Sj^d. 
re'^pectiTely On the other band, the bank's buying 
rale for long usance bills on London wJl he higher 
than the rate for short bills That is, the rate for 
long bills will be the highest, and for tvro months’ short 
bill«, the lowest, e y , Banks Buying 3 m/st on London 
Ifijad.imlst 1 6 i*e(i , 6 m/st l-Ssd The student 
should now understand that if a country (r g , India) 
quotes the exchange rates in terms of foreign 
currency t Movable Quotation', lov/^er rates are 
espeneive and dearer, but higher rates are cheaper 
In the ca«e of those countries which quote in 
their own currency {eg, France), the l 0 ‘‘/er rates 
are cheaper while the higher rates are dearer On. 
reading Exchange Bep-^Tts m the columns of commer- 
cial papers, the student will find that m India, other 
things being equal, banks selling rates are lor er and 
hence dearer, while banks’ buying bill rates are higher 
and hence cheaper The difterence between the hanks'” 
selling and buying rates constitute? the bankers’ profit 
It has already been made clear that the Short Rale 
(al^o known as Sight or T. T Bate) m India is usualJr 
lower than the Long Bate (abo known as Bill Kate). 
The difference between the<e rates is due to the fact 
that the long rate is subject to various charges m tho 
form of interest for transit and usance stamp and 
insurance charges, and bank's commission After 
making allowance for these , factors, the long rates 
will be found to be based on and governed by the short 
rates Any variation m the short rates, of course, 
other things being equal, is hlely to influence the 
long rates sympathetically. If the short rate moves 
np or down by a certain percentage, the long rate 
must also rise or fall to that extent. Since otner 
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between one country and another, and quoted in the 
third countiv That !■« v rate of exchange quoted in 
one ruonetarr centre on another, and cabled orir to 
the third c untr\ for publication In the paper-- wid 
become crosi rate from the point of vie'\ of the third 
couutrv For example the rate of exchange I et v ten 
England and America when quoted in India will be 
called London "iork Cro*-!! Rate or tjtermg 

Dollar Cro^-*- Rate or London on New kork < -ffnj 
toil Similarly from the point of ritw of London 
w e baa e Kupee'Dollar Cro's Rate te R* 330*=>^l(l0 
and from the point <f vie of New \ork there ^ ill be 
Rupee Sterling Cro's-Rate le Ue 1 = 1® (il betwton 
Bo iibav and London 

Indta B C Rate The rate for retiring bill® l 
p^jlng theih before due date i« known a® the Bills 
for Colleotioh fate (abbreviated B/C rate). It i® fixed 
duly bi the A'®ociated Exchange bank® Thi ao* 
oeptor® of the bill® are given the option of fixina: ex* 
change forward with the banks who hold the bills 
hut if they neglect to eeltle exchange with the banks 
thin thi B/C rate hold good 

<Mtnt Pa The rate of exchange is £aid to be 
atwfn( par when the jmee of a bill 1® at ®uob a rate 
that an ounce of fine gold in one Couiitr} commau!® 
the right to rectne in ounce of fine gold in anotber 
country The rate of exchange between any tv/o 
countrie i ill be at mint par when the total money- 
value of exports of the one just equals the total mone) 
value of imports of the other, • e , there i® an equality 
between the euppK of and demand for bills Tho mint 
par can only be e8tabli®hed between countries having 
standard coins of the same inetaLi e , the proportion 
of fine gold in the currency of the®o countries plioufd 
be the same The English sovereign contains ll/l2tlfs 
of fine gold BO doe® the Turkish pound In tho 
French 20»frBno piece ‘i/lOth are pure gold eo aro 
in the German reichmark The mint par betwe*n 
these countries can be calculated bv the chain rule 
method It should be noted that there is no mint 
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par ready made m the ca e of gold and «ilver 
countries «uch as England and Inoja, but il t»e 

calculated by using the goM pnce of 'Silver tbe 

uver price of go d a iheca«emaT be for anyone 
day The mint par of exchange remain mranab'e 
so long as the mint air* reginated hr the Goreninifcnt 
are unaltered. 

Gold Pcinw The direct of using bills of eichange 
IB to aroid the <ettleinent of foreign account® b^ 
tbe- actual transmission of bullion or Coins, The 
"C'e of bill* economize Ue high, co't of transporting 
hnllion. ThuSi the price of foreign biljs «hould not 
usuaL^ excted tbe co« of tran'poiting bullioii be- 
cause then it xould be cheaper to transmit *peae 
than to n*e bill' Thu the two extreme units of 
fluctuation in the market rate of tchange are called 
Gold OP Specie Point Tbe'e «percje points tend to 
o'ciUate round the tain pa* of exchange and tne 
market rate of exchange is determined anywhere be 
tween the upper aod loner god points aecordlQS to 
the avp of demand and 'upplr of the bi) The upper 
spem point i» calculated at par falae p\u«thvtot 
of transmitting pecie and at thi» point a eounwv 
will think of ‘hipping gold m-tead o^ bujiag bills 
The buer ipe^« pvnl i- ca cula ed at par ralue minus 
the co«i of transnutting <T)ecie at which point a 
country will think of importice go’din=teaiof 'elhng 
bill* li tbe pnce of foreign bills, due to eice®*iye 
demand, becomes «o high that tbe export ofgodi^ 
a cheaper method of ‘ettlement than re’^illtance 
through hill® the pnce wiU auloaiitically fal while 
if the price of such till« owing to a shortage of 
demand |or a large ‘upplx) goes «o low a« to render 
tbeiurport of gold a cheaper method of receiving pay 
meat, the price of the bill will automaticalK nse 
The Gold Points ‘erre therefore a corrective* 
exchange The«!*iident <hond note that in the event 
of the rate exceeding the upper oi Sower gold point 
the debtors or creditor* will not themselves be^n to 
export or import goR In actual prac+ice the ^Ihou 
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doulorv" tiiku ttdvrtntitK« of ttiioUmllunM In tho rutt " 
of oxoliitniii’. uiul oxiiurt ur liniiort liuliiun un tlivy 
think nciviinlivi'oon*. und dfaw ornoati't hllh of 
olmti^o lu'iliiKt titiuh vun^’U'iuiu nt>4 of Inillluii Whutt 
(iio^o iir« (tkcni In (ho iimfkoC itt (Im ( xi'vtififf 
Tiitt tlio Kolli r» <ir Inijiri* luako jtrnlUN uiiil tho fuiijily 
ur (Uiiuuxl 6f hllN W to tlio iloiniiiul or niijitly 

fur tho})), K’o tliiit Dll rutouf i soIjadko N hruiy'lil tu 
it'* nunrtiil poltU Ihu" H will hoHoon tlmt thoro !■* 
a olo^^ roUtlun botwovii tlui ojiorittloiiH of bnUU'ii 
<h iilcrl« itnd oxuliunK*’ oi>t rotnrn In tlin ofidtnl tnurki t. 
and frcmmnt rofirotun t«* nuoli oih ralhniH will t»o nmdn 
in tlio I.xohuni'o and lliilltoil Marki C It) (lortH 

I'egginit Wluntht rato of oxoliitni^i* U arllllcInUy 
nxilntuini’d at n ourlalii IoTo) I«) otlhd il yuroha>«u*i and 
xaloH, It N known hh l‘\olianru I'nvini' oi’oratlun 
If tliu oxoliatiKo vahto of tlio ourrotioy* fuliN holuw tUla 
{ofllolally flxo ll rato or lovjl, mioh' tin wo hnd httwoon 
rupioatid oti rlitu' (U« Od ), tlio Chivorninotil 

oiitorx tlio iimfkot and ImyH tho ourroncy . If U :!■<("* 
tlin fluvornniont hoIN It JhDi iho uflloln) rntn 1» 
nmlnlaitud In tho nxohaiiKo Market 

Spot Rater itro tiuoUni fur tho ronily ilollvory of 
oxoIkiii'o That l«, tho ourronoy of one oountry I" 
I'XcliBDKtd now for thoourruio) c>f nnothor oonntry 
Tor oxaini»h , a jiurotiaHor of ll« ady of H|i{>t '1. ’ll* on 
London will rtt^tvo in utorUiir an Ruunuit oqnlvnlent 
to whnt ho Inti [mid aa [nirohnio [irfois at roon at tho 
inhhi TitoliiH librulon 

roruaril Kales rofor to Um futorn tlidWorj of 
oxclmnKc. "A forward oontrAot Jn oxobuMfro it for 
tho (uituluiioii of a i>|>ot tranitautlon InoxilmtiKu at 
nlattrdato, fill'd on tho hudH of tho i>i)ot rato iiro* 
vailitiK at tho orlKinnI dai<i‘ A iiiorolmnt oniibuy 
from ur roll to a baiikor a furolKii oxdhnnyo nt nn 
aftrowl rato f / 0 , till) i>rovnll|iiK hihA rato) to tako or 
kIvo doUvory at a futuro dato Tor oxatnjdo, an 
Indian merchant hiiy* rootU from Ktucland. Tho rood» 
In tho miml oourro of tramft will tako aliout llft< on 
ilayr (o orrlvo 'Iho woro iiurohaKod In termi 
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before the £ods “.“K /“bu/V*'" r” “ 
rates may duotnite donng tLee^fiftem 

itard”e,X“'so^?:xr ‘ ‘f 

such future fluctuations m himself against 

chant may buy a future r Tates, the mer 

«. he will buy «='■!>”£= That 

at a future daLar^n .^"a”°’'.""'^^'’‘’‘ ‘’''■’''“a 
the Indian eijorter mafri" ' , '*= 

Mchange at an agreed rate th«?“® 

Bnlish currency n^ to be'Ll’*^ * f ““T 
date ^ delivered at «om8 future 

are*oondMSd^oii°a transactions 

bauksas hedling opera L "®ThT'' 

hank hedges Itself hr "bat i®, an exchange 

bug or buymg/ontanf "’tv L°' ^ «ai/. and sel 

sales of ready, the tone nf »>> make heavy 

because aftw 

transactions" r buLTL^''i''“^' 

demand, and conseauMtlJ T*'^; ,'““S the 

changes Sunilaily ’^b’'^ ,?‘® fcf”ard ex 
exchanges, they create a hJa 

market, because they hav^o IT « the 

by selling forward eioST ' ' transactions 

an over supply, o, OT^s.fT Thus 

rate, of cxc'£jge :nTbr,"rTa°rJ ^'Sn””"^ 

t.ndV«aKpcclh™*L' ■’I"'”” 0" «*' change 

«abring proto f”' Purpose ?t 

inhng ,u two or more mSehT?'! ‘’“'■ange rates 
are called drfcfroje fiSrT,™, mi tme, these 
by banks and othei fir. ’ ™’ ^bey are conducted 
‘heir branXror aiw T*" "’rough the agency 3 
listed IB other' markets estah- 

^ake advantage of a a dealer may 

a temporary divergence betweel 
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the rate quoted in London for francs and the rate 
quoted m Pans for «lerhng, at a particular tone any 
dar, and hyv francs in London (which mar be cheaper 
in te*ms of sterling) and «ell the ‘'ame “in Pan« Thi'* 
tran«action, when re--*ncted to two market?, like Ijon- 
don and Pan®, is known a« iirsHr Arfcitrojre When 
three or more centre-' are tnvolred. the operation i® 
termed Ccmpotoid Arbitag- When a better rate of 
exchange can be obtained bv purchasing a bill on a 
centre and 'elling u at a third, than bv directlv re- 
mitting It to the second, thi« i' knoim a« indirect 
exchange, and the rate produced hr the operation 
between the purchaser^ centre and the third centre 
where he «el)s i« the Arhtra'fd Excf-ang'' Rale Soiie- 
time-, again, c f , a London banker mar buy franc? in 
London . with the e ifrancs he may buy a T T oa 
Berlin throagb hi> Pan« agent with the mark® be 
may bur a T T on Kew York through his agent in 
Berlin, and finally with the dollar^ he may vn«truct 
hi' American agent to bar «terhng Thi* )« a compound 
arhitjuge operation, and as the fund® are brought bach 
to the centre from which the operation i® earned out, 
the deal i« known Qrrt^urus Arbtraff All thr*e 
operation* are very complicated and nskv. They 
must be performed immediately and sunultaneo\i*lv 
on the wire because rate? tend to flbctiiate -quickly, 
and in order to make profits the operator inu«t act 
wi'h considerable ®kiJI ard the greate't •'peed at hi® 
command 

Strandtng When the exchange operator' take 
advantage of abnormal differences in the rates of 
different classes of bills- m the ®ame market, and carry 
on RThitrage operation® by «elhng one class of bill® to 
purchase another, it is called Stranding. For example 
the Sight Rate in Bombay on Kew York mav be quoted 
at Rs. S3S, and Im/st HU rate at Rs 328. The rate of 
interest at Bombay is «3y i per cent, per annum. 
^ereforo the Kew Tort Long Rate on Bombay would 
beRs 333 minu® charges for insurance, interest, stamp 
fee. etc which comes to R*. 7/8=^ 325— S to each 



MAEK-ET REPOPTb 


^20 


5100 Tbt5T& is thu'- & disparity betwttn the long rate 
and Jgbt rate, and this will re«ult in arbitrage optr- 
31100“^ The long rate i' quoted higher br Rs 2/8 
than the oorraal rate, therefore, whereas the holders 
of long bills la India are placed at an adrantage in 
recemng Rs d28 for eTerr 5100, the buyers will be at 
a disadvantage because thts would oe paying Rs 328, 
or R« 2/8 more for every < lOO Therefore the 
holders will sell off their bill* and by increasing the 
supply of such bills in the market tend to reduce their 
rate' The«e seller® or bolder® may play the bear, 
because after hanag ®o d the Jong bill , thev may 
wail till the Jong rate falls and then purthase again 
at a lower pnoe li tht> price of Jong bill* comes down 
to the normal long rate of Rs S*5/S the operators 
gain R' 2 8 per <100 The hojdera may also ploy tfir 
hvU because thev mav piircha*e short bill- Trith the 
sale proceeds oi long bill® anticipating a rue m «ight 
Tftte« when thev can «ell offtbeir holdingJ of ab&it 
bills and again purchase long bills at reduced 
rate The* e standing operations are very important 
la conecting the abnormal diTereaces m the exchange 
rates of different cla®'esotbill« in the «ame market. 


INTEfiPPETATION OF MARKET QtJOTAXIOSl! ' 


Eiamvle 1 

(a) B(snks Selling 

T T Beadr on London 
D D, Reidv on London 
(t) Banks Selling 

0 D on Is ew ^ ork 
0 D on France 


I -Sic 


33 

630 


Ciitnmert The«e quotations are taken from the 
Calcutta Exchange Report, l^ey indicate the rates 
of eichange between Calcutta at London for buying 
lemittances from the exchange banks In the first 
case the ra^es ara quoted m ®h and d becaa'e India 
quotes England in the lat*?r « currency In the «econd 
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ca^e the rates are quoted in rupees per 100 dollars 
and in francs per 100 rupees 
Exrlanat on 

Banfes iseihng T T on London The exchange 
banks m India are accepting remittances from Indian 
importers for London creditors at the rate of Is Sjid. 
per rupee tor immediate delivery i e, as soon as the 
cab'e reaches London In other word®, for every one 
rupee paid m India Is i secured in London, 

the charges for the cable being paid by the remitter 
The T T rate IS the lowest, hence the dearest from 
the point of new of the buyer 

BanJjj J) t/ on London The purchaser 

of D D will have to wait tor about two weeks before 
payment can. be made by the banks m London The 
rate for D D i® therefore higher and cheaper than 
the T H, the latter being more expensive because 
cable charges have to be paid on it Since the quota-* 
tionof rate is. in foreign currency, a higher rate i* 
considered eheaper for the purchaser of D D In 
this case one rupeff paid in India will secure 5|*d 
afte- «ay two weeks in London 

(fc) banks Selling 0 D on Neic York The banks 
in Icdu are willing to sell Demand Drafts on the 
ceatresTiamed above Since India quotes New York 
in rupees per itiO dollars, the banks at the present 
ra*o of exchange 'Vill <ell drafts of 100 dollars each 
on New York at Rs On ihe other hand India 

quotes Pans in franc' to rupees one hundred, and at 
th^* quoted rate®, the exchange banks willlsell 0 D 
of 630 francs on Pans for Rs 100 

The necessitv of banks’ celling 0 D on various 
c»*ntre5 an«e<i from the fact that India’® foreign trade 
a*ves ri'e to export bi’ls drawn against her outward 
'hipmenis These bills are dealt with on the Indian 
money market and are taken up bv the Indian bran- 
ches of different exchange bank® Everv bank tries to 
purcha'e bill drawn on the country of it® origin In 
thi® ca®e both the bjye”s and sellers are largely the 
hank® 
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Evample 2 

(a) Banks Buying 

T T (spot) on London 

Is 6 i^d 

&gbt on 1 

Is bsVd 

D A Im/st on , 

Is 63 ®,d 

D A 3m/st on 

Is c^^jd 

D A Sm/at on 

ls- 6 ^d 

(6) Buying 

On New York 30 d/st 

3’5 

On Yokohama 

S'* 

On Java 

6U 

On Canada , 

3 0 

On pans , 

1300 


Comment The export tnide of India with 
Britain eiTea ns& lo expoTt bills which are drawn 
upon London for payment The banks beeo ne the 
buyers of these biUs at different rates according to 
the period for which the bills have to run for mahi 
Eity There ate also different rates quoted for bill^ 
drawn on different countries because all countries 
trading with India do not use sterling or the same 
ourrenoy In interpreting these quotations the stu 
dent should remember that higher rates ate cheaper 
if rates are quoted m foreign currency and dearer if 
quoted m home currency 

Explanation (ul These ratw are quoted for usance 
hills hn London bought by the exchange banks m 
India Since India quotes England in foreigu cur 
rency, the higher rates are cheaper and the lower 
dearer, and vicS versa Therefore the rates for bills of 
longer period are higher and those for short bills lower 
Of these the six months sight bills are quoted at 
the highest rates and are the cheapest of the lot No- 
tice should ha taken also of the quotations for banks 
buying X. T and D D or Sight This shows that the 
sellers of sterling exchanges in the market are not 
only exporters and businessmen, but also other in 
terosts who possess large balances abroad, and the 
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banks are busnng sucb exchanges to an appreciable 
extent 

(6) Banks buying rates on »different centres in 
India indicate that India has fairly large export 
trade with other countrie*' besides Qreat Britain The 
exporters in India draw again<>t their consignments 
on foreign purchaser- and the bills are taken up by 
the exchange bane^o The above quotations are for 
bills drawn by India on New \orfe and other centres 
at JO days sight and the banks are prepared to buy 
these 30 Dav« Sight Export Bill at Ks diS per JlOO 
R-* 8J per 100 yen on Yokohama (Japan), and Rs JOO 
per <100 on Canada while m the ca «0 of Java and 
Pari" which are quoted in India in thei own currency 
the banks are buying at the rate of ob guilder" per 
100 and IdOO franco per Rs 100 respectirely 


MOt ^BLE AND FIXED QtJOTATIOVS 


Example 2 

(1) New York— London 
(3) ShangbawLondon 

(3) Japan— London 

(4) Bombay— Japan 

(5) Bombav— New York 

(6) Bombay— Pans 


T T 4 S5i 
T T 2/6| 
T T 2/101 
T T lUi 
T T 3434 
D D 923 


Comment W© come acrosc the above quotation^r 
involving different currencies in the Indian daily pa* 
pees All rates are quoted for Banks Selling Telegra 
ph(c Transfer'', except in the case of Bombay on 
Pans, which is D D tin interpreting these quotation", 
the students "bould find out whether they are motvtb/e 
or fixed 


Interpretation The fir"t three quotations may be 
read as follows — 


(1) New York Banks ate Selling T T on London 
at the rate of 4*854 dollars for every sterli ng 

(2) Shanghai Banks are Selling T T on London at 
the rate of 2s 6|d to one Chinese Tael 
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(3) Japan Banks are Selling T T on London at the 
rate of Is lOlJ to one Japanese Yen 

Judged from the point of Tiew of England, the first 
quotation m Hew York, is Indirect or Movible, while 
the second and third are Direct or Fixed 

Tie other three quotations represent the rates of 
exchange prevailing in India forT T on Japan and 
New Tork» and D D on Pans These are the rates 
at which the exchange banks are prepared to sell 
T Ts and D Ds on the centres quoted These quota 
tions may be interpreted as follows — 

(4) Rs 124j are eicLangcd for 100 Japanese Yens 
at the cuTtftnt Tate 

(5) Rs 333i oxchinged for 100 American Dol 
Jars at the current rate 

(6) Francs are exchanged for JOJ Indian Ru 
pees at the current rate 

Examined from the point of nev or India, the 
fourth and fifth quotanoo<! are Zhrect or Fireif, while 
the sixth IS Indirect or Movable 


OTHER EXCHANGE QLOTITIOVS 


Example 4 


(a) Bank Crosi Rutej 


London — Hew "^ork 

40 

Paris — London 

17’ 

>ew York— Ca cutta 

j 

Bombay— London 


(A) Tke B nkj Co'lec un Pates 


B C T T 

1 oH 

B C 0 D 



Cotiment Th? above quotations are taken fro-n 
■the Borahay money and foreign ErchaDge Report 
All thece rates are quotd m India The Bank Cro s 
Rates are fully esplamed elsewhere When the rates 
of exchange bet— ecn two foreign ten res are quoted 
at a third centre, thtr are called cross rates from the 
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point of new of the third centre The B C rate$ are 
quoted by bank" for coUectmg foreign bills, in case 
the importer does not buv a forward exchange con- 
tract at the time of ordering his goods 

InteTjiret ttton (o> The Bank Cross.Rate' ruling 
between London Xew York and Pan-N London are 
quoted from the point of iMCiv of India These rates 
mav be called Sterling Dollar and Franc Sterling 
CT 0 «i rate- respectiTeW The London New York 
CTO'S rate \va' quoted at the exchange rale of ->02 
dollars for £ 100 while the Fan« London was quoted 
at i72 franc' for£t It should he noted that the 
New York Calcutta cro«s rate oi Rs per S 100, 
IS quoted from the point of ne v oi England w hereas 
the Bombay London cros' rate, of is oaJd per rupee, 
ns quoted fioin the point of ^le ^ ot ■kmerica 

(M When a bank re-^eires o foreign bill from one 
of Its foreign branches for collection in the home 
currency, the rate at which it i' collected is called 
B C or Bills for Collection Rate In other words, 
the-B C Rate means the rate of exchange for dis»*l 
counting 'oreign bills received from abroad for 
collection m home cutrency This rate i' fixed every 
morning bv the exchange banks end is usually kept 
1/3‘^d lower than the open rate expected to be pre- 
vailing that day. The Ooen rate mav fluctuate during 
the course oftheday, but theB C Rate is unchanged. 
The B C Rate i' lower than the T T or D Du 
rate', because it includes the bank's commission and 
other incidental charge^ Since this rate is lower 
than the rate quoted for D D or T T , it la dearer by 
about ]/32d on an average Anr person who is liable 
to pay on such a foreign bill (i e, drawee) must either 
settle the rate of exchange by a Juiures contract 
which ho had bought previously (i e he had already- 
contracted beforehand to buy the required foreign ex- 
change atastipulated rate), or' allowthebiUtobe collec- 
ted at theB C rate For an importer the usual practice 
the«e days is to buy a futuro exchange when ordering 
Ins goods and thereby hedging protecting hira'clf 
F 15 

4 



226 


MARKET KEPORTS 


EXPLAHATIOS OF EXTRACTS FROM FORE G\ 
EXCHANGE MARKET REPORTS 

Original 1 

Practically no bills shoo mg ^ i iemand Jar re 
mittance ^ altogether no ® this would be a 

correct description of the current week s market in 
exchange 

— / Com , Bajputana 

Comment This is an extract from a Foreign 
Exchange Market Report It is the typical opening 
sentence of a report indicating at the outset the tone 
nf the maTket The student should note what a com 
pact and chiselled expression has been employed by 
the reporter to oonxey emphatically the essence 
of the market conditions In explaining this pica 
the beginner should understand how the volume and 
nature of foreign trade react on the rates of exchange» 
and hoa much the course of international trade con. 
troU the functioning of the Foreign Exchange Market 
It has already been explained that the exporters m 
foreign trade are creditors while the importer* are 
debtors In the oase of India, foreign bills are drawn 
in sterling and the Indian exporter is the holder and 
Iheiefote the seller of sterling in the market The im 
porter who has to make payment in sterbng to British 
creditors Is the buyer of sterling m the market The 
exchange banks acting as intermediaries, buy sterling 
bills from the exporters and sell sterling to importers 
Thus the supply side in the market is represented by 
exporters and the demand side by importers and the 
rates of exchange are largely controlled by the supply 
of and demandifor exchange at any particular time 
If there are more sellers and fewer buyers the rate 
of exchange IS unfavgurabla fox the sellers and the 
business IS dull If there are more buyers than 
s^ellers of exchange, the businesa js bii'^k and the rate 
becomes favourable to sellers If both the supply 
and demand for exchange i«i small the market pre- 
sents a quiet appearance ' ' 
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Noits. 1. There are oijly a few export bills for 
‘■ale The export trade seems to have been very small 
and therefore the exporters m India have few sterling 
bills to sell in the market This shows a small supply 
of sterling for exchange •* ' 

2 There are few purchasers of Telegraphic 
Transfers to remit fundv to London This again is 
due to lack of import trade Since the nhporters 
(debtors) are few, the demand for sterling in the 
market is negligible 

3. In the ah'ence of demand and aho supply, the 
market indeed looks hftless, that is, no business at all 
IS passing and the tone of the market can «afoly be 
described as dull or quiet 

Explanation This extract summarizes the atmo— 
phero of the Foreign Exchange Market for the « eck 
under review. The export trade be\%een India and 
England was tory small, and. therefore, there were 
very few sellers of sterling in the market Pur- 
chasers of sterling remittances for London u ere also 
fewer because, owing to small import trade, tho 
number of debtors in India was negligible As a re- 
suit, the banks could neither purchase u«onco sterling 
bills on London from exporters, nor sell T Is or 
D D'/ to importers Business in the exchange ‘mar- 
ket therefore could not be done at oil ThO reporter 
sums up these conditions by saying that in the ab-ence 
of demand and supply of stcrliog, no business cQJld 
be transacted in the exchange market during the 
week 
Onqinat S 

The rupee ‘Irrlmo exchange markel^ it 
jforDing’ for want of export biV/t* and remUtancs 
en(7uirie4^. • . 

— Commerce 

7/oleti 1. That section of the Capital Market 
which deals m foreign exchange-, the exchange in 
this case being oetween rupee (India) and sterling 
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(Iiondon) The rupee steilins niarket IS made 
«jxpor*er*, who are the «eJers of *terlmg, and th® ™ 
porters who are the porchasers and the exchange 
]ch act as agents for the transaction of th** 
nange bu®lOe« 

i Lacking upply and d^nand to such sn ^*tent 
that no bu.iD.ess coutd be transacted. It al o 
to a dull or gmet market 

5 Sterling bills of exchange bed bv Indiai^ 
•xirters for 'al^* \n th® exchange market The>e 
itute the supply 'ide Toe export bills are purc“^~ 
exchange hanks 

4 bcmand ior purcaasing Temittances in the ^2^ 
of T To Or D Di fro a ♦be eschanga banks 
Indian importer* are usua v the buyers of reniitt®°®®® 
and constitute the demand side in the eicl^^^S* 
market 

Explanation This extract i taken frw° 
Weekly Beport of the Bombay Foreign 

"vt 

nothing of intere«t to report daring the week 
Tenc’T '^e espott trade has been dull and 
fore very few exporters hare any sterling 
Tbe import trade too «eem' to much heW^*b® 
mark, as is evident from a lack of buyers of -t.!. 
remittances in India Briefly stated, India s 
foreign trade with England m^e tbe exchange iAa*ket 
dull and since tbe business of exchange bants 
tncted to the needy minimum, mostly on non co'^®^' 
cisl account, the rates wet® unfavourable f?o<^ jbe 
point of Tiew of both thedebtors and creditors m 
Original S 

During the week the dollar-rterhng cro**® 
improred from 4 84 to 4 8» and London 
from 54 per cent to 5^ 

—I Com 

Commt^nt Jhisisan extract from the 
14 eekly Exchange Report Two rates are 



^30 MARKET EEPORTS 

from 3 90 3 72 during the week The student 

should explain fully as to which country and group of 
traders this fall i« benefiaal or Dice t-ersa 

Eiplanotion During the week under review the 
New York market showed a downward tendency m 
the dollar sterling cros^ rates The rates quoted in 
dollars per £ declined from JSO to 3 72, of by iS 
cents below the rates quoted on the opening of 
the week Viewed from the point of Ajnenca a 
fall in the doQar sterling cross rate is favourable to 
tbeAmencaQ importers of Indian goods, who make 
payments in sterling through London, as they would 
now be paying fewer dollars than otherwise That is, 
for every £ 1 paid by an American debtor, there will 
be a saving of 18 cents due to the fall in the rate There 
fore, the creditors in India are not willing to receive 
■payment through Loudon at the prv«ent, and are 
waiting till the rate rises again Thu unwillingness 
OB the part of creditors to receive payment at lew 
rates from American debtors ba« made the market 
-considerahly weak and dull 
BrampU 5 

ITotonly this but ExchftitQt' begin aelltnQ 

sterling* Eomewbat freelu^ to Goverament at l/ol 
and appeared to be building up a slightly oitriO/d 
post/ton * thereby This latter increased as fears 
became more acute that Covemnient woula rms their 
iut/ing rate to iJoU, ’ and there is no doubt that 
Banks finally built np an oversold position rather 
than risk having to sell at the higher rate, when 
funds were actually required General eteadiness 
continued ® and upwards of £ i million was sold to 
Government 

— I Com U P 

Notes 1 Tho®e Banks which speciahie in the 
buoiness of exchanging foreign currencies 

% The banks began to sell sterling remittance’’ 
in the form of T T or D D , in India or London 
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3 In large amounts that is, the banks did good 
busines*! m «elhng remittances on England at the 
rate quoted 

4. In practice the ••ale of sterling by the banks is 
covered by it*; purchase Whenever the banks sell 
more sterling than they can purchase, or the amounts 
of their balances held abroad justify or permit, they 
are •‘^iid to have built up an oversold position* 

0 . The Government, which is at present the pnnoi* 
pal purchaser of ‘Sterling, would raise the exchange 
rate from ts 5gd, to Is bildtte by f^d per rupee, 
•a Inch will result m a loss to the bvnk® 

6 The present rate of exchange iva> maintained, 
that there was no change in the ')terling-Tupee 
rate dunng the w eek 

iizplnnnhon Tae exchange bank« did very good 
buaine'"' by selling large amounts of sterling in the 
form of T. I > to tbs Government at the rate of Is 
|d to the rupee In tbeu keenness to transact heavy 
busiiie''S, the bank* were led into an awkward posi- 
tion of '■lightly overisellmg their accounts t e . they 
had sold a little more than what they cquld easily 
have met by their ca«h balances held with other banks 
in England, or covered bj making purchases of sterling 
bills in India But the bank* overlooked their over- 
«oId position and continued to press «ale' further, 
because they were afraid that the Government might 
raise the rate of exchange from l<s Sgd to I* 53®d, 
or b_y 3 *jd when funds, were actually required In 
other words the banks did not mind overselling their 
accountant the present and making '^ale* at a lower, 

and therefore profitable, rate of exchange, for if the 
Government raised the rate to 5|§d, the banks 
would have had to 'ell sterling at a lo*s of ^nd per 
rupee Thus the banks chose to act as stated above 
as a matter of policy, and although they built up an 
oversold position by selling sterling without ample 
cover, they nevertheles«s avoided the ri«k of selling 
•at ft higher, and, therefore, dearer -vrate of exchange 
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(JilUiTs^ Wall Stre^^ was not cfi turbcd'^ bv the 
ifeatness* of commodilies, 

— / Com , Bomia'i 

Bxnt-i 1 Thft exthaage value of -tetliag was 
low in. teTO« of francs and dollar: 

2 The ilonev and Stock Exchange Markets, 
localized in the Wail Street section of Kew Yotii. 
Amenca, are known by the place of localization. 

3 Adversely affected or influenced. 

4 Downward tendency of price-* m the commodity 
market 

^jwsttjns (11 Explain the meaning of '-terlme- 
fratic and sterling-dollar exchange 
’{2) What IS the relation between eotn-oodity prices 
•an’d Tates of exchange ’ 

Lxe^ci^ d 

Important renittance^ has been -'W .11 «nd spora- 
dic*. }»o change* hare been made in any sterling 
rates for bill« of remittaace. Bank* are seller' of 
T. T-at 1« d. reidy up to six mortha* ahead, and. 
fcnvers of three months D A. Bdl* at Is 6ai d first 
month, I« djd second month, 1' 6^rd thtri month, 
and I' 6^d for fourth month for forward -ll' 
iiffiirenc ^/irothe’’ u-<anc** ore U'lC^inCe 

— TAe Sfa*esria?i 

iTinCs 1 Pun:ha«eb otTTs. and D.D* by Indian 
importers of Briti'*h good" 

2 Business ha' been irtega’ar, i < > in 'mall odd 
loti 

3 Rate-: for the ready delivery of T T, , and al«o 
for forward deliveries ranging up to 'ixmonths 

4 The rates for all other term bills are the 'ame 
as quoted in the prenons report. 

Qwesti-in' (1) Rewrite the above pa««age in your 
own language 
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(’) Why IS there a dtCFerence between bank*’ selling 
and buying ^^tes foj T T ^ 

^3) Give rea'ons for tho diminution in bants buv 
ing rates for usance bills of longer maturity 
Ezerci*e 4 

The Exchange market has been firm during the 
week with buyers holding unW more attractive 
rates are offered Trading has been featurele's mlh 
some export bills shftmtng'^ and remittance about non- 
ir^l Tea draicings ftaie been oa the small 'e* and 
there has been no gold busme*s reported 

Rates are unchanged a* follows Bant* sell againct 
Billsfcr Colleetian is SSl/"* and remittance 1= 
ojfd up to SIX months ahead and on Demand at the 
same rate Banks buy T^T Is fid up to six months 
ahead 3 months D/A bibs is fij’jd for the first two 
month* Is sjd for the third month and Is fi# d for 
the fourth month D/P bills higher Rates for 
bills drawn under all other uson'es’ are unchanged 
Ba-iks sell DolUss 333i Ready T T or on Demand 

— Capital 

Hints 1 The buyers of exchange are waiting for 
more favonrabU lat*^ before making transaounns 

' The supply of sterling export bills was not 
great ** 

■3 Verv few exporters have drawh bib? against 
their tea consignments to London hence the supply 
of sterling bills was <tniall 

4 Foreign biUa passed onto the exchange banks 
for collection at a rate of exchange fixed by the hanks 
and known as B C Bate 

5 The period for which a bill has to run i g tho 
period of currency of a bill drawn between two count 
Ties 

QaeAfions tlj Explain with appropriate illustra- 
tions the effect on the foreign exchange market of 
buyers holding off and “seffsra looking on 
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i Th# accounts of 2aitL;$ oae conu^ tsaia 

tamed ID tb*:* b3ct« of SBO h®r ooaa^TT balance* 
of ca r ozi cred- he d bv fomg*’ banks in tb® cam* 
o t^err crtr nor -^nts Thc_ an Indian bant Eif 
botd a ca.h ba ance in Bank o'Engian-' 

Qjt’ioi 1 Foreg ere!i3’ig^‘»istb^‘b3n>!ii* 

of the for gn PSf’e of a cotmtrv Ccas'^E*’ 

(* Wha L tb efffec* of ?,a.!Sncei }g** fj-roa^ a 
the eichange "narfcet’ 

t5i e m simple t-angaage tb“ ®u^^ance t'* 
atoTe pa. age and give a a* e to i 

ADTA5CE2) EIEPCI^Bt WlTHOtriD^ Qi'ESTIO%» 
Fzerc l 

Ca*cn^ b NovKSbe 
There wi„ no cbaag to repo"* m the condiaon 
PTfevai.ing in the ru * j ■'t/ibj ^xcHn ' nz le d-i 
mg tbe period tznd r renex Fo truzr batibjxin*ti 
eier o* Spcr T T on London quoted Is o-t»3 o^an 
bnvera ^ U c a*t c^s fixed bg tbe Excbass 
Banfc A- oc it 0" «ee e onchaagad as nadsK— S'f/'r 
o/TT It Lfi m (Spo and o? to six con bs* 1 
^Slfddd Buj» M<y TT '»'• (■'pot an*' np t 

X Eontbi) « 6-1 d. 

In S^u lorl f grit/10 foj al ■.')} « c*" 
tiir lie Quo at on. fo” the Sbang^i 

do ar Lave no b**e3 av&i ab e ncc tb* occt:pi“io 
o* the Internaronal Se'* enj a tv he Jipane*e ei’’ 
Li. wees 

Qut X 01* ( 1 Exp iwfuJTtb** iti xrted pa»*i - 

(■’J Pewn ■» the ffr paragra-on in von*- ow 
langaag“ 

Sxerct f 

Opemsg fo c gn eic^’inge 

BC rate TT and DD If^lo K 
Iflodoa— B j.c 5» ‘eircgTTand DD bi’ 

mg TTI 6 1/3* DD IfS-o 3* b-vi-g 3 moc hs *^5! 
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1/6 9/32 (2 months! buying 3 months sight 1/6 5/16 
(next 3 months) bunng j months sight i/6o/16{four 
month*) 

\ JRK— Banks selhng 1 T and D D 332 t 
buving r T 2*1' and D D 327* 

Montrl\l— B^ nk. selling T T and P D 3022 
buying T T ’'ll} D D 9:>3 

JA\A— Banks selling T T D P ->6 bming 

T T and D D 58 

BEBNE— B-inl seUmp. 1 T I D D unt^uot 
ed hiving T T Hi* D D unquoted 

STOCEHOLM— Banks selling T ^ and D D Un 
buvmg 1 1 and D D 128 

SINGAPORE— Banks selling T T and P D 155 
buying T T *5o and D D 154j 

H0N0K0NG*-BanKs eUmgT T SaJ DP Sii 
buying T T sHandP D 8l 

Masico— Banks selling T T 67 J7 P P 67 47 
P D bb ’7 buying T T b3 04 P D o2 04 

t,l«iBON—Binks selling T T and P P 73 5 buying 
T T and D D 7 55 

O'oitE— Steady 

pweitioTU (1) Give a cjPar and detailed interpre- 
tation to the above quotations 

(2) Find out the tone of the Exchange Market 
from the rates quoted for Banks Selling and Banks 
Buying on London 
Exercise S 

To tone of the Rupee Sterling market continues 
to be steady Just previous to the hoUdavs remitlartcc 
m/atr Qunntiiy teas <ipp€<t^*n f reoiiforfy, but this 
has now subsided Ininurtiatoly upon the re opening of 
the market export fcerc pfietd, bilt this item has 
also dwindled since The appearance of exports is 
spasmodic and is closelv lint^ with the allotment of 
freight, whenever that take* place In the Inter-bank 
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for Collection 1« 5ifd and remittance 1*^ Sgid up to 
•jii months ahead, On Demand at the ®aine rate 
Bank* buy T T at l«; up to six months ahead, 

3 months D/A bills Is G^d for the first two months 
and 1' for the third and fourth month D/P 

bills ^_d higher Banks sell dollars 331 1 332^; Ready 
T T or on demand, and buy T T 32di 4 month** 
bill® against letter of credit are unchanged at 329^ 

The money situation is unchanged Renewal® are 
being granted, but fresh money is very dilEdult to 
place and inter bank call is onlendable 

Union Bank Rate® are unchanged as follows — 
Call and short term J per cent , one to four months » 
per cent Reserve Bank rate remain® at 3 per cent 
^ueaJiyna (1) Give the substance of the above 
report, and^ suggest a suitable title 

12) Write short notes on Dollar and Sterling 
t Export Bills, Cross«Bate*, Inter'Bank Market and 
Reserve Bank Rate 

(G Make a list- of the technical words and phrases 
in the above report and explain them 
Exeroist S ^ 

Wednesday Evening, 15th October. 
TAc itrencrtA o/ ui/Mdced continues to be the one 
aoteworthv feature of a market that is otherwise 
devoid of interest Pnces have fluctuated within, 
exceedingly narrow Itmiis, and less cheerful war news 
has had hardly any effect upon the band market The 
Exchange market has been extremely dull during the 
week Both import and export business have been on 
a. very teatnoted scale, and there has been no feature 
t of note except the p/acV'wtfrtf of aoffis dof/ar bills aga- 
im‘ export io Amertea The inter bank market reflects 
the general lack of trade and is dull and lifeless There- 
are verv occasional buyers under the Government 
rate of Is 6d On the other hand, there is no pres 
^ure to sell, and transactions ore few and far between 
The position with regard to dollars ;s unchanged The 
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preponderance, m the markei, bf export husinesa orer 
import continues and ovring to the lack of buyers 
bunk-i hale to til.6 their cooer from the ontrol 

Rates are unchanged as follo^rs —Banks sell 
Against bill ! r C IhcUon Is and remittance 

1® al'i up to MX months ahead on Demand at the 
saraerate Banks buy T T at Is 6 s' d. up to six 
months ahead months D/A. btlU Is S^d for the first 
two months and Is 63 ®jd for tae third and fourth 
months D/P bi Is a'id higher Banks bell dollars 
332i/332i Ready T T or on demand and buy T T 
329^ 4 months bill® against letter of credit are un 

changed at 326^ 

^Kes/io»fs (D Explain folly the italicized portions 
(2J Summanre the above report and give a title 
to It 

(i) Give an interpretation to the "etes quoted m 
the last paragraph of the report 
£xample h 

Wednesday Evemeg 24lh September 
It has evidently been judged that the market is 
nov steady enough to justify an increase Ji exchange 
rates Prom Wednesday all banks sterling buying 
and celimg rates for merchants have oeen increased 
by with the exception of bills of all n®apoes for 
delivery the fourth month forward which remain un 
changed Bo’lar rates both buying and «eUing are 
also reduced by annas 8 with the eiceph n of bill 
rates which are unchanged for all uoances 

The firmness m the exchange mariret continues 
Sterling export blila have been in evidence and a fair 
weight of dollar bills has been placed Tea drawings 
have been about normal for the time of \ ear On the 
•other side of the book there has not been much de 
mand for remittanc by importera The volume of 
business noted w the inter bink n has begn 
small Buyers at anything unde^ tne Government 
rate of Is Cd are few fat between The occa 
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gional appearance of ‘luch buyew for the ready posi- 
tion con'^titutea the only business passing. 

ftates are as follows — Banks soil apainst bills for 
collection and remittance Is .^^Jd up to six 

months aliead» on Demand at the same rate Banks 
Inij T T at Is (jg'^d up to o mouths ahead, 3 months 
D/ S. hills U 6jd for th< first two months end Is 
632d for tho third and fourth month D/P bills ^jd 
higher Banks sell doll ir diiitoldli, Heady T. T. 
or on demand and buy T. T. 319 *. 4 months bills against 
letter of crtclit arc unchanged at 32 Si 

(^Ufstifns tU Pick o4t tho tochnicT .1 terms and 
erpressjon*? in the above passage ana i xplain them. 

( '1 "Write short oxp'an itory notes on DoIKr Halos, 
U-anoes, Sterling Export BilN, Oofernment Hate, 
Beady Position, 

(3) Make a preen of tho above report and suggc'^t 
rt title and a sub-title to It 


F. 16 
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STOCK EXCHANGE REPOETS A.ND 
PROGRESSIVE EXERCISES 

The Stock Exchange like the Money and Foreign 
Exchanges, i3 a section f the Capital Market But, 
whereas the money market caters for short terra 
loans and finance*, the Stock Exchange proTidei faci- 
lities for long term investments and movements of 
capital The stock Exchange may be described as an 
organized market for the purchase and sale of all 
kinds of secnntifes representing long-term invest- 
ments 

S‘ock Exchange* are found in all big industrial 
and commercial centfes and the organization of their’* 
bunness is much on the lines of other Capital markets 
The stocks and shares market is constituted of stock- 
brokers, pbber*, dealers, clearing house*, and the 
public all of these need not be members of the orga* 
nization A a^oc’ bfolor is usually not a member of 
the stock exchange He acts as the agent of a buyer 
or seller of shares. He acts for the general public or 
for another agent, and bis remuneration is the bro. 
kerage paid by tho«e for whom be has bought or «old, 
The jobber does not act as an agent, but as a principal, 
and deals in his own name He does not necessarily 
possess what he sella, or take delivery of what he 
purchases, for his operations are of a speculative 
nature His profite therefore constitute the differ-^ 
ence between the buying and selling price- These^ 
operators are necessarily members of the Stock 
Exchange Deiiera are the holders of ‘securities, and 
may or may not be raeraber* The importance of 
Banks Cleanng Houses in si^uiring up the deals and 
settlements of busin»v« transacted on the Exchange 
IS obvious The members of the public, who Vi'ant to 
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make investments or dv'«po«e of their ho'ding'' for 
trau'^fecring their capital, are not members ot tlie es. 
change, but act through the brokers 

Onlj" «uch ‘'ecuritie'' are dealt in on the «tocL 
evchange as possess the quahtr of marketabi/itr. te 

qmhty of being 'soM or turned into ca'h at short 
notice This is advantageous both to the mve'tccs 
who can convert their holdings at will and tho-e who 
-'eek to rat'e capital bv ''Uch <ecuritie>' on n ore fa 
pourable terms These securities are docu iieni*- nhich 
'v'ce given as aaCnnwledguient for borrowings and 
the r po<«e-«ion is the legal proof ot ownership Thev 
are al'O negotiable. « e , the ownership can be tran«- 
terred m good faith by endorsement ani dettve^^ 
The marketaWe secutitiea consist of groups of «ecun* 
ties winch are classified in oider of stability and 
'•oundne®'* to enable the members to trao-aot bu«ine*s 
readily, and to guide the public to make mre«tmetits 
"t^ith oonfidenco- 

Fifit'ClaiS xOcitrnnent Secunlies These tipte. 
sent loans Issued by governmeata ®ucb as the Centra', 
ProTjncfal, Corporation, Port Tru>-t, Municipality, 
Colonial, and tlie British Government Goreniment 
Secunhes are conparatively the <aftst for thb inve® 
tor* and are theretore called First cla*^ or Gih (died 
They are ®ound both m regard to the repavnient ot 
capital and the distribution of dividend or mtere«t 
Tvpical example* of ®uch <i.cunties are Briti<h 
Consol®, India Stock, Victory Bond®, etc , quoted ir 
London Market:, and Government Pap r, Botrbav 
Port Trust Bond", Rupee Paper, Hownh Bridge 
Reh^ntuTes (Port Bond"', Defence Loan , ConvtiMon 
^)oatis eta, appearing m Itidiaa Stock Etchange 

Triislee SeeuTitie* This group repre'ent- the 
St.nt GtU edrjed 5'*cun'w< uUu-h ar,* oTered bv Go- 
vernment Bank®, Public OliUty Compatuv® Insurance 
CoTipanie®, ar J o*hv“ stov,L® or debenture guaranteed 
by the Government Th "e ®ecaHtie® al t provide 
-afe investment becau e Govettitnent control or 
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guarantee lends strength to their stability m compari- 
son to those offered by private undertakings. Some 
examples of such securities are • Reserve or Imperial 
Bank Shares, Railway Debentures Calcutta or 
Bombay Trams Insurance Company Shares, and 
Electric Companies Shaj^es and Stock. 

Ordinary Ilarket Securities. This class comprises 
different forms of capital issued by joint stock com- 
panies in the form of shares, stock which is of the 
same nature as fully paid-up shares), debentures and 
debenture-stock These securities are known by the 
terms Industrials, Equities, Scrips, etc. In compari 
son to GUt-edged and Ssmi-GiIt-edged securiCies, these 
are considered of lesser stability and soundness from 
the point of view of the investor, and are therefore 
classed low on the list Examples are stocks and 
shares of textile mills, sugar mills, sieel manufac- 
turing companies, tea plantations, transport and shi^j, 
ping agencies, mitimg and fishing concerns, eto '' 

Stock Exchanges are found in India at Bombay, 
Calcutta, Madras, Cawnpore, Delhi and Lahore, the 
first two being of internatioual unportai^ce In Europe, 
a btock exchange u known as a Bourse, and combines 
all the fauctioas of a complete Capital Market Lon- 
don and Isaw York have the largest stock exchanges 
of the world The organization of some of the most 
important exchanges is briefly described below — 

Bombay Slock Exehanqe. The Native Share and 
Stoc^ Brokers* Association of Bombay is the largest 
futures market in India It has 451 members, each 
depositing Rs 10,000 a? security AH transactions 
are done between the members only, but a member 
1 = alio ?ed to deal with an outsider as a broket 
Settlement is made on. a monthly basis by the pay- 
ment of differences through, a clearing house. The 
principal classes of secunties dealt m on the Bombay 
Stock Exchange are Government Gilt edged securities, 
stocks and shares of Cotton mills. Insurance com-, 
panies. Railway companies, Hydro-Electnc Instaffa-^ 
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tions, Engineering and Shipping companie® Bank®, 
India Radio, Burmali Petrol, Dyetng companies etc 
The Calcutta Stock Erehanfc Association, Ltd, 
i®: a joint stock company with a share capital of three 
lacs of rupees, divided into 30.) shares of Rs 1,000 
>ach The member- and their agents alone are allowed 
to transact business in the Exchange All transac- 
tions are done on a cash basi«, and all deals are to be 
completed by actual dehverj and each payment on 
the second day of the contract Forward transactions 
ire also allowed but options ate forbidden The sys- 
tem of paying differences, in prices often leads to 
gambling All contracts are made between members 
Share transaction® are done in lots, t ^ , delivery in 
lots of 5 shares for R® 500 pa\d-Mp shares, 25 share® 
for Rs 100 paid up ®hare®, and .00 shares for Re 1 
to 25 paid-up share® Government Securities mu®t 
not be delivered in lot® of more than Rs 25,000 Strict 
rules are observed for prompt delivery and payment, 
and members are prohibited to give any information 
regarding prices of stocks and shares ruling in the 
exchange for pub'ication The securities usually 
dealt in on thi« exchange are —Government 
Giltedged and Semi Gilt edged Securities, preference 
shareaand stool® of Railway, and Mining companies, 
shares of jute mill®, oil mill®, tea industries, chemi-" 
cals, paper, sij^ar and steel industries , 

The Lo'iiloa Stock Exchamj-’ is the largest and the 
most important stocks and share® market of the world 
There are two type® of member®, t e , brokers and 
jobbers. The former buy and sell for the public, 
whilst tha latter are member® who cannot deal direct- 
Ij with the public, nor can they enter into partnership 
with broker® Transaction® are ‘‘/or curb ’ » e , the 
actual delivery of securitie® for prompt payment, or 
for nccoiint, m which case «ettieraent is postponed 
to some future date which is usually a fortnight The 
following securities are commonly dealt in —Govern- 
ment Paper, British Con«ol®, Indn Loans, Home and 
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foieign Rails, ‘BengaV Steel Coj^sation, Home 
tries. Shipping Companie'? etc 

TheKew York SlrckExehaiije is & private associa- 
tion of i375 intiraber* who cm aot either m the 
capacity of brokers or traders for both, a practice not 
found in London or lO any Etchsuge in India) The 
broker is entitled for bis remuneration to brokerage 
alone, hut a trader is allowed the profit realized on a 
deal, which is the difference between the buying and 
sallmg prices itra/er on the New York Eschange 
is like the jobber on the London Stock Eichange 
When a broket acts through another broker he i» 
called an untjer broker and is entitled to a brokerage 
■of $l per 100 shares All transactions are settled oady 
The businesb done is largely m American Stocks pcd 
shares e g General Motors Anaconda Copper, U S 
Steel Corporation etc 

some common Stock exchange terms 

PHRASES 

Bearer SecartUes are those which are freely trans 
ferable by mere delivery They pas's from hand to 
hand ■without registration in the books of the issuing 
body, and pogseesion is legAl proof of ownership 
Such securities are Bearer Bond':, Share Warrants and 
Bearer Stock 

JJepisJered Sccurittoa I he owner of-'such seoun 
ties holds a certificate of title or ownership, and when 
he sells, he fills in a transfer deed in favour of the 
new owner. Until the oM certificate is cancelled in 
the books of the issuing body, and a new one issued m 
the name of the transferee, the title doeb not pass to 
the purcliaser. 

Inscribed Stock Sometimes banks undertake tie 
Issue of gilt edged and ^emi gift-edged securities 
They do not issue any certificate of ownership to the 
‘purchaserfi The proof of ownership is merely the 
fact that the name of the holder is insorvbod m the 
hooks of the bank which acts as the registrar of the 
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stocL When such stock la sold, on*v entries a'^e 
made m the books of the bant, and the transference 
of ownership is made without actually applying to the 
ic'mug body Dividend is paid to the holder by mean* 
of dividend warrants 

Inter-Bourse iiscurities In continental countnes 
a Bourse is known as a Stock Eicnange S®ciirTie« 
the I'sne of which was made m more than one 
country, are quoted in several important Exchanges 
of the world and are known as mter-Bonrse «ectintie«. 

Counters of Issue Thece terms are u*ed for all 
cla'-es of 'hares issued by joint --tock cotapame*, 
such as preference, otdinary,ordeferr-^ 'bares Th'-se 
are listed as belonging to fairiy good concern' anjl 
are therefore preferred for investment purposes. • 

£qmtjes or Units The share' and 'tock of ct- 
dmary mdusttia! companies are cla«'ed very low on 
the ll't, and are not con«id*red verr «ound for inve't- 
ment. The«e secunt:e« are subject to much specnlai 
lion 

Industrials vr D^*ertp‘io7s The 'hares of indn'- 
tnal companies are generally faiewn as industrial* 
ThO'e of the Electric Supply Cotapanie', are called 
Electfiei of the Engineering Companies, £’n7iii*erino« 
or EnQinemng Descriptions , of the Ju’'® Mill', Ju*e* 
Thua we have cottons dijein /♦ port shippiRQS 

etc. 

Sccck. All kinds of fully paid up 'hares, deben- 
tares a.nd bonds, dealt m on the Exchaase, are known 
as Stock. 

Scrip is an acknowledgment for the payment 
of apphcation and allotment moneys fo” 'hares of m- 
dnstnal companies. The holder of sc'ip certificate is 
the owner of pa--tly paid-up share-, which «v^^l be - 
'old on the stock exchange The 'crp has now come 
to be recognized as a security representing ordinary 
'hare' on which a certain amonnt has been paid. It 
'hould never be u'ed in the sense of 5toeL 
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Dollar Scrip When the capital of a joint stock 
company is floated and subsfinbed in dollats, the ^hare® 
are known as dollar scrips on the Indian Stock Es 
changes, e 9 . the 'hare® of East Indies Rubber PJan 
tations 

Eitpea Paper Thera are loans of the Government 
of India floated and subscitbed in the London Monev 
Market and (quoted on the London Stock Exi-hange 
They are also known a« India Sterling Loans 

Stcarttie^ represent that class of «:e- 
curities which are sound from the point of view ol 
the public They do not show much fluctuation, and 
one of their principal features is stability of value 
over long periods They are much m demand bv the 
general public who want to invest their capital over 
long terms for a steady income Such secnritiev 
arc either gift edged, semi pW' efoed 01 the stock of 
first class industrial concern* These securities are 
good for investors and not for jobbers, and the demand 
of the public for such securities is called Iniestmenf 
Dmand 

SfieeulaUve SecuriltesMe those which are subject 
to heavy *peoul&ti 7 e business because a slight rise 
or fall in price results m a heavy decrease or inorei'^e 
in the demand for it They are not good from the 
point of view of the investor®, but are the chief sport 
of the jobbers Speculative business i* done 
m all classes of securities, but it is done more par* 
ticularly m the shares of seasonal Industrie®, the 
shares of industries producing articles of luxury or 
stocks of mills placed low on fhe list of the '•tock 
exchange The demandof the speculators and obbers 
for these securities is known as Speculative Demani 
Par ralue The amount of secunty stated on the 
face of It It IS al«o called Face or Nominal value, 
i e,the Value or the original rate at which the ‘e 
cuTity 13 issued Thus the por volup of a share, is*? ued 
by the company at Rs 100, is Rs lOO fixed 

Market Value is the price of a security quoted 
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on the stock exchange This pnce constantly fluc- 
tuates according to the demand and supply of it If the 
price falls below the p rr value it is «aid to be at a 
discount if It rises above the par value it is at a 
premium The rapid nse in the market price of a 
security i^ called a fcoom while a sudden fall is known 
as a Hlump 

Tape Price On the desks ot jobbers in the Ex- 
change a machine operates which constantly issues 
out a tape lor strip ot paper) printed with the prices 
deal for deal as they are quoted m other markets 
Thi« machine is tailed a teleprinter It is operated 
by electricity on the same lines as the telephone or 
radio It helps the jobber to make simultaneons 
transactions m different markets of the world 

Street Price The buying and Pellmg of securities 
i" often carried on after the regular business hours 
of the exchange The price quot^ outside the Hou«e 
or the pnce at which securities are bought or sold 
after the Exchange is clo«ied (or ihe day. Is called 
street pi ice 

Cum Dto (r /) This abbreviation stands for 
cum rill idenrf, and indicates that the price of security 
includes the dividend or interest accrued on it The 
purchaser of this security can claim full amount of 
dividend since its last payment from the issuing com- 
pany even though he may have bought it a few days 
before such dividend became payable The cum rficr- 
tkn I or uUh mtereil price is known as Flat Price 
on the London Stock Exchange 

Ex Div li d ) This abbreviation stands for ex 
dividend When the pnce of a security is quoted 
X d , it implies that the buyer is not entitled to receive 
the interest or income accrued on the security even if 
he had possessed it before such claim became due 
Tbs' right to enjoy the dividend remains with the 
seller The terms Ex-Coupon and Ex-Interest alsd 
carry the same meaning 

♦ Ex New {x n I An ex new price debars the pur- 
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cba«*r or holder of a security from the privilege of 
converting it into a new one m the same cotopaiiy 
r the holder cannot subscribe for a new share m 
eschange for the old one if the former is available 
at a lower pnce than the market value of the latter 

Ex Ail The buyer of a -security does not enjoy 
any privilege otner than its ownership A-U rights 
or claims to dividends or interest attached to the se 
cnnty remain vested in the seLer Such price is al'=o 
known as ex rights 

S 0 L (s i] When small business is done at a 
certain pnce m any one class of securi*^ies it is ex 
preened in terms of small odd lots or s nafl /os ^ 
Might difference should be marked in ths use of these 
abbreviations a I tudicates that the total vo ume of 
business done on any day or within any ••p^-cified 
period hag been small and it is therefore not an index 
to the tendency of puces whiles o I indicates small 
and 'potadic traD«aotions made during the husmesa 
period and therefore it indicates an irregular state 
of the market The attachment of tbe«e terms to 
price quotations however «bould bs taken by dealers 
with caution 

Undertcrtter When a broker ir con«ideration of 
a commi'isjon undertake^ the «ale of shar“s in the 
market or guarantees the subscription of a fresh loan 
by the public, he js known aa an undttricriUr It 
‘^hould however be noted that if the entire amount 
of capital guaranteed or undertaken by the broker 
IS not subscribed Withm the stipulated period, the 
underwriter has to make good the deficiency himself 
by purchasing the unsubscribed number of shares or 
bv advancing the unsubscribed portion of the loan 

Stag When a •“peculator applies for shares m a 
new i=sue which he expects will be over •iub'cnbed 
withtbe hope of seilmg out at a premium to unfeuc- 
ce^^MuU applicants, be is known o/i the stock exchange 
as a xtag 

For Cash When the actual dehvery of the secu 
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Title*! IS taken and pavment is made for them imme- 
diately on the conclusion of the transaction, it jis 
known as a deal for r/isfc Certain classes of inve't- 
ment securities appear m the stock exchange reports 
under CjsJi Lut, and are usually meant for ready 
business 

For 4cco«n' When a deal is. not settled for 
or ready, and la postponed til tha arnral of the next 
account or settlement day, it is said to be for accohut 
Securities generally of spaculative nature, appear in 
stock exchange market reports under jPortcird List, 
and are meant for futures bu mess 

Se'thnent Div Forward business on the stock 
exchange is settled usually on pre'Cnbed dates fixed 
by the Exchange V a^tUement Day may be fixed 
fortnightly or monthly accordingly to the practice of 
different exchanges The settlement las s for three 
days The first day la called ^nfj njo Lay orj/uling 
up Dav, when the parties decide whether the busmee« 
IS to be closed for cash or postponed for the next 
settling dav If the buyer desire-* this postponemeat, 
he has to pay a charge known as Cbritan^o to the 
seller On the other hand, li the seller fails to deliver 
the good", and postpones the delivery to the next set- 
tling day, he has to pay a charge caUed SaeKtcard i 
Uon to the buyer The second day of the settlemerit 
IS called Vouie Dau or Ticlrt Day when the names of 
purchasers and sellers are handed in, and the broker s 
receipts for stocks and shares are dehverei The 
third, or the last, of the three periodical settling davs, 
IS called P /77 Day or Sctflmeni Davt when money i". 
paid and stocks and shares delivered. 

Carrying Oivr Sometimes a transaction is not 
settled on the appointed date and the buyer or seller 
may ask for the transaction to be earned over to the 
next settlmg day For example, a buyer of securities 
may require postponement until such time as he ex- 
pects to be able to provide funds for payment, or a 
seller may not find himself m a position to deliver 
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stocks that he has contracted to sell and may there 
fore seek relief by postpotung the delivery ^>^ch 
po tponement of transactions from one settling day 
to another is known as Carrtiittg Over or 
These postponements are most common in forvvard 
business and ate oonsidered legitnnato operations 
having nothing to do with peculation 

Makin jup Price The stock exchange a 
price for such ‘“ecurities as are to be earned pver 
This IS known as the male n / up price Differences 
based on this price are either paid to or received from 
the broker at the time of carrying over 

Yield The one Important object of purchasing 
secunties on the stock exchange is to derive moome 
from such investments What really matters is not 
the gam or loss resulting from the market price of 
BeCUTities at which they are purchased but the per 
centage of income actually derived in the form of 
interest or dividend in proportion to the amount thus 
invested lor example the nominal value of a seou 
rity which carries 5/ interest p a maybe Bs 00 
and Its mar'ket price Bs IPO If the security isT^ 
chased at Rs 100 the real yield will be Rs 6 But the 
market price may rise or fall and therefore the pro 
portion of yield may also vary accordingly If the 
security IS purchased at the market price of Rs 7s 
the yield will be Gj per cent lor Rs 6 10 HI whde if 
the security were purchased at Rs Pc theyeildwoud 
be 4 per cent (or Rs 4 only) Since the interest or 
dividend is calculated on the face value wr noituna 
price of the security the yield will be ktqher if the 
security 13 purchased ala market price lower than 
the nominal price and tower if purcha'sed at a higher 
market price 

INTEfiPRETAT10^ OP STOCK EXCHANGE QUOTATK^'^'s 
Example 1 ^ 

GOVERRMERT 8EC1.RITIES IB 0 MBAY> 

( 0 ) 35 p c Government Pap- Rs 87 I a ^ 
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’> p. c. Defence Loan fl946) Es 101-10,101-30. 

1 s p c, C. P. Bond- (1944)... P»5. 102-6,103, 102-13. 

id) 3 }i c. Loan il945.53) ... Rs. 104-9, Quiet. 

(e) 3i p e Conversion ... Rs. 96-12 s lots. 

C jni’'ie7i‘. Tbe'» are officiai quotations for first 
ela-s ^GiH-edged) seninlie^ on the Bombay Stock Ex- 
change They represi^al the various types of loans 
t-orrowwl by the Centra, or ProTincial Governments, 
sr'd «hoiv the rale-, of inlere-i tber carry and also Ibe 
Tear m which they hre repayable The rates quoted 
are usuaiiT the c o‘.ng ones but the o-*eciiig and the 
higbe*=l-of-tbe-dav rate-, are a'“o quoted to indicate 
Ibe irend of market prices. 

Iiilrrr^rrtahon ‘ ii The Goreramentof India'©- 
cuntit' branng an jntere*t rate of 3i per cent per 
Bnnutn were quoted at Rr. 67.1. The /ao« value of 
these sec jnaes ab- R-. IOj each, and therefore the 
pTe«eut market rate is quoted at a discount Since 
the price was not very attractive, only a small amount 
cf bu«me-s was done in this section, and therefore the 
market was dull. 

The Defence of India Loans, of the par value 
of Ks. lOO each, carrying a rate of 3 per cent, were 
quoted at Rs. 101-10. Tbc«e loahs are redeemable in 
1945. The opening and closing prices ate the same, 
» c , Rs. 101-10, which indicate the steadiness or main- 
tenance of prices. This mean', b-Mness ia this sec- 
tion was normal, there wa< no fluctuation in prices 
end therefore the market was steady. 

. (c) The United FroviDces Government Loan which 
earned an interest rate of 5 per cent, and was rapay- 
able in 1944, was dealt in at different rates. The 
opening, the highest of the day, and the closing quo- 
tations are Rs. 102-6, 103, 102-13 respectively. A 
study of .these rates will at once indicate 'that the 
market opened dull, but on account of some bullish 
factor, the price advanced to R'. I03 This increase 
was not permanent, therefore the rate declined to 
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Hs 10 J5 On the ■whole, howerer, the rate impTOved 
by 7 annas over the openmg quotatton. This uih 
V ward tendency is the forerunoerof good bunness on 
the next matket day 

(rf) The 3 p c Government Loan repayable dunng 
the years 194a»38 was Quoted at Bs 1D4 9 This was 
not an. attractive investment for the public, becatise 
other new loans of higher rates of interest were at 
the motaent available in the market la the absence of 
demand no bu'iness was transacted in this section 
and the priijewaslow Such conditions do not show 
anv good prospects of business 

(e) The Government of India's New Conversion 
Loan was floated to enable the holders of old se 
cuntie«, which are now matunns. to reinvest their 
f-und^, but It did not ehcit a good response from 
lenders This Security of the notainal value of Rs 100 
r&9 selling at Rs 96 IL^d business was being done 
in email lots In the absence of a good demandt the 
rate IS below par, and the market has assumed a dull 
colour 
Example £ 

DEBENTURES AKD XN\T:STMENT 
SECURITIES (CAtCUTTA) 

(а) 5j pc Dalmia Cement »I947) Rs 104 8 ei div 

(б) 45 p c Hukumeband First 

IdoTtgage U947) Rs 103, 103 1 

(c) 5* p G Hukumchand, Second 

• Mortgage (194?) Rs 102, odd lots 

(d) 6% Allahabad Bank (fully paid 

com pref ) Rs 151 8 buyers 

(,e' 7% Bengal Telephone corpora 

tion fpref ) Rs. 11 12 Quoted 

Comment These are Quotations for certain soundm 
vestinent securities from the Calcutta Stock Exchange 
Report Although not the best these securities are 
largely m demand for investment, and are considered 
comparatively more secure than the shares of or- 
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industrial oo’npani&r Debentures a-e ' an 
to joint stoct conceals and ere secured by CQ0'lE35e 
of the company s a «ets »T*iev p’mde a fixed inwms 
and are preferred bv the inventing pub ic to ordinary 
share® 

InteTvr*taUon t The debenture ofthe Dam a 
Cement Co b<-anng an interest rate of Sj p c and 
re^s-emab e m i947 were dealt n a Rs 104 S 
rats- i. quoted each fuhv paid up *tock cf B 1 JO 
It does not give o ihe purcba e~ privilege o* 
rece ving any dind^rd accmirg aft*" the dea Tfce-e 
i not tajcb demand for tin c a. of ecunti"-. 3''d 
tae tone of the taar e i. rot bngh 

{b Transac ions in the Hnkumchand Jut* Mill 
debenture®, cf tne face va ufc of R- lOJcacaacd b^ar 
ing.4j p c int»re«t were concluded at a prerciun 
j j*,, Rs 103 Tbe^e debentures were repayabJe to 
ard hid the fir«t c aim on the property of th* cor* 
pa y in thj e-ent of Its being wound up Theop-H-ing 
rat* V as R. 103, bu* l*'e c’o»ing rate r-a? or® 
anna higher Rs 103>1} which isiLcates a shgh 
i^iprorement in the demand for thj da# of serm 
ti? Although the advance tn prices is rot ver^ 
great, the tendency «eeais io b“ favou'aV® fo- g»d 
ku ise«9 m the future 

»e) The 5' per ce'ju debentures of the Haicumonand 
Jute Mill®, which had a 'econd claun on the as«etsof 
the companv changed bands at Ks 102 Ther'C deb^n 
fares were a'«o repayable in 1947 Only a small and 
spo-adjc business b reported in ihi cechon, Thi. is 
Que to lack of demand The market is not healthy 

((i) The fuhy pai'* -p prefe-ence «hare* of the 
\Uahabad Bank Ltd., which 'earned a fixed *316 01 6 
p*r cent dividend were transacted for R' 151 8 The 
shares were cumulative preference le the purchaser 
had the privilege of receiving all dividend, which 
na” have accumulated to date at the above ra*e, or 
that may accumul3*e in future One advantage cf 
suen share J that in ca'e the Bank, canno* dec a~e 
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diTideiids in aoy lean yeari the holder can tlaini 3t 
next year or whenever the Banks finances permit 
The term buyers attached to the rate indicates that 
there were more buyers- than sellers, or the demand 
exceeded the supply, hence a rising tendency 

(e) The preference shares of the Bengal Telephone 
Corporation, cf the face value of Bs 10 each and 
carrying a dividend of? percent, were quoted at 
Rs 11 li The term ‘Quoted indicates a quiet mar- 
ket, i«, there was not much demand for these shares 
apd consequently the prices- were low, and at this 
level business was at a standstill It may therefore 
be coneluded that the prospects of busine'^s in this 
section are cot bright 
Example J 

SPECLLA.1IVE bHAKES SECTION 


ra) 8p c Elgin Cotton ‘Mills (Pref ) , R« 182, 163 2 
i) p c Tala Steel (1st Ptef ) Rs 20o ex div 
Cc) Bengal Coal Co (Ord ) Rs .>87i 367 1 , 

386.14, 387 


(«) Teesta Valley (Ord ) . Rs £b 12 done 

(e) Bengal Fott'.ries (Defd ) C8 c div 

Comment These arc miscellaneous securities 
taken from the Bombay and Calcutta Stock Exchanges 
The quotations m all cases are Juru-ard It has 
already been mentioned that speculative feecunties 
are large y taken from the Industrial group of shares 
and stocks The above »ccuritie& appear usua ly in 
tbe/oriouri /i«of tbeStock Exchange and are sub- 
ject to much speculative transactione Considera'ble 
changes in the demand and supply ot these snares 
will therefore be found on slight variations m market 
quotations 

Jn!er;.rctalio« (a) The 8-4 preferenca lares -.1 the 
Cawnpore Elgin Cotton Mills, on which Rs 100 per 
share was paid up. wvie quoted at hb dttheopen- 
mg of the market day and at Bs 16J , at the closing. 
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There has been a n«e of Rs 1-2 per share during the 
day A. rise in the rate indicates a good demand and 
an upward tendency, and the fact that the rate has 
increased bv a substantial margin ensures good pro- 
‘=peuts on the 'nest business day 

(6) The 6 pet cent perference shares of the Tata 
Steel Co were dealt m at Hs 20 Tbe'^e were fully 
paid up share- of 100 eachi which enjoyed the fir«t 
preference in the payment of dividend, i « , they were 
held la pnoritv over all other classes of shares for the 
payment of dividend In this case, the quotation is 
ex div (ex dividend) i e the purcha-et of this securitv 
V. 1 II not acquire the right of receiving the dividend 
accrued 

Ic) These are quotations for the ordinary shares 
of the Bengal Coal Company The rates are Rs 387 
(opening), '887 I (highest of tbedav), 3^6 14 (lowest of 
the day), and Ra. 387 (closing) for each R« 100 shares 
fully paid-up. These are interesting variations m the 
pr^ce during the course of the busme'^s-day, and mdi* 
■c&te a >^nfeitiTe market in this section The market 
opened luth 387 but due to rumours and counter* 
Tumours the price fluctuated withm a narrow range 
(>.e , Rs 387*1 and 383*14, or 3 annas) and again closed 
at !!•» 387 Barring <hort fluctuations, which were of a 
temporary and speculative nature, the opening pnee 
has been maintained and the market as a whole has 
been «teady. 

(d) The ordinary shares of the Teesta Valley 
Tea Co, the face value of which was Rs 10/- each 
fully paid up, were transacted at Rs ,.8-12 The term 
ione indicates normal business with nothing unusual 
to report 

(e) The deferred 'bares of the Bengal Potteries 
Ltd . on which Rs 5/- per share n as paid up, changed 
hands at R« 6 8 These rates are c div (cum divi- 
dend), 1 the puTchaser acquires the nght to enjoy 
the dividend accruing thereon It should be romem 
hexed t^at tht holders of deferred shares have the 

F 17 
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la«f claia on the profits of the company \.fter the 
div cend has been paid on all other cla®«es of 'hares 
the deferred ''hare holders are paid high rates of dm- 
dend if there is a diTisible surplus Since th.e=& 
hares do not ensure a regular income they are mot 
liked by mve'tor but are usually the favourites of 
speculators 
Example 4 

L0^^)0^ STOCK EXCHANGE QUOTATIONS 


(a* dipc Rupee Paper 

ft) 4 p c Victory Bonds 

(c) Chartered Bank of 1 A. and C 

id) Great e«tem (Ord > 

(.c) Lever Bros lOrd ) 


£ 681 , 68 ^ 

£115^ 

£ ei div 
£431,40 
29/lJ 29/ 


Commit Tbe«e quotations are taken from the 
London Stock Exchange Weekly Report Rate' m 
London are quoted both id £s and 'hilUng^, and the 
Stocks and 'bares of foreign countries al'o are quoted 
m English currency The mo't important foreign 
securities quoted on the London Exchange its Finds 
and Industrials The oidmary and deferred «hare' 
of industrial eompanieo arc con'idered on this. Ex- 
change as highly «pecalative 

/nfcrprrtalion (n) The Government of India Loan 
bearing 3j p c interest and subscribed m England 
was quoted on the London Stock Exchange at feS-lO. 
These securities repre'ent the Indian Government 
'promi'sory note', bearing on the face a notification 
that interest may be collected m London at the Bank 
0 ^ England, payable by draft in Calcutta The open- 
ing and closing rates are the «ame, indicating a «teady 
tone of the market in this 'ecbon 

[b) The NeW War Loan of the British Government, 
knoivn as the Victory Bond's, bearing a 4 pc rate of 
interest, was''qaoted at £ 114* (opening) 3Dd£ llij 
(closing) The par value of these bonds was £ lOO 
each. The period for repayment is not mentioned. 



bTOCK EXCHAhOB UEPOI^TS 259 

but implies 'shorllv after the tormination of the 
war A ri*'© of £\ is shown during tho day, which 
indicates a good dcmonci and on upward tendency in 
this section bmco tho odTonoo in the price has been 
fairly high at tho close, the tone of tho market is firm 
(c) Tlio sliurea of tho Chartered Bank, were, quoted 
' at i, 78 These ivro tull> paid up shares ot A 5 each. 
Tht quotation was ox tliT.or without dividend, i f . 
tha purchaser will not hivo cliim on tho dividend that 
inai be doclart-d after the transaction 

t f) Tho ordinary sUvros ot tho Great Western 
Hallway of England wore quoted at tddMopomng), 
and £U| icloamg) Thiroisttconsilorahio risoin tho 
price of these sharv-s i ilpershan, which shows 
a fairly good demand and an upward tonrionev in this 
section Tho itato of tho niaTkot may therefore bo 
described 

(e) Tho ordinary shares, of tho face value of 10/ 
^ (tin shillings each), of Lover Bros (soap manufac 
tiirors) wore quoted at a high raty of .9/1 j per share 
uc the opening, hut ‘hu prioo fell to .19s at tho o'oso 
This tndicitos a slack demand and falling priec^ Tho 
tone of tho market is thoroforo dull 

CXPLANATIOh or EVTBACrfS IROM STOOk 
EXCHANGE REPOI Tb 

On pnof X 

Electric Sniphj tssues* have loan Jnirlii ic/iie® 
rfiawalpmdi, Dicca, and Patna being x>erhap3 the most 
^/nepoonfers* * 

— / Com , Eajpniona 
Conment, This js an extract from jlho Calcutta 
’ Stock Exchange Weekly Boport It refers to that 
section of tho market which deals In stocks and 
shares of Electric Supply Companfes /These stcuri 
ties on tho Exchange are ranousli joallcd Electrics, 
Electric Issues and Electric Coimtirs, and are listed 
with Industrials 
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\otfs I The ordiBarj" shares of the Electric 
Supplv Companies 

Much bu'mfcss was done due to good demand. 

3 The mo«t popnlar cla«3 of secnntie«, »a, tho«fc 
shares m which considerable bu mess is teported- 

Exp anation In the Calcntta Stock Exchange the 
Electrics, i e« the share" of Electric Supply Companies, 
were jarg^ly in demand The mo«t popular shares 
were thereof the Rawalpindi, Dacca and Patna Elec* 
ti •" Supply Companies and heavy transaehons were 
reportrS in this "ection of the market In the pre ence 
of a large demand, the tendency of prices was upward 
and the tone of the nar e' bright 

OriQinaf 2 

Although the underfon** in the tndusirtal marlM* 
was fairly "ati'fac or«’, conditions became dull after 
a /cir/j/ frn staH^ on Monday and the volume of 
busmens remained «ni4lL 

— / Com^ Bomhzy 

^ote« 1 The future leidency of prices 

i Tnat oection of the Stock Exchange which 
dea’s in the stocks and "bares of industrial compasie" 

Z The opemns price was fairly high. 

Explanahon This is an extract from the Bombav 
Stock Exchange Report. It refers to the Induftrinh 
se^on The reporter, in reviewing the condition of 
the riaiKet on Monday, the opening bu«;in6SS day of 
the week, oVerves tha* the general atmosphere in- 
dicated good. tusme«5 prospects during the week 
He points out that the openicg Quotations for this 
giojT of "eCuritie"*Tere fairlv high but later in the 
day, due to the d.scont nuance of demand or«oae 
other b-an«h f^c^or, transactions were reduced and 
coDcequently pnc“4 declined At tbs c’ose ot the 
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diy, the 'ame riuU condit»u« pteTaUed t e» the 
ab'ence of mqmrp or deTjand, pncas continued to fall 
and the roarA.et di'plaved a pe^mi^tic tone 

0i iqtnal S 

Thotoiiiarnat r< '»?<*<• toaf* havapiled^tead^ wnth. 
a jatr turnovir^ Tho market jn «5teeN <howed a 
sa jqt’t j fen.'^enev* on Aeor; ftgu^ itio*! * The expected 
ii«e m tfeff KS'i"'* did not turn out due to profit- 
taking; by iMai buil*^ and bear <ale« 

— I Con* U P 

01 iincrtf This extract i< lakvn from the Weekif 
Report of the Calcutta Stock Exchange Business in 
<hares of the «ugar nnll*, tea manufactunng com- 
panies and steel industne .I'TepoTted The student 
trill drcsover at the Tory firat reading of the aboTe 
excerpt that the condition Jn Ih© 'Ugar and tea sec- 
tions Teas steady* whereas m the «teels section it 
was dull Reasons for tbc<© tendencies should be 
giren when ciplMningthispa'>'Sge 

-Vo'cj 1 Tlui ^hare« of Sugar Mill« and Tea 
Plantation* 

2 A large rolum© of busme*' wa* dont 

3 Downward or falling tendency of price*- 

4 Hoary 'ale> by duappomted hull* resulting in 
an oxce * of supply 

I The *hare<5 of Steel Companie* 

6 The bull «pecuKtor* began to *011 at the «light 
est sign of rising prices to make the best of the pre- 
‘■ent rate* 

Explanation. There wa's no change in the prices 
of sugar mill and tea companies* share's, but a fairly 
largo Tohime of busmo'X was transacted at tbi- level 
The price* of ■steel company *haros, on the other hand, 
were falling considerablj owing to heavy sale* 

bi disappointed buU«. resulting in an ovcr«upplv of 
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securities m tbe market Later on, however, 
coadition*! improved m steel share'', but the price did 
not come up to etpectations, or did not rise to the 
level eipected bv speculator^, due to two factor , 
first, the tired bull' began to dispose of tbeir holdings 
OQ the 'ippearance of a slight improvement m prices 
and did not wait ibke strong bullsl for pnces to xi'e 
substantially or by a greater margin , and bfecond, 
fearing a ri'ie in the price of tbe«e securities bow 
ever small in the present circumstances, the bear 
speculators began to do away with their holding® at 
the current level Theresultof both the®e operations 
was an increase m the supply of steel shares in the 
market, which not only marred the chances of a ri'e 
in the price of these «ecurities in the future but also 
definitely sealed the fate of these securities to the 
doom of the low o«!t price 

MODEL EXERCISES IN PrtCiS WRITING AND 
GIVING TITLES TO MAREET REPORTS 

ExerCise i 

TTith the demand renexed viporotifty"^ and the 
market being short of stock, gilt-edged secuntie'; 
further strengthened substantially, bovnhke co /rfiftons 
preiailing throjiqhovt the day"' 

Industrials were rather less active, but a]! the 
recent JnioiiTilei conitnued to be strong^ Other 
sections were generally quiet, owing to the considera- 
tion of month endcecounl* 

The favourable outlook regarding the general 
political iituation and the better figures of Home 
unemployment caused an improvement in the prices 
of most securities 

• — / Com , Bombay 
Comment This exercise i«! to give students prac 
tice in comprehension and expression Before at 
tempting precis writing, an explanation of the itali- 
cized expressions is necessary It is assumed that 
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tbe student IS trained in the art of /jrecis-wnting It 
ma>, however, be added that repeated compression of 
a report eventually leads to the main idea necessary 
for arriving at a «;mtable title The title of a market 
report must indicate the tone of the market 

Explanntton of Italicized Bxpresston't 1 A very 
heavy demand was once again felt in the market for 
this class of securities 

2 Very high prfces prevailed throughout the dav 

3 Those groups of securities which were out- 
standing in the past week, were doing good business 
at high prices during the current week also 

4 The business on the Exchange became dull 
owing to the arrival of the monthly setlleraant dates 

Precis Very high prices were luhng for gi't- 
edged secunties due loan excess of demand The 
industrial section. like other*, was not doing good 
business on account of the monthly settlement of 
accounts The genera! tone of the market, however, 
seems bright, lu view of an improvement in the politi- 
cal and labour situation 

T\lie> Sky*TQcWeung Values in GiU-cdged 

Sub Ullo Improved Political and Labour Situa. 
ttons Restore Confidence on the Bombay Exchange 

Exerc\*e 3 

In the week before it xoas cOah ichtch were in the 
ascendart^ and last week it was jutes ^ , confi- 
.deuce seems to have returned and the marlet has gone 
front strength to strenglhf though on Thursday last 
and again on Pnday u cerl»-ift omounl of profil-tal irg 
was in eiidenee ■* 

Markets v^cte all very t^uiet on Saturday and tkc 
tone «?as irrcoutor.® In the absence of fresh business, 
dealers directed their attention to the preliminaries 
of the corrwverf which begins today in all sections. 
Consols succeeded tn r^cotxrinj part of the preuout 
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da/s faW’ while the Hoin« Railway Market prices 
had a fogging tendency * 

— Com , Rajputana 

Bxplanatton of Italtctced Expresetons 1 Th& 
shares of coal mihing companies wete trap^acted at 
a Fery high price, and were outstanding from the 
point of view of the volume of business done 

2 The ordinary shares of lute mills 

3 There has been no break either 

of business or the high level of prices, and the laarlcef 
has throughout shown an upward tendency 

4 The holders began to dispose of thoir stock in 
order to make profit 

5 The lendsQcy of prices was not stable due to 
useertaia demand 

6 The postponement of the settiement of account 
from the fixed date to the next settlement day 

7 The prices of consols, which bad fallen Con. 
siderably on the previous market day, partially 
recovered due to the revival of demand 

8 Downward tendency of pries'* The term is 
u®ed generally to show a considerable fall In prices 
during a short period of business 

Precis During the week under renew, juts mill 
shares, like the coal shares xn the previous week, 
were most proouaent Other sections also showed an 
improvement in prices On Saturday few transac- 
tions took place on account of settlement operations 
There was some rise in the price of Consol'* at the 
close, but the Home Railway shares continued to fall 

Title Spurting Movements in Jute Scrips 

Sub Title Undercurrent of Enquiry for First Class 
Stock. 

Exercise S 

Among Engtmering rfa«ripfio/is^ the mamfeature 
was a further weakening m Indian Iron and Steel to 
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K** 16 4 and a sharp dechne in Bengal Irons to 
12-S, the latter in symfathy uifA n lowr iondon 
tnarket ^ 

Jutes have boen an trreQalur market^ and wjtb the 
public for the most part still aiWmrj out <ml looking 
on,^ tiau'^actions hare bean confined largely to inf^r- 
6a»Qr dealings ® towards the close, howerer, a little 
more tniestwent enquiry® has been noticeable, and 
prices all round on Tuesday were appreciably firmer 

The gilt edge mnrAet ftos fte^n dull icith prices 
/clhng Qicoy ^ 3' per cent Rupee Paper closed at 
R^ 68-S and the 1939 44 New Loan at 8 annas di*'- 
count 

— J Com , U P 

Explanation of Italicized Erpresstons 1 The 
shares of Engineering Companies, included m the list 
of Industrialo 

2 Since the price of thu ceounty declined in the 
London Stock Exchange, the reaction was felt tn the 
Indian Stock Exchange where it was dealt in, and 
the price fell to keep up with the rate prevailing an 
London 

3 Instability of price* due to rapid fluctnation®, 
which make tran'=actions risky from the point of new 
of investor^ 

4 The buyers are not making purchases at the 
present but waiting for price* more favourable to 
them 

5 ^Tran«!actlons made between the members of the 
Stock Exchange and not with outsider*. 

6 Demand of the mresting public for securities 

« No busin©** i-v pacing in first class Govern, 
ment securities and therefore the prices are falhne 
down 

Prrcis There wa« a considerable fall in the pnces 
of steel shares In the jute mill* section, owing to the 
rapid fluctuation of price*, buxine** wa* confined to 
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Bpecuiatwe trausactions among jobbers The prices 
of gilt edged securities were also falling rapidl? due 
to lack of demand 

Tills Steel Issues Weaken m Sympathy tith 
London 

5tib Titles fa) Little Out^e Support for Jute 
Shares i6) Gilt-Edged closed ^lat 

EXERCISES V/ITH HlWTS FOR EXPLANATIQl^ 
Exercise 1 

Industrials^ were m general rather trregula'^ tie 
recent rise inducing profit tafeiitf * The Imperial 
Bank were crossed^ at Rs 1,508 and the Reserve 
Bank were marked^ at Rs l?fi 8 

— / Cm , U P 

Hi lU 1 The stocks and shares of industrial 
companies. 

2 Rapid fluctuations of prices within narrow 
limits 

3 In order to make profit the holders were selling 
thejr stock on the recent nse m prices. 

4 Transacted or changed hands at this price 

5 Prices were quoted or inquiry made at thi* 
level 

Questions ( 1 ) Give a list of securities classed 
under the term Industrials 

(2) What type of business (investment or specula 
tive) IS suitable for an irregular market and why ’ 

(3) Erplam fully the ahoy© passage in simple 
English 

Exercise 2 

Cotton Mill shares tnoved wilAtn a narrou* m 
with a steady nndertonedue to belter cotton aditces'^ ’ 
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In the misoellanenus section Bombay Burraah'* shoxed 
some gatns'^ over U«t week s quotations Tatn Steel 
issues were marked ut> on bear coiering* and fre-’h 
purchases 

— / Com Bombay 

Hints 1 The nse or fall In the pnce was very 
slight of by a shade only 

2 Favourable crop reports from the country or 
abroad m regard to the supply of raiut cotton 

3 There was during the week some nso m price'' 
over previous levels 

4 Due to heavy purchases made by bear specula 
tor& as Covering operations the prices of Tata Steel 
Shares showed an upward tendency 

Questions lU How da cotton crop forecasts affect 
prices on the stock exchange ? 

(2) De'icc be fully n bear oovermg operation 

(3) Explain the above pa'isago in your own 
language 

Exrrriitf 3 

, The miscellaneous section has suffered mo't an I 
pMticuUtly OUT old favourite'' Tata Iron and Steel 
is'iue*, the sport of the tears* m times ofadver‘'ity 
and the leader of any uputircf fncremcnl* when the 
financial and labour barometers are s*t fair*. 

— / Com t Ra)pvtana 

Hints 1 ThO'ie seounties m which predonii 
nantly the bear speculators transact buslDe''8 on the 
elighte-'t falling tefldency of prices 

2 In a nsing market these securities show the 
greate'st advancement and become tho sport of bull 
tpeculatoT" 

3 When money can bo borrowed cheaply for long 
term investment in secunlies and there are no labour 
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troubles to hinder the smooth working of st6el indus- 
tries 

Questions fl) Rewrite the above passage in youf 
own language 

(2) Trace out the relation subsisting between the 
Stock Exchange and the Money Market on the one 
hand, and the Labour Market on the other 

(3) Pescnbe the tone of the market 

ADVANCED EXtRCISRS WITH GUIDE QUESIIONS 

Exercise I 

The CawBpore Stock Exchange opened the ueek m 
good stijU, centiment being assisted by favourable 
reports about the Textile Wax Orders Conference. 
The palm for the Lest gatns over the week goes to the 
textile^ section, with Engioeeriogs taking up the lead 
after In the Misoeltaneous section sellers are few 
and /ar between. Treding in Electrics at first looked 
bsflesst but dunng the latter half of the ^ week this 
section also developed an exceptionally active tone, 
while gilt edged kept steady to firm throughout 
Other sections 'also showed many brifiM fsalwres and 
there was generally a good tumoier m sugars and 
public utilities Stated briefly, the week under report 
witnessed one of the brightest sessions seen since 
the outbreak of the war 

Questions Cl) Explain the portions italicized 

(2) Rewrite the above pa‘«ag© m not more than 
one.halfof its Original length 
Exercise 2 

Durwg the earlier part of the week, a moderately 
steady underfOTi^ was noticeable on the Madras Stock 
Exchange, but as the week progressed, an easier tone 
set lu, due principally to profit-taking Nevertheless, 
textile shares up fatrly good resistance. The 
general trend of the market at the close was one of 
easiness > 
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Although saffeied <i Uttle otx accoiitit of 

Titofit-tikiQg, gilt-edged securities remained, fully 
stcndj Ai was the case in the past few months, the 
tutnoveT, however, was very poor. 

In the tortile <echoii, Buckinghams were steady 
at Rs .hi). Bangalore Wonhons were belter at Rs 263 
Cochin TesUlec, oq the other hand, were slightly 
easier at Rs Uli In the plantaton ^rotir, Travan- 
core Rubbers declined from R'* ll|toRs li| Tropi- 
ca’s froni Rs to B? 21-i"i/lb and Cochin Malabars 
from Rs 9 2/10 to Rs Cbembra Peaks, however, 
r lied steady at R' 6 'Jj i6 

Among mt«oeIlaneou-> share', w ith prospects, of a 
maiden timfrnil, iIy«ore Chemical® and Fertilisers 
improved fr<.m Us iS, to Rs i$- /I6 and accounted 
for a fair turnover Mysore Papers were a firm 
counter, the rate nsinc from Rs 17|- to Rs 18i 
Mysore Sugars and TravanCoro Sugars were steady 
■ct Rs 57i cufli div and Rs 16 respectively Indian 
Steel Rolling MilU lacked support and finished As 6 
lower at R« 

QuertiOns (1) Esp'am fully the terms and phrasee 
italidzed 

(2) Rewrite the first two paragraphs in your own 
language. 

U) Give a title to the above report 
Fxercue 3 

The London Stock Exchange opened with a sh^^i 
Aesitdtion due to teinpoiaty gains of the German's on 
the Russian front Consequently, bu'^iness was, to 
«ome extent, lower at the opening, but a better stfnli- 
rn«nf oisisicd the t to show £f>oi ^ains at tfie 
close Investment 'uppoit was readily foithcoming 
at reactions Biiti«h funds showed a good resistance 
and, on balance, the quotations showed moderate 
gains. Good features were also noticeable m Home 
Rails In industrial issues, a fairly large business was 
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witiifc««ed especiaQr m tobacca>, breweries and other 
he^vT ^3ods Eafirs rfiT>onded to good deaiand from 
th Cape OlS were moderately bfi*t*r ’iihb^TSOnd 
"^sas xere ictU supTsarted 

Indii-tnal issue" especially irons and steels bene 
edfrom iravstmint Dorman Long pufnng 

on a fair fraction Viewers improved fractionally to 
17 '’d, but Indian Iron, were "lightly ea'ier at 

el« d which compares wi h the prenous quotations 
0 * 0 ^" Cd John Brown responded well on the hopes 
c f a good report for the coming year Elsctncdl c^atp* 
became ah.lle trregular Elder Deaip«te’ hod 
mgs "nffereji a little despite the increase in dn-tri 
bdi on to "hare-holder" Moms "hares firmed up all 
r'tiEd. Leyland. benefited by provincial "upport, 
recorded a good rue Cointanld «howed farther 
imn^oTemeat on the expectations of early Gorfernment 
settlement on American Vuco*e ralnation ToDa^'-os 
we’e generally fimL Imperial Tobacco* were fully 
iremtsined at 

Qu^-sttons (1) Ezplau the portions italicized is the 
aNjveTepott. 

(2) Rewrite the report m "tmple Ungnage 

(3) Give the «abstance of the above report 
Exercise 4 

edaesday Erenmg, 29th October 

Once again we have a short trad'ng veek to repon, 
there having been only two days on which the Calcutta 
Stock Exchange has been open since the last u ne of 
CiJ^taL Ihirmg this period, however pneeS have 
teen remarkably «teady, and «p-conn.ry le- 

nand has ve emf support Co Vi" vjU'/e The 
epemngof the Central Assembly belied fears which 
badb^u eipreo'edin some quarters of further fiJXrt 
Cion of an tnlmm kind, and apprehensions on this 
"co^e seem to have subsided 

So far as the restricted trading during th“ pa't 
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'■even day«i ha« produced any feature at all, it can 
be «aid to consist of the strong demand for ‘=electe<l 
cotton shares In this connection Jt is worth men 
tiouing that advances have been made in Bengal- 
Nagpur’, Elgins and Cawnpote Textiles e/utesfore-s 
are ^oyant, and Indias have been in favour on their 
dividend pro'^pect Hovriahs Reliance and A.nglo- 
Indias all show some improvement in rates Tea 
■shares generally continue to be very firm and m good 
demand With sellers reluctant, busme'^s is difficult 
to complete Selected sugar shares are again i« the 
ircture, whilst paper shares have been steady on 
limited buxine®® In the coal «hare« ■'eclion, Bararee 
CoLea have changed hands, but there are verv tew 
other tran«actians to report. 

Good Engineenng «hares are easy to dispose of 
and in the Miscellaneous section the principal scrips 
«uch as B. I Cable®, Dunlop®, Indian Cable®, Indian 
W cod Products, Indun Iron and Steel, and SCO 
B s have all been done at saiisfactory leiels 

Quesfions. (1) Explain the portioos m italic® 

(2) What la the effect of taxation on Stock Ex* 
change prices ’ 

(3) Rewrite the above report m not more than one- 
half of its length 

El "rose 5 

CALCUTTA STOCK EXCHANGE 
BRIGHTER SENTTMEVT 

tJo" 9 

The market generally displayed a brighter ®enti- 
raent 

Transactions up to 3-30 p ra ' 

Government Secarities— Government Pap»- 
R® 94 14 94-13 194-10, 9^4 s lots) , 5" Loan (1945 
Rs 108.4 s lot, 1084 (108 ® kt) * 

Bank — Re'erve Bank. Rs 102-1 
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Cottons— Benjral Nagpur, R« ISt^Eesorani, He 9-2, 
■Elgia Rs 27-14 s lot 

Coals— Ainalgamated Rs 2S-4 , Bengal, Rs 372, 
3 0,371 Borrea R*: 16 Eqmtable, Rs 35 4,;35 2 
North Daoiurfa, Rs a 3, 51 Peach Valler Rs 34 3 
Jutes — Agarpara IPref), Rs 132, 151s lots 
Alliance Rs 237 36 Bamagore. 9' Badge Budge 

Rs. 45, '4' Clivv* Rs , DalhoQsie, Rs 218 "Sei 
div,ex Tights Haetmg-5 lOrdJ R': 104. Howrah (“X 
Pref) Rs lb5, J6b Hutuaichand Rs 13 4, Hukum 
eband tPref ), Rs 137 s odd lots , India, Rs 32o, 32S, 
Kamarbattvj Rs 4 I;d , Relnn (Pref }, Rs 165 , Megna, 
Rs 57 S National, Rs _ 21-11, Orient, Rs 178 
Cem“nt— Dalmia Cetneot (Pref ) Rs 119 
> Chemicals— Allah and Cberojcal (Ord). Rs ,.0-P 
20 13 UO 9 s odd lots) .0 9 si. Alkali and Chemicat, 
(Pref ), R' 138 

tut CoQpames— Burn and Co (Ord), 347 , 
Je«sop and Go (Ord). Rs 16 15,lb-U 

miscellaneous— AlumiDium Corpa , R« 12, IN8 
C T B I Corpa (Ord ) Rs 4 15 4 14 

PaperMills-OrientPaper(Ord),R5 15-11, 15-12 
Sree Gopai Paper tPief ), Rs lla . Titagbur Paper 
Bs 19 6. 19 8, 19 7. 19 % ei div 
SSW fillllS — 4.s«ani Saws, Rs 3 8 

Sugar Shares— Dyer JJeaiin Breweries Rb 10 1 
New India, R« 7 S 

Tea shares— Bivbnaulh, Rs 27-4 
Dabealares— 4|S (I897 Bengal Nagpur Cot- 

ton Deba.Rs 102 8 45% ,1937 57) Soorah J’ute Debs 
Rb 19 > 8 

Qiitiiions (1) Interpret the above quotations, with 

*p^cial reference to coals and jates 

12) Esplain, with suitable lUnstritions the terms 
attached to the above quotations 
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f3) Write a short accountof business organization 
on the Calcutta Stock Exchange, and give a Iiat of 
secnrities dealt m 

Exercise Ij 

BOMBAY STOCK EXCHANGE 

MODEKATB GAINS 

' Bombay, Jaiuiarj' I 

The Bombay Stack Exchange opened steady today 
with improved demand, uQd pnce» recorded moderate 
gams Operators, however, rouuined cautious and 
preferred to watch the war developments Tata De- 
ferred showed a rise of Rs. nl- over yesterdiyV 
closing 3i per cent Government Paper kept steady 
> The following are the quotations 
FOOWABO U5T 

COTTON MILLS (FORWARD)— Bomhaj Dyeing 
l,i40 ; Central India Rs 3’J6 : Century R« 420 
Colaha Rs. 315 . Tinlay Rs. 237 , Goksk Rs 29o, Kohi. 
nqot Hft. Si5 . Morarji unq’td ; Mysore unq’td ; New 
Gjeat Rs 103 paid-up (New) fts. .,05 : Phoenix unq’td , 
Siiaoles R« 2i5 . Swadeshi Rs. 432 . Swan unq td 
ELECTRIC COlIPAfllES(FOBWARD)— Andhra Vly Po- 
wer (On! ) Bi. 1,655 . Bombay Elec, and Tram unq’td ; 
Tata Hydro Elec (Ord.) Rs. 137-3 , Tata Power (Ord ) 
Rs 1,650 

STEEL COMPANIES (FORWARD)— Tata Steel (Ord) 
3i8;Tata5teeUDefd) Rs. I,7u0 
MiSCELLANEOUb (FORWARD)— Alcock .A'hdowr. 
unq’td I Associated Cement Rs. IS4 ; Be apur Surar 
Rs. 2S^ , Bombay Burma (Ord ) Rs. 3S0 , Borrbi.r Steel 
(Onl ) unq'td ; B Telephone unq’td Ind. Bleaching 
unq’td , Shivarajpur unq'td Premier iCon-truction 
Rs. 117-8 

CASU LIST 

COTTON Mil Li — Ahmedabad Advance R®. J40. U D. 
Sas'oon R'. 3-2-9, Hindustan Rs. 3 475 ; Indore Malwa 
F. 18 
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Ks 235 , Indian Mannfadhi^ing Bs 2,500 , Kbatau 
Matan)! Bs 250 CoUon. Es 695 , Minerva 

Rs 126*4 .Model Nagpnr B& 205 , ITfW CityRs 375, 
Sassoon Silk Rs 83^ Sholapur Rs 5 550 , Standard 
Bs 500 Visbnu Cotton Bs 1,500 , Western India 
Rs 1,700 

ELECTRIC COMPABIE8— Ahmedabad Rs 175 , Atnal- 
famated Rs 13 J2 , Ajmer Rs 12-8 . Broach Rs 13 12 , 
Bombay SuburbaiL Rs 175, Karachi Rs 227-4, Eoona 
Rs 220 , Surat Rs J85 

MISCELLANEOLS— Bombay Burma New Rs 135, 
Bombay Safe Deposit Bs 650 . Steel Corporation of 
Bengal Ra 16-10 . Burma Corporation Re 3-5 , B I G 
<Ord ) Rs 5 1, British Barms Petrol Bs 2-4 6, Indian 
Iron Rs 29 7 , Indian Copper Rs 2 . Indian Radio 
10Td)Rs 430 . Indian Radio iDefdl Rs. 370 . Indus- 
trial Inrest Trust Rs. 49-8 , Fort Canning Rs. SS , 
Bemdia Steam Rs 21 12 Tata Oil Rs, 56 , Tata Chen 
ittioal lOrd ) R« 15 15 , Wmco Rs 2l5 

SECURITIES— 2i pet cent (1918 52) Loan Rs 97-8, 

3 per cent (19U| Loan Bs 98 8 , 3 per cent U93I-S4i 
Loan Rs S8 6 3 per cent (l9$4-65) Loan Rs 94 , 3^ 
per cant Goyt Paper Rs 95, SI percent (1947-50) 
Loan Rs 101 6 , 4 per cent (1943) Bonds Rs, 103 , 4 per - 
cent {1960 70) Loan Rs 109 4, 4l per cent {19o5-oO) ^ 
Loan Rs 113-4 , o per cent (1945-55) Loan Rs 1D3 14 , 
‘S^ier cent (1946) Defence Loan Rs 100-12 
0 * Quejfjofw (1) Explain tb® first paragraph of tha 
above report • 

(2) Whit secunties are transacted for cash and for 
account ’ 

(31 Give -an interpretation of tiie cottons and mis- 
cellaneous eActions 

€xerctse 7 y * 

LONDON STOCK EXCHA17GE 
^ CLOSING PJtlOES 
* London, January 9, 

The following -were tb© dosing prices on the Stock 
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Exchange today. Figutet in brackets denote the 
closing price? on the prertousday or the last quoted 
prices 

The market was genertUy cheerful, 

IJIDIAJI LOAN— 3i pc Loan a931U£lOUB) tStOlii). 
FUNDS — 5 p c Commonwealth Aus, Loan (45-75) 

(£l(Jlil£lOU, 2 ipc BritCon-olsUSiU) , 3^ 
p.c ConrerBionlfl'JTJ) £107i 1 p,c. Conversion (£100) 
£100/*; 4 pc. Fdg Loan (iTla)£il5. 3jpc.WarLoan 
<£105i*c) £11155 . 3 pc. War Loan (£10U) £10lJ , 4 pc. 
Vic Bonds (£114?) £114J 

INDUSTRIALS— Standard Motors. Ord, (17/-) 17'-; 
Mark'* and Spencers 138/-) 38/3 . Elec MuS. Industries 
(14/101) J4i0oi, Pinchm Johnson (21/41) 31/4lt Imp. 
Chemicafi &d (33/)) 13/41, Woolworth, Ofd. (6oA) 
60/3 1 San PauJo 7 p c. Coffeo (l930n£7Cl) £7i) . Dunlop 
iRubher, Ord (33/3) 32/9 . Lever Bros (3(1/3) 30/6 ; Ford 
Motors (25/-1 S5/3 j Cable* and Wirele's New, Ord. 
(£68) £681 ; B A. Tob . Ord . (£4U) £51^ . Carreras “A” 
(£53^ £5i. Imp Tot . Ord. l£S35) EG] J P. end 0 . Def. 
(33/41) 25/71 1 DistiilerB i?4/.) 75/$; Bradforcl Dyers, 
Ord. 19/71) 10/4J. Bnti*h Celanese, Ord. (8//) 9/.;J. 
and P, Coat«, Ord (38/41) 38/9; CourUuJtls. Ord. 
(£55/5) 35/9 . Pine Cotton Spinners (7/-) 7/?l *. Vickers, 
Ord. (17/3) 17/3, InteraotioaaJ Nickel ($433) ; In. 

dian Iron and Steel (47/6)48/11, As=(l, Port* Cement 
(50/-) 51/3. ' ^ 

, TEA SHARES— Agsarn (17/.) 16/101; Doofiita Tea. 

Ord (30/-) 50/', Empire of India and Ceylon (17/6) 17/6. 
,, JOTESHABE— BarnBgorei£9j£9. « *• 

, RV3BER bHARES— Anglo-Dutch |14/0> 14/$; Gula 
Kalimpong (11/3) 11/3: Rubber Plantation Invest. 
Trust 120/-1 20/-. ‘ 

MLM.SUJSHARES-Nundydtoog (18/0)18/9; Burma 
Corporation (5/71) 5/74. BioTintos (£7j) £71; East 
Rand Prop £25, BondMini-^ (£Ds) £6} : Crown 

Mines (£94) £95 ; Sub Nigel (£7i*c) £7i*c , Spring Mines 
(£l;^)£l;? 2 i Dnion CorporatKjA (153/9) j53/0‘, Indian 
■Copper Corpn (3/.) 3/-, ^ ‘ , 
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OIL SHARES— Venezuela, Ord ( 38/1?) 38/15 ; Anglo- 
Iranian (48/91 50/- Burma £1^ Mexican Eagle 
(I- 6) \il6 ; Shell Transport (£i|» £25? ; Boyal Dutcli 
£t0 ; Trinidad Leaseholds UOM 71/3 : Attock Oil 
Ord (i7/6) 37/6 

HOME RAILS— Great Western Old (£45) £44| ; 
London M and S Ord. (£I8{1 £1*5 ; L and K.-E , Def. 
l£2i^) £2i*s ; Southern Dd- (£l5|) £155; London 
Pa-t^enger^ Transport Board 5 po (£l28) £128 ; Do 
“C (£4iJ)£l0. 

On the Stock Exchange je-terday a hnght aenti- 
ment ccotinned to pervade market-, \rhich in tnoEt 
ca*eTs contmned thew letent upr-ard tendency, v? tile 
even rubbers hardened and Dunlop rubber recovered 
1'. 0*1 bear-coTering Tae recent broadening in bwsi- 
ne-^ was alio mamtained- Gll^cdsed securities were 
again good onTeonvejtment demand arismgfrom the 
India cal'^up Textiles aLo oontioued strong, while 
other good features included Coopers and Mawchi 
Mines. Tobaccos, after a sharp decline on disappointing 
d'Tidendbr the British-Amencan Tobacco Co., rallied 
and finished higher on the day— JJ'Ufer. 

$u^«!iorS. (1) Give an inteipretahon of the above 
quotations, and explain fully Indian Loan, Fund* and 
Home Rail sections 

(2) Explain fully the'last paragraph of the above 
report. 

(3) Describe briefly the transaction of husiae® 
on the London Stock Exchange, and give a list of 
ctJsA and foTirard seCunties. 

Extrcise 8 

> Wednesday Evening, 5th November 

. Jlartet sentiment has been somfewhat mixed dur- 
ttg the past week, but strong on the whole The 
announcement that the Gorerm:er(: are yrepanng 
pl^ for the evacuation of “Jae&ec’ivej * from Caj- 
cuda, ui the event of a state of emergency arising, 
undoubtedly constituted a sharp reminder that India 
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cannot consider it'self immune from the physical 
hazards of war Tbi^' has heen regarded as more of 
or adverse factor than any new® which has been re- 
ceived from Russia during the past ^evenday® On 
the other band the increase of 10 per cent in the tea 
quota, the r»*ceipt of ‘large Government orders by the 
jute indiistTi , and the extension of working hour® in 
the cotton mill indu’'lry have constituted bull factor® 
of Considerable import mce A«- always, Bombay ap 
pears to be m a more speculative mood than Calcutta 
and there i® a noticeable divergence between cash and 
forward prices on the Bombay Stock Exchange, which 
IS a sure sign of growing speculative activity 

Gilt edged have licen stiady with prices fully rnaiu 
tamed Jute shares have inevitably attracted more 
attention than for somo weeb*^ past The latent price® 
will be found ol<9where in Capital from which it will 
bo seen that the tone of this section of the market i® 
very firm indeed The eitra quota has enhanced the 
already considerable demand for good tea shares of all 
kinds Reprc®eQtat\\ o of market leaders i® the ca®6 of 
Fatrakola, which has passed the Its ],ODO mark for the 
first time in many month® Investment demand In this 
section IS by no means exhausted Generally speak- 
ing, coal "hares hate been neglected, but they revealed 
a distinctly better ton© on Wednesday, and enquiry 
®cems to be maintained Sugar shares again rulu 
strong, though purchases are confined to relatively 
few scrips Transactions in cotton shares have been 
of a lunued kind, but very definite interest remains 
and the buying movement is by no mean® exhausted 
Bengal Nagpur®, Dunbar*, Elgins, Cawnpoie TettiU® 
and Muir®, have all been in tho picture Any Utilities 
on offer ate quickly taken up, but interest in. En- 
gineering share® has somewhat abated In tho Mi«cel 
lancous section, Indian Irons nad Steel Corporation® 
aro a little better Indian Cables are steady, B I C® 
and Dwnlops have improved over the week, whilst 
there have been buyer® of Associated Hotels and 
Burmah® and Ilhode®ia Coppers, which have not 
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figured mcci m recent martet repo-’ts. ?nces 
largeiv QUchatieed in tbe Paper Mill Sectjon, 

L clear that official policj' "will *;ooner or later 
to be direc*ed towards adjusting •supplv to demad“ “ 
ta^ important product. 

Qkej*ionr (1) Mate a bst of tecbrucal tenna 
phrase" and explain. tbeCQ 

(") i_ the Bombay Exchange m a more 

dilative mood than Calcutta ’ 

Ul ISakft a precis of the above report and * 
"oitable title to it 
Exfmss 9 

The Bombav share martet di'p'aved renewed A™ 
He'S during the weeU with Textile' conUaJin^ 
occupv pnda of plate It l» true that there 
“oaie occasional eetbaeks but there was at no 
»or real weakneivs Such dediae* as did occur Py* 
be attnimted to jirofit-tatong sales in the leadia^.o^^ 
bv profes'ioaal* The tendency to Ule profit 
due to two reaeoQ', namelr the pcT"fl)ilitr of 
\wBi tA -price ctfTmo\\>%=ai^ aboshtb 
Pnce Control Confetence, and Ibe mvoettain 
of raw cotton price* There was al«o o third 
the news from the Bus«iafl war front, which, 
ever, had no perceptible effect. But the^e facW^ 

& bearish nature did not have anv marked or 
influence on equity value", m view of the encof*”» 
mg report, about theprogre** of the countrv * 
industnes The undertone of tbe niarfctt i« 
firm, and the bullish incentive, which has been 
upbnce* in the lait two week®, has not vet 
p etfcly "pent itself 

A feeling is gredoaDy gsimcg ground in ceft^Ul 
quarters that m recent weeks cotton mnl sjisre' 
iave reached top levels at the enpen e of ‘'toel 
"hares This, they feel ha' resulted 13 a 
amonntof lop-sjde^ess jn the technical 'iniatiP^ of 
these two mam eecnoas of tbe local Stock Eichf 
a tbon^ rsich a position jnavnothe apparent W 
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who has not mastered the intricacies of forward trad- 
ing in thi3 market Be that as it may, anyone who 
makes a diligent study of the recent price movements 
m these two sections will readily admit that spe- 
culative forces have been at work more in Textiles 
than in Steels Speculative dealings apart, it will 
also be admitted that from the investment point of 
view steel shares today are comparatively cheaper 
than textiles, as witness Tata Steel Ordinaries, with 
tha last dividend at Rs 29, standing at Rv ■409-8, and 
Central Indies, with o dividend of Rs 10, quoted 
Rs 414 Gan it be denied that from the point of view 
of either Excess Profits Tax or earning capacity or 
even the post-war prospects,, Tata Steels stand favour- 
able in comparison with Central Indias ? Why should 
there be such a wide disparity ? There can be no 
satisfactory answer to this question . but that is the 
way with Stock Exchange operators. 

Seml-gllt-edged scrips 

Thanks to the heavy glut of funds, in the money 
market and the absence of sellers in Oilt-edged stocks 
(dated varieties), a steady flow of enquiries for semi- 
Oilt edged scrips is* being maintained Here, too, as 
in the Gilt-edged section, it Is becoming mcrea'iingly 
difficult to find free sellers in spite of buyers being 
prepared to pay a little more Con^eqaently, the » 
turnover is tending to be narrower. Among bank 
shares, Imperial Bank-*, after their last week’s fall, 
were again better at Rs. l,bi)7-8 for FuIly-pAid« aqci 
'Rs. 397-8 for Partly Paids Bank of India.«\^aQd 
of Barodas were a shade higher at Rf. 148 and 
R-, 115-8, respectively, while Centrals were a fraction 
lower at Rs “iO. Insurance shares ruled steady, there 
being a further apprecuUon la Kew Indias and 
Orientals which finished at Rs 53-8 and R« 4,530, 
re-speocively. as against Bs 52-U and Rs. 4,475 a week 
ago. Railway shares Were mostly unchanged, but 
where there were changes, they were mainly upwards*. 
After weeks of inactivity, fixed yield shares— parti- 
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culaTly those belonging to the textile seotion— trtet 
With sroroe buyets BTa^Wnes. Cential Indi&s and 
EIpbinatones improved by ’R's 3 8, Rs 3-l2 and E® 1 
to Rs o37-8, Rs 55^-13 and R<» 92, respectively 
Among public utilities, Bombay SubuTbans and Bom 
bay TTams found some '‘uppott and closed better. 
The Hydro-Electno Group was less active, but price' 
were well maintained Tata Powers, which closed 
at Rs I, Si S, improved to Rs 1,8 early in the 
Weet, but QTi balaiiOQ showed no ehange A not • 
worthy feature in this eection has been the widening 
of the premium for Andhra Valley ready delivery 
over forward Thus, while the rate for Kovember 
'“ettlemant remained nominal at Rs 1,740, the rata for 
cash, delivery improved from Rs i,790 to Rs 1,80 28 
Quedwj O') Bisljngiiisb between vancms classes 
of securities dealt in on the Bombay Exchange 

U) What 13 Price control 1 How does it affect 
ready and forward business t 

f3) Make a list of technical words and phrases and 
explain them 

(4) Make a pfens cf the above report and suggest 
a suitable Title and a sab>litle 

Exercise 10 

All the bearish factors referred to by us in our 
last week's review of the Bombay Exchange appeared 
to have had tCeiT full play in tl» earlier part of the 
week under review, resulting ui an allround decline 
in. prices on the lUh inst The downward tendency 
continued in the cash section even on the 1-ith. inst 
•on the re-opening of the market after a brief spell of 
holidays lor two days Thereafter, however, prices 
began nsmg and are stiH m that process, the opti- 
mistic trend being mainly due to the large orders for 
cotton goods following deliberations at this week’s 
Texhls Conference, and no less also to the forthcom- 
ing ‘iloorat’ trading The market appears so far to 
have fully discounted the absence of any improve- 
menfc in the war situationm taking up prices, and. at 
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the tune of writing it looks as though nothing will 
retard the rising trend Notwithstanding thi''. how- 
ever, it lb significant that even the leaders in the 
market, namely, Textiles an4 SteeU, have still to make 
'ome leeway behire touching the top levels seen at the 
clo«6 of la*:! week s trading Judging from the latest 
trend, this may happen before these lines appear in 
print Whether this eventuates or not the steep 
decline noticed in the week, should be a clear mdica 
tion, as we had already observed that top levels had 
definitely been reached, at any rat© in Textiles 

Of the different section**, the Gilt edged market 
reraams quite unchanged with practically tio variation 
in prices The same would perhaps hold good in res- 
pect of railway •'hare*' al**®, except for the fact that 
Mymonsingh Guaranteed Stocks close with a sharp 
pi*'e of B' J-4, after having been unchanged for the 
whole week at B*- 109 Bank shares, with the 
possible esception of Imperial Bank Partly Paid**, 
•which close at their highest of R® 400 are either 
unchanged or quoting distinctly lower Reserve 
Bank, shares at Rs lOs $ at the close compared with 
Rs 109 earlier, while at Rs 49-S Central Banks have 
lost Re 1 2 over the week 

Steels 

Coming to the leaders of the market, Steels and 
Textile*, It IS perhaps worth noting that clo'ing quo- 
tations at the do*© of trading on Wednesday were 
appreciably below those on the corresponding day of 
last week Taking Steels first, it is seen that, after 
closing at Rs 399 and Rs 409 8 and Rs 2,095 and 
Rs M55 for cash and forward position* respectively, 
Tata Steels Ordinaries and Deferreds steadily declined 
to Rs 3S5 and Rs 39J and R* 2,015 and Rs 2,047-8. 
respectively Ordinaries In fact touched the lowest 
level of the week even on the llth mst itself when 
they quoted no higher than Rs,39l As wa go to 
prcs*5, the rates (forward) are Rs 398 Ordinaries 
declined to this level after touching Rs 405— and 
R* 2,095 Deferreds 
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Afflonff textile shares also, the Hame trend haspre- 
yailed as m Steels, with the result that closing prices 
are stiil below last week’s best. 

Thus Bombay Dyeings, which closed last week at 
Rs i»3L7 *8, closed this week at Ss. 1,301-4- At the 
time of going to press it quotes even lower at 
Bs. l,^07-8, a level not tooch^ even at the period of 
the worst decline during the week, Centuries, which 
at the time of wnting quote Hs. 4S0, after having 
touched Rs 470, compaie with their last week's 
closing quotation of Rs. 480 ; during mid-waat these 
had touched Rs. 436. As regards the others, same 
trend characterizes all the important scrips, that i‘!| 
on the llthinst the forward position touched .their 
lowest, while the cash oounlera registered tfaeir lowest 
on the next working day, namely, 1 4th inst ; only in 
the ca«.e of Simplex, the lowest prices for both cash ' 
and forward positions were touched on the lUh jpst. 
itself The following table gives the closing priceson 
8th, the week's lowest and the clo<ing levels of some 
of these abates : 



8th 

nth 

Uth ‘ 


(Highest) 

(Week's 

lowest) 

(3l^eek’s 

closing 

rates). 


(All forward quotations) 


Rs. 

Rs. 

Rs. 

Central India 

4t4 

358 

398 

Colaba 

218 

204 

2114 

Kohinoor 

537 

505 

520 

New Greats 

347 

3l5 

358 

Simplex 

165 

I5t 

169 

Swadeshi 

. 424 

390 

409-8 

Finlay 

248-S 

229 

239 

Gokak 

.. 259 

246 

252 

Questions. (I) 

Hake a short 

list of the 

various 


securities usually dealt in on the Bombay, Calcutta 
and London Exchanges, 

(2) Pick out the technical words and phrases and 
explain them. 

{3J Describe the tone of each section of the raarket- 

(4) Make a prew of the above report. 

(Si Suggest a suitable title, and two sub-titles for 
the above market report. 
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HOW TO W RITE MARKET REPORTb 
The object of a llattet Report, as alreadv siade 
clea- in p-eceduig chapter® u to give commercial la 
formation to persons not m pos e®®ioa of the detal 
of market tramactione Persons mtere«ted in ®ach 
information are osaaUv ®ine««men who canno* 
personally vi^it the market, and vet wi h to eip’ore 
the possibdinc^ of making ibeir transaction® in 
favourable markets wbe^evs^ thev may be foun*^ 
Itfolows, therefore, thattb*- Market Report ®bojld 
contain only «uch information a« js of va’ne to t^ade*^ 
and the vmtcr of the report tscfi be well acquainted 
with the Subject matter under report. 

It does not necessarily mean tba tieautaor of a 
Market Report should alwav* tean expert or a«pe 
oalist, ibe art of writing market reports in these 
davs IS a valjsble acqmrement for all clashes of people 
who are nlere* ed in oommercu! transaction® Thu® 
a broker mav have to draft a market report for hi« 
principal adea’^r for hi* c leot, or a commercial tra 
reJer for !^s master Likewuea commercial adneer, 
ora bu«ine s corre.'pondeat, ibst al®o have to write 
brief accounts of bu»ine'« Tran^acttoc® for the guid 
ance of the pubic or the information of the buxine®® 
communitv It is, Ihere'ore, e« eatial that eve'w bun 

ne 'man 'hould have ®ome practice in drafting ’riur 
Let reports «o that he may be m a position to 'et ojt 
his opinion in proper fonn on anv matter connected 
with his own sphere of respoasMlitv 

It often fall' to the lot of a commerce 'tudent, 
who ha< 'pecialned tor secretarial work or for a 
bu'in^ organizers dutie® to draft irarke report, 
in 'ome form or other For example he mav be 
a'ked to GC'cnbe the conduct o*" ^uslaes' transactions 
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■m bis own village oT home-town inaifcet fot the m 
formation of a lajmen Or. he may be talon to a 
near by market and a'lked to write an e'say on the 
orgamiatioti and Gour?e of tcansactions in any one 
or several selected commodittes Or again, purely 
from the examination point of mew, he may b** 
asked to write a market report on any one section 
of the market, using imaginary facts and figure^ 
The art of writing market reports is a valuable accLUire 
ment preparatorv to a succe=<ful coramercial career 
Although for an average student it is difficult to 
master completely the technique of writing market 
reports during the brief period of time at hts disposal 
be can undoubtedly make a good start and after a 
little practice turn out to be a competent reporter 
I?o hard and fast roles can be laid down 
for guiding the student in drafting model 
reports This difficulty arises from the tact that 
ths subjects on which market reports may be written 
are almost too many For example a report may be 
required for^each coiutnodity dealt in, for each dav of 
business for each group of dealers or '^peculators, for 
each eectioa of the market or form of business for 
each abnormal movement of prices or for each outside 
factor that has a bearing on the busmes^s of the mar 
ket There is therefore a tendency to specialization 
and we have today rq»otters for wheat or jute for the 
commodity or the capital markets, for leadv transac 
tions OT fuluTos foi s^nuvll lot bu'^int'^s or wholesale 
ootnet deals Since a student of commer'-e ha to deal ' 
with all these types of reports and ha? to est re?? his 
opinion as a tyro in this art, we cannot do mo t; than 
formulate a few guiding principles that will ppiy to 
all types of reports mo?t frequently oouie aero? Be 
fore starting to write however, the student should 
bear m mind certain essential features of market 
reports which distinguish them from other forms 
of literary composition The outstanding character 
istics Common to almost all types of market reports are 
summarized below — 
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(1) ReiJorts are Imperborial It mu-t be pomted 
out at the outset that market reports are invariably 
wnttpu im^rsonallr and do not bear the name of 
the 'writer The writer «houId use only the third 
person, ard the past tense unless otherwise required 
bxjurcmaswnces 

(2) Employment of Technical Terms The mforma 
tion contained m the report is usually couched m 
formal and carefully chosen phraseology The «ucces 
of a reporter depend not onfr nn his maint-a^ning- rt 
large stock of speciabzed commercial vocabulary but 
al o on the choice and arrangement of technical ternib 
and phrasea in such a wav as would make them most 
intelligible to the general reader 

(3) Precision A. market report la es'^entially an 
economy composition Ik is concise and to the point 
It “employe the minimu m ^worda possible to convey 
idea^exactly aacT fiist'antaneously because the trader 
fcrr““^'om ifi written has neither much time nor 
interest to go through long explanations The writer 
can avoid n eedle s words and superfluous details bv 
using sfan(Gf3““conimerciaI vocabulary and colloquial 
expressions But coDci«ene$s is compatibln with 
<slearae«s 

(4) Causal Relation For every change in bu«i 
ness conditions there is a cau«e and the effect of 
such change* caii_be traced back far and wide into 
the market region For example the price of wheat 
may fall~ahruptly The cause may be *hQttagQ-of 
demand over supply* good weather and crop forecasts 
or Urge imports from abroad The effect will be 
sraaU business falling prices, and dull conditions in 
other commodities al^o For«very such phenomenon 
the reporter must exercise his utmost skill in tracing 
out the causal relation between supply and demand 
action and reaction Olherwue his statements will 
cot be effective The wntur of a market report there 
fore must keep his eyes more widely open than the 
reader 

^5) I/iter'dependencc of Markets Almost all mo- 
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dern markets are closely linked up together by a 
common tie of business interest The causes for any 
change in business conditions should not only be 
traced within the market "but also beyond its boun 
daries in the regions of other markets Thus the 
Cause of high pricesjn cooimodUtv markets may bo 
diecoveied in the money market, and tho cause of low 
pnces in the stocks and shares market may be traced 
in the raw produce or manufactured goods market 
For example, the relation between wheat and money 
fUsTket may be as follows large supply of money* 
cheap rates of interest, more funds in the hands of 
■'traders, large number of buyers, greater demand 
rueanmg large volume of business, higher prices of raw 
produce, bright market conditions Similarly the 
relationship between tbe stock exchange and manu 
factored goods market is Jack of demand for manu 
factures, small business, low prices, small profit to 
manufacturers, <maU mcome tocapitaluts and ahara 
holder, low price of secuntres, poor harness in tbe 
stock ezcbaoge The skill of the reporter therefore 
lies m correct observation, because a market reporter 
takes into canstdecation tho factors witbm as well as 
outeide the market, to arrive at reliable conclusions 

(6) S-3:(KinefS of Detail A market report is a true 
record of past events Itde^'cn'bes tbe mam features 
o^busine's, stage by stage in their original form, 
andlrtherefore expected to bo correct even to tha 
minutest detail """Since business operations involve 
the use of currency, weighU and measures and 
tran'actiQUs are made oa tha basis of intricate 
mathematical calculations, even the humblest frao 
tion of a ngure has a great money value Fortunes 
may be made or maTred l^ the slightest variations 
of these figures The writer, therefore, inu®t be 
very careful m reproducing exactly wha*t ousts in 
tbe market during the period under review, whether 
i* be facts or figures or the nature of business tran 
faction 

(7} Pefsonal Comment An important feature of 



HOW TO WHITE MARKET REPORTS 


287 


a market report is the personal comment and critici-ra 
of the writer Affg?"pr€ge^ting~the facts, properly 
"ifCed an(i_arrayed, the reporter gires hts concludmg 
reniwk^wheremjhe is allowed to eipre‘=s his news 
most frankly and imparMaliv. Since the writer drafts 
his report after devoting considerable time to the «tudy 
of the fact' at his disposal, his opinion is not only auth* 
oritative but reliable, and the average trader usually 
directs hi'^ bn^me" operations on the ba'is of 'uch 
foVecasts Thus it will be «een that the critical opinion 
of the writer conctimte- the most valuable part of 
the report, and it therefore de«erve* particular care 
and attention at the hands of a beginner 

SUGGESTIONS FOR WRITTNO MARKET REPORTS 

The -Wilting of market reports is at once the 
easiest and mo-t difficult of literary arts It is 
the easiest becau>e, its contents, the subj6Ct«matter, 
are familiar and acce'-ible to alJ, and a person of 
average skill afld mteliigence can easilv master them. 
It la the mo't difficult because, in order to e^icel in 
the mastery and u-e of subject matter familiar to 
everybody, and attain a certain degree of proficiency, 
a person must eserci'e the utmost care and dihgence 
in writing reports that are correct in every detail 
and are a definite contribution to modern commercial 
literature. But the ability to write market report', as 
one IS used to writing composition on a familiar sub- 
ject, is possible to anyone who has undergone some 
txaiaiag in tbi» le-pec* and po'se^'ea capacity to 
eipre's his ideas m 'imple and correct English. 
Although the ability to write effective and flawle's 
reports is a rare accomplishment, it cannot be assum- 
ed that proper training and patient indu'try will not 
produce an expert who would achieve proficiency m 
the art of writing market reports E'chewing the 
'illy notion tuat literary acquuement is a divme talent 
bestowed indi'cnminatelv upon a few fortunate per- 
sons, the student should bear m mind that the great- 
est masters of the literary craft have owed their 
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to hard work, and constmt practice which 
proves that patient industry is the sole xequirement 
for literary eEfeotireness The best method of master- 
ing commercial literature and attaining proficiency m 
wnting market reports is Iheiefote summed up m one 
word WrxU 

Practice in writing must be supplemented by read 
mg of the best 'reports from standard commercial 
papers The writer who relies on writing alone to 
achieve pToficiBQcy, only perpetuates his own faults, 
4nd the raoM he writes, the more deep rooted do these 
faults become Therefore all wouM be writers of 
market reports, particularly thuse who hare chosen 
the career of commercial correspondents and repor 
tecfe, should adopt the excellent method of unitating 
the stylo of standard reporters This will enable the 
novice and the beginner to acquire that subtle quality 
called style which teaches the writer to say what he 
hia* to say, with the highest degree of exactness and 
completeness In accomplishing proficiency in a liter 
ary craft, like that of writing market reports, the 
secret of style is precision, and the writings of stand 
aid reporters alone will teach you how perfectly you 
can adapt means to yon? ends they will afford you 
examples of precision in the us© of words, they will 
enlarge your vocabulary, they will teach you method 
in the arrangement of ideas, they will enable you to 
diacovei youT fauUs and amend them and finally they 
will gradually impart that excellanoe to ynur writing 
which 13 summed up hv ih© word perfection We may, 
therefore, m advocating the imitation of standard 
writers of market reports, leave another suggestion 
for the guidance of the students —WnW und Mudi/ 
Study and Write 

In the last analysis there is only on© way to raas 
ter the writing of market report', and that way is to 
write diligently and regularly By constant writing 
even the moat, backward writer can come up to the 
forefront Since market repotte contain a iing of 
highly technical and specialized terras and bhrase* 
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about them, their correct application can ho learnt 
onlv by B long process of trial and error Write a 
report as fast as tbougbtH come into your mind As 
you write ob'erve the vatlou«! riles of gratmttar 
and syntax Read over the draft again and after 
malnng corrections, rewrite \ on will disco'voi that 
the more vou write, of course taking care not to per 
petuate your errors, the more your faults will float 
away, and this repetitive writing will lead you gradu , 
oily to perfection You should also practise wntme 
reports on an extensive scale Write different types 
of reports for different commodities and for different 
periods This will take owaN the monotony rf 
writing over the samo theme, and yet impart that 
drilling and discipline which gO‘'8totnaVo first-rate 
wnttrsof market reports We may thus summanzo 
our suggestion*! for iho beginners by saying —irrite 
OiUn Inicszanlly Write 

Like all other forms of coaipo*ition, the offeotive 
writing of market reports depends essentially on first, 
haring a correct idea of the subject matter . e cond, 
correct expre«:«ion The former is acquifed by memory 
work or learning, the latter by ptacUce Before 
attempting Co write a market report, the student should 
feel confident that he has acquired a good stock of 
basic vocabulary and supplementary cxpies‘<ions Ho 
should also he sure of the correct moaning and signi- 
ficance of all the term? and phrases he is going to u‘'e 
on a particular occasion Equipped thus with the 
neces-'ary tools, the student may launch upon bis 
maiden effort in the shape of a market report In 
drafting hi*! Tepoit, the student should proceed in the 
•^ame manner as if he were writing a mmiaturo e«say, 
observing all the rules of grammar and syntax Tlie 
report mu«t at all co«ts stand out os a specimen of 
comet, standard and modem Englich That la, the 
reporter should use simple and grammaticallr correct 
language, idiomatic If possible, and modern in struc- 
ture and vocabulary, which is chaiacteristic of all 
standard e«ays But an essa is distingiiishcd from 

F 19 
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u hen you have thoroughly "tudied the facte with all 
their implications The draft shoi^d he written m 
correct language and in proper form” A reporfraust 
have a date and a place of ■bu«ine«'., and a tjtle indicat- 
ing the type of report (Daily or \\ eekly), and the 
commodity reported The tfnter must knon what to 
«av and bo'ft to ■-aN It Jle '•hould make the most 
appropnaie and di-'cnminate u«e of technical terms 
and phrase® ^ 

(d) Devote one paragraph to each topic or a section 
of the bu«ln 6 ^s Tbi« mil make vour report syste- 
mlti c and th e reader <* ta^t feasr The openi ig sentence* 
a tar as possible, --hould* indicate the tone of the 
market. Purely from the viewpoint Sf examinations, 
t'lT^ident is advised to folio \ , as far po«Nible, (one 
t"end onlv to avoid confusion For example either 
a firm tone (upward tendencyl'oT a weak tone (down* 
ward tendenfiyi should alone be di«-Cu««ed with all 
1*' implications, as this would minimize chance^ of 
00 ifqsion on the part of the beginner 

(^) Do not ailovi vour firs* draft to be seen by any- 
one exce pt ’yovra^f'TTules-v you atej-atisfied ith it. 

a con^cfeittiou^ w riler, go back over your writing, 
carefully hunting out errors and pain«taki 3 glv suh- 
'Lniting the appropriate word or expression wl ere- 
*ver necessary This rtading should enable vou to 
correct mistakes m subject mattet and mC^hod of pre- 
sentation Renicmbtr, a second thought alwavs 
strengthei s the composition 

(^1 Diaw out yotit conclusions and express 

vour owiTTJStTIt* of view The “writer "'should give 
h s own reading of the business conditioui ba'ed on 
the facts and" figures, under review Thi' pirt ot the 
report, which einbodu-- a straightforward criticism 
of market condl’tons.shQuldi be clear, frank and im- 
jvirtial It should be carefully derived, as it stjces as 
the basis- of readers’ forecasts, and a slight error of 
judgment may cau e the readers heavy locsg The 
writers cntioal opinion i« usyalli the c’ >s r of a 
market report. 
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(6) Revise the report Thti-final reading is nece*- 
sarr to polish the expre^'ion of th.e draft Many good 
writer's .believe in polf'^bing and repohshmg their 
WTitiiigs until they are con'vinced that nothing tetter 
van._t6 achieved Re*ieadmg one's own writing se- 
veral tunes enables cue not only to ennch the subject 
matter and eipre^'sion, hot alco to grasp the substance 
for arriving at an appropriate title Each independent 
report must have a title If the report is comprised 
of several section®, a suh*-Utle for each section hedomes 
necessary. 

FORM OF IfABKET REPORT 

(Sgslemtftic Arrangement oj Points 
yor iFrittn^ jF?ejiorts) 

/lotroductlDh Typeoftbemarhet.Daroe of com- 
'^odity reported . date, place, time of bnsmess , title, 
<jT eu^title®, if any 

Op^oer The first sentence, or the opening para 
graph of thfl report, should give the writer s estimate 
of the general state of the market It is the market 
pointer or the tone of the market for the readers about 
the past business 

Body (o) Fnritculors of Business ' respective* 
strength of buyers and sellers, nature and extent of 
demand and supply, volume of business transacted, 
nature of business C®pol or future), stock la hand 
(b) Qiio/ations and Tendency of Prices factors in- 
fluencing price quotations at different periods of 
busine®-’ rates for different varieties of commodities 
and forms of delivery (tt, rates tor spots and 
fntnresj, quantities sold at the prevailing rate®, and 
genera! tendency of prices 

Closer This IS the closing senteuce or paragraph, 
embodying the remsrls of the writer The writers 
opinion IS based on present market conditions and the 
previous reports, and is considered as a market poin- 
ter id the future course of events 
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MODEL JIAREET REPORT WRJTD,o ANALYSIS 
IntrodncllOD I (Rejerencei Karachj wheat Market 
Report for the week ended Satorday* 
the 18th of July, 1942 


{Title') 
{Sub-iitle) 
Opener . 


{CauaesJ 


Market Tightens on Weather Fore- 
cast 

Reserve Attitude Prevails for all Posi- 
tions 

(Thne) The market during the week 
under renew remained very steady 
and recorded an all-round improve- 
aient A strong bulhsh sentiment 
continued to be the mam feature of 
ready positions 

The principal tightenmg factors were 
lack of rains in the Punjab, and strong 
odrices on military account from the 
Middle East Shortage of shipping 
space created further difSculties for 
new amTaI< from Australia in August 
and September, and therefore the 
anxiety of the local buyers became 
intense 


PartlCQlars of ( Demcndl Considerable local support 
Business ; was fcrtbcoming at the current levels, 
but the sellers were reserved (Export- 
ing firnis are enthusiastically buying 
even at premium rates and all posi- 
tions have considerably gained ground, 
{Supply) Arrivals from upcountry are very poor 
and the result is that there has been 
poor stock accumulation. With the 
holder® sitting tight on their reserves, 
there is everywhere a marked scarcity 
in supply 

tiVjifireo/ There is a heavy bull account estab- 
TraniDC- luhed in forward positions, but ®pot 
Monj) transactions are soon gaining supre- 
macy 
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^ • » 

IVelumeof Budness waS dane-jn small lots due 
Business) to the seUei? holdingi -tjut and awaiting 
events, f 

( Sv ck) The pTesenl st^ck ts put at about 10.000 
bags 


iQuoiahnns) Readj ij> presently' quoted at Rs 34 
(per candy 6f 6>6 |bs I, August 
Septijcnher 35-1 and^October 35 2 A\ 
rates ••‘are qi^ted at a premium over 
the previous Week ‘ 

Closer (Frreeast) No doubt the advancement 

has come to stay Since the stocks are 
small and held in very eecnt© hands, 
coupled with an intensely growing 
demand, the market will grow from 
strength to strength 


EXAMPLES OF WRITING MARKET REPORT:? 

HxmpU I 

DAILY REPORT 

Draw up a market report .relating to wheat or 
cotton, using imegmacy facte and figures, 

— / Corn , Rtijputana 

C‘0'nm««f In writing a Daily Report on cotton, 
the beginner should fry to stick to one tendency only 
In this report, a downward trend of business has been 
followed throughout,' i e , small business, low price'', 
and consequently a quieter market In writing out 
the draft it is of utmost importance that the argument 
should be kept cleat thronghont, with easy transitions 
form one stage to another. The opener and Worer of 
the report should be so adjusted as to carry on a 
sequence of ideas 

Outline. (il The matket grew from weak to quiet 
^ (a) Bull Liquidation 
(b) Absence of foreign demand. 
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(2) Heary busxo.e'^ reported 

(o) Con«umer<! purchasing heavily for «tormg 
ih) lO.COO bagapuwha'ied'by the Govenuneut 
(c) Huge amounts were «oH both for "pot and 
future* *’ 

(3) Price' have ri'en considerably 

• (<j) The bulh«h oufbur't mi«ed the pnce level 

ib) Price* are appreciably higher for all position' 
(c) Current quotation* 

(4) The bulli'h sentiment will continue to prefSil ^ 

(a) Prices will continue to rise next week 

(b) The market is not UfceU to be influenced bv 
anv other factor 

fcl A. <trcng under-curtent of enqmtv still exist* 
m the market 

HAPUR WHEAT MARKET WEEKLY REPORT 

SPECTiCULiR tJPaWlNCa IN PRlCEis DEE TO 
STRONG BULLISH SENTI\fE.VT 
HUGE TORNOt ER REPORTED IN ALL SECTIONS 

Hapur, Mav, 31 

The local in heat market, daring the week under 
renew, remained very firm There been cori'i* 
deraVe ti e in price* for all po<iticn', and the quota- 
tions on the c'o e have been appreciably higher a$* 
compared witb ihoee of the last week The bulli'h 
outburst which appear- bv no means to be tamporarr, 

accounted for by continued unfavourable crop re- 
port*, supported by the 'treugth of an UQU«u»lly high 
domestic demand and the coieriog operation* by 
nervous bear- 

Heavy purcha*e' were made bv upcountry buyer' 
to meet the demand of panic stricken Con*umet' who 
were hoarding gram for the ramydar The Govern 
nient purcha*ed OtOOO bag* for export to the Middle 
Ea t for military purposes and under the influence 
of this important factor, the price* flared up. Con«i- 
dtrable bu*ine" was done both m *pot and forward. 
tr3n*action* 
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(&) Sudden outburst of actmty 
Ic) Heavy demand end 'i'hortage of supply 
(d) Huge business done at high prices 
(t) The Market cOntinuea to display a finn tone 
(ill) Silier V rlet 

(n) Quieter tone due to discouraging war news 
(6) Sellers unwUbng to eeU at low pnce« 

(c) Very small volume of business done 

(d) Prices continue to fall m all positions 

(e) Market displays Weak tendency With pros* 
pects of recovery 

BOMBAY BULLION WEEKL-i 
MARKET REPORTS 

SPVBWO movements IK GOLD PBICES 
QOIETER TONE IK SILVER 

Bombay Beoember .S 
The Bombay Bullion Market bas displayed some 
nervousness following upon events m tbe Far East 
While trading in the opening stages was practically 
suspended in all sections, a sudden outburst of activitv 
was noticed in the gold section at the close 

Gold Sedwn In spite of the initial set back, the 
gold market continued to be unusually active for tbe 
major part of the week under review Tbe tone was 
firm and new high levels were rcachtd m the closing 
stages Heavy purchases were made by banks and 
Upcountry dealers for trade and domestic require 
ments The price of spot gold opened at Rs 47*9 and 
kept on advancing steadily till it broko last year e re- 
cord of R« 48 8, and touched Rs 50 2 on Wetoe'day 
There was severe ehortago of ready gold and the 
premium for ca^h over January settlamont at one 
time widened to eight annas (The highe'st and lowe«t 
rotes touched were Rs 50 2 and R"* 47-7 for spot and 
Rs 49 12andR8 47 5 for January Seltleraent) There 
wa<5 no quotation for Februory settlement. The de- 
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mand for sovereigns was tigain keeDfet. anO tha piica 
went up from Rs 32-3 to Rs 33 (2 per coin Floating 
stocks of gold m the market are estimated to be about 
50 WO tolas arrivals from upcountry have averaged 
about 7»000 tolas a day, while the average daily off- 
take ranged between 15.000 and 20.000 tolas Due 
to discouraging war news tha strong bullish sentiment 
will contmue to prevail next week j 

Silver Section As already stated, the silver sec- 
tion was uninteresting during the major part of the 
week In spite of renewed entimry from upcountry 
markets silver inelmed to be a shade quieter and 
continued to sag to discouraging levels at the close. 
While the sailers were reserved the buyers were 
eagerly waiting for the bottom Very small business 
was done during the week On account of some 
epecuiative sales, from Rs 7(^2 at the openmg, cash 
silver of ;199 fineness want down to Rs 69 12 on 
W ednesdav, and closed lower at Rs 69 4 on Saturday 
{February settlement was quoted at a discount of 
5 12s and silver to be delivered m March was 
quoted four annas over February at the close Float- 
ing Stocks of the metal are estimated at about 9,009 
bars Although considerably weakened, the suppressed 
market sentiment that silver will recover during 
the next wee^k and the lo^t ground will in all pos^ibi- 
litips be rega'med 

Esawtfis 4 

ANNUAL REVIEW 

Write a brief review of trade conditions on the 
Calcutta Stock. Exchange for the year ended on the 
31st of December 1941 The review should comprise 
either monthly summaries or quarterly surveys of the 
market as a whole 

Comment This is aeaiii a familiar form of com- 
position A Review is usually a periodical report, s e , 
annual, triennial, quinquenniah decennial, and is 
written sectionally In writing the Annual Review, 
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there is an obvious danger of making a mere catalogue 
of facts and figure®, hence the need for making an out 
line showing clearly the topic of each section or para- 
graph of the report Notice should also be taken of the 
fact that each monthly or penodical summary, or sec- 
tion, IS a condensed but complete account of business 
proceedings and may well represent an independent 
part of the whole The opening paragraph should al 
ways convey the central idea or the tone of the marke* 
and the whole should then be rounded off with a 
general di'CU«sion and quotation of the year s closing 
rates in the final paragraph. 

OuUtte (il General sentiment of the marke* 
during the year under review 
111) /’ir>t QuaTtf>r { January— Unrch) 

(а) Tone IS barely steady 

(if Small business was done m steels and jutes 
(c) Closing tendency » unchanged 
(ni) Seconii Quarter (Aprtl^une) 

(n) Downward tendeoev continues 

(.h) Unhealthy influence of Price Control Con- 
ference 

(c) Coals and Engmeeriogs show slight recovery, 
(m) Thtrd Quarter (Julg—Sept'’TnhsT') 

(o) Pavourable military situation improves values 

(б) Dealers are besitant and prices remain sensi- 
tive 

(c) Uncertain business conditions throughout. 

(w) Fourth Quarter {October — Deeembftr) 

(a) Steep falls in Government securities 

(51 Japanese invacion creates Bagging tendency 

(c) Closing quotations for the year under review 

1941, A REACTIONABY YEA.B FOR CALCUTTA 
STOCK EXCHANGE 

Business m the Grips of Suspense and Alarm — 

Sharp 5purfs and Feeesstons in Oilt-Edge — Calcutta 
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Port Trvst Bonds Remctn Depressed— lnduslr\dls 
Uneasy 

Calcutta, DecelnlierS*. 
1941, the year under review, has been, a period of 
continued Euspense and alarm The dominating factor, 
absolutely beyond the control of the local market, 
has been the European War The course of the 
war influenced trading and the movement of ppioes 
throughout the year Any successes of the United 
InaUons, however Email or local in character, broadened 
ppeoulative actmty and brought about an improve 
ment investment demand leading to a strengthen 
mg of values Any reverses, on the other hand, 
caused heavy and constant beat raids and bull liquida- 
tions, and resulted m & precipitous fall m prices 
First Quitter (January —March) 

The market opened barely steady in the fir=t week 
of January and business was mostly confined to 
industrials By the end of January, Tata Steels had 
dont good business and jates were fully steady In 
February there was a t-ympatbetic fall in oils, but the 
opecation of the quota system depressed the market for 
Paper Mill Shares. Prices in March Were lunohanged 
throughout and the undertone wa» unhealthy 
SecoTid ^u«rter (Apnl — June) 

The pegsimistic outlook in April wag a conUnua 
tion of the previous month The report of the Price 
Control Conference created a setback m the comtno 
dity markets, and the twicUon was amply felt in the 
Industrials section Bears once more had their turn 
and took their stand confidently on unfavourable war 
news In Coals and lEngineenng Descriptions there 
svaa a slight recovery but the priced remained very 
sensitive in May owing to the impending Gorman 
offensive m the Middle East The more hopeful news 
of Americas alliance with Indian Defence put some 
life m GiU-edge June wai a month of uncertain 
business, both bulls and bears playing hide and seek 
under the camouflage of war bulletins 
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Th\rd Quarter {JtdySeptembir) 

The Eirrival of Amenoan and Chinese troops in 
India and the strengthening of eastern frontier 
defences brought about a natural technical recovery 
in all sections in July Investors were taking a 
saner view and turnover was shoving signs of 
expansion But the declaration of heavy dividends 
did little to influence the lndustri<>ls section In 
August, however it appeared that confidence was 
going to be restored to the miscellaneous section 
and some business pas«-ed between trader: Dur 
ing the whole month price*- were highly sensitive 
and pendulating September opened with a gigantic 
tattle of wits between bears and bulls speculation was 
again rampant in all sections and «cnous difficuUiee 
were encountered in carrying out the usual periodical 
«ptttenients Due to momentous upswings and land 
«lides in pnees the Exchange was thrown m the gnps 
of an unusual busmens crisis, and the position during 
thw month remained very confused. On the whole, 
conditions have remained uncertain during tbi^ term 
and the tone may be -^uramed up thus Slump- 
Recovery— Reaction 

Fourth Quarter {Cktobsr—Drcemher) 

The gilt-edged section which was practising g\m- 
nastic over the European politics suddenly foil doisn 
headlong Semi Qilt edged securities were also ham 
mered down by a wide margin, aqd on the opening 
of Japanese aggression all Guaranteed Stock became 
the sport of bear speculotors Later on, however 
the po'sibilities of an understanding between Japan 
and the U S A over the Pacific question allayed the 
fateful Sagging of Industrials particularlr textiles 
and oils Kovember was a month of suspense and 
{«rar, and although bull interest was vanishing owing 
to increased Japanese actmtj m the Eastern pog«es 
biano Iron and Goal shares held their own against 
oud' The seventh of December 1941, will be remem 
bered us a fateful dat for the Calcutta Exchange, 
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when the doom of Gilt*Sdge and Trustee Securities 
was sealed Tlie sunultaneoi^ attacks by Japan on 
the Pearl Harbofir and ihe Philippines followed by 
the MaUya Campaign and the loss of Singapore, were 
responsible for the cracking values on the Exchange 
and the prices of all descriptions were soon bottom 
less Life was squeezed out of all first cla^s Stock 
and the Exchange was practically deserted, 3t P C 
Government Paper was hngdTing at Rs 8l with 
sellers over Steel corporations were down by over 
5 points, Bengal coal by 4(1 jutes from 5*10, Titaghurs 
by 7 points, and British Burma Petroleums were 
completely ousted from list The closing quotations 
were as follows — 

Government Securities 3 p c Loan 1041, Bs 100 6 
0 IbSp c Xioan 1951 54 Rs 81 (s 11, SJ Govt 
Paper Bs 8 (p 11 3p c War Bonds Rs 83 (s 1 ), 
imperial Sank (fully paid) Rs I, sOl. Reserve Bs 103 

Cfals Amalgamated R« SLll, Talchar I'l, Ben 
gal 2^0, Dhemo Mam 14 2, Raneeganj 21 6 

Jutes Howrah 51, Hukumchend 5*2, National 
170, Reliance Bs 4 (si) Dalhousie (prefl 141, 
Union (Fref ) Rs 151 (sol) 

J4i«ce/l(ineoui Indian Copper, unquoted, Burma 
Corporation, unquoted Bengal ♦Potteries, Bs 4-1 
Ualmia Cement (Ord ) Rs 6 12 "Dunlop Rubber (I«t 
pref) Bs 10214. ord 218 Bengal ’^aper (Ord) 
Rs lOl , British Burma Petrol, unquoted 

ELEMEtlTARY EXERCISES VTITH BINTS 

Exercise 1 Write a report of about two pages 
of your answer book on the condition of the cotton 
or wheat trade of your town, usm^ technical phra* 
'eology where possible 

— / Com U P 

Comment In attempting to answer the above ques- 
tion the examinee should stnctly observe the rules, and 
lollow the method, outlined in the preceding pages 
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Succe*«s wiU ^epeT^d Ursely on hi* skill in ompioying 
technical ttfms and phrase**, but if^ho is doubtful 
-ibout the meaning or u^'C of any term or expression, 
ht had better avoid It TtvO important points again 
need to bt emphasize! yirst, wnte your composition 
in grainniatioallj correct English Jfront/, folloiv, 
as hr a* possible, only (me tren^'of discussion 
throughout 

OUTLINE FOB WHEAT M VRCFT REPORT 

i) The mirket is dull duo to ack of demand 
I There was a tendency for sellers to sell 
(II ) Prices continue! t> fall(mt,»tion caust*') 

(n I \ try little bli'intss was r«i>ortcd 
(i) Current quotitions (compare with previous 
week) 

(vO The prospects of bu«mc v are not bright 
Hxnts ( 4 ) Knowing as he should the general 
'•entinient preraihag in the market, the exammeo 
-hould use i particular sot of rocibulary andspeeiaU 
iztd phraseoJogy to eap^t^'> hl^ ideas For example, he 
ahould keep the following terms and phrQiseS m his 
nnnd bear beirish bull liquidation, quieter tone, 
featureless sagging tendency, «maU liJt , bottom, 
positions, buying down the market, sellers reserved, 
biiyera looking on, limitc i offtake, \s eak \mdettono 
(b) The writer wiU be required to giro a h't of 
the varietiS', of wheat (trade description! dealt in on 
the exchange He should therefort ke p m mind a 
stock of such trade name', as are common m Ins own 
town market or in some of the larger Exchanges of 
hi* country Some of the'-e trade descriptions m wheat 
areas follows beat Rsody, ViTieat Bhadon, Wheat 
r May, etc, known by thi nature of delivery Sabarin- 
put Shathati, Delhi Dars. Cawnpore Red hard. Wheat 
Khatti, etc , known by the place of production and 
quality 

(e) Give a suitable title, and a subtitle if neces. 
sarv Since the title is the real market pointer (aa 

F 20 
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it indicates the tone) the student shoiJd in this case 
cboo'e atitle pessimi'tiein tone 

Exerase B 

^nta a short market report relating either to 
eotton piecegoc*ds or to ^gar- , 

—1 Ccm, fifljpuiano 

OisthnefoT Sugar Market Report (i) The general 
tone of the market is firm. 

(n) There is a great demand from npeountry 
centres 

{ill) The new crop is expected to be ''mall and the 
crushing sea'on ®hcrt. 

(ill) Impcrts of foreign eugar are restricted 

(i) Prices bare n«ea considerably (gite quota, 
tions) 

(w) Pro‘!pects of bu«mcss are bright 

iff) Jr.rms jjjJpKvw — hiJJ 

support, bullish sentunent, bear covering had ^ n g ^ 
upward tendency, di«couraging crop outlook, Joj^g 
outburst «harp 'purts fair trade, spot lots, distant 
deliveries outlook 

(b) Trade Descnpttons — -Crysta] No 1, Cr^ctal 
iSo 2, Crushed white Superfine. Gur Sugar (Gut^iya), 
Rampur Superior, Rampur Crushed Brown (JoJa 
July/Auguist, Desi {May), Java Ready, Java (export 
Bombay) Java Septemter, etc 

(c) Ttfie The title should be in the direction (jf an 
upward tendency vund ‘should indicate an optinjistic 
tone 

Rxercise 3 

As the correspondent of a commercial iouxnal 
draft a brief market report relating to the Bombay 
Stock Exchange. Use imaginary facts and figuj^c: 
and include at least three independent sections in vour 
report. 
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Outjifitf {0 General Market Sentiment 

(ii) Gorernment Securities section lively 

(o) Sudden rise in prices due to BtitisU success in 
Iraq and Syria 

(fc) Considerable business was done in Defence 
Bonds and Port Trust Securities 

(ij) Industrials steady 

Iron and Steels w. ere doine fair trade 
(6) Chemicals and Toilets nere weakly supported 
(c) Textiles ea«ed on Japano-'e victories in the 
Par East ^ 

(iti) Miscellaneous Section nervous as u<ua) 

{a) There was no signihciftt change in this 
‘•ection 

(fc) Erratic ralftes and recession* in pnce«. 

(c) Forward business at a standstill ' 

Hints (n) U'ie some of the fothuiriij TrateV^s 
mptions —Defence Bond*. Convertion Loan, I p«t 
cent Loan, Government Poper, Bombaj Telephone 
Debenture*, Bombay Trams (Ut Mortgage) Deben* 
tare*, Tata Hydro, Tata Steel, Bombay Steam, Bank 
of Baroda (Ordinary), Imperial Bank (fully paid) 
Empire of India Insurance, Myinensingli Railway 
(Guaranteed), L.ixmi Cotton (Pref J, Bombay Dyeings, 
India Radio (Ord ), etc 

(6) Pick out releiant tfimi and phnies — active, 
featnrele**, eventiul, neglected, with buyer* over, with 
«eliers over, peik price, rockbottoni price, ^reaction 
break m value*, bull, bear, stag, bear squeeze, bul, 
corner, *cnps, dc*ctiptions, issue*, leading counters 
lame duck of the market, profit taking, *lurap. rot 
inter bazar dealing*, investment enquiry, *peculative 
demand, monthlv settlement, sympathetic recovery, 
optimistic ®entiment, weakening undertone, etc 

(c) Given title, and al«o on© sub-titlo each for tha 
Ihree section* 
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advanced tSERCISES IflTHOUT HINTS 

1 Write a bnef Market Day Report of your 
Tillage OT town market for miscellaneous commodities. 

2 You are appointed mess manager for your 
hostel or household Draft a report on business con- 
ditions la commodities you have purcha'^ed reCeijUy 

3 Without using technical terms and phrases, 
write an account of one business day of any commo- 
dity market you have recently visited 

4 Write a Market Day Report relating to any 
wheat market and use the following terms buU» 
hedge, sentiment, cover, speculative rally, bullish, 
firm, quotations 

5 As an arkotid {whole<aJa dealer) m Cawnpore, 
write a report of the commodity market of your place 
to be circulated to your custome*^ 

— / Com , U P 

6 Write a brief weekly report of the wheat nar 
ket of your town to be circulated to your customers 

— / Com , Rajputam 

7 Draw up a market report relating to any com- 
modity, using iinaginary facts and figures You are 
to import an upward tendency in prices, andesplain 
the mam causes responsible for it 

— 1 Com y Rajputana 

8 You have just completed a tour as a cominer 
cial traveller of a cotton mill Draw up a report, 
embodying various suggestions regarding qualities 
and designs, etc , which you have received from the 
dealers m the course of your tour 

— / Com , tr. P. 

9 Write a note on The effect of a bad mons on 
on the piecegcods trade m India, 

— / Com , Rajputdna 

10 Drafl in proper form a market report of the 
Calcutta Hes=iaa and Jute Yarn Exchange Use 
imaginary facts and figures, and clearly point out the 
■'elation between raw jute and jute goods markets 
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1 Writo » Pectional report on sugar for tbo 
Cawnpore Sugar Syndicate the ^rctions being Local, 
Indian ivndJa'va Show a sagging tendency for 
all sections and giro different rea»ons for eaob. 

1" A'' a hides and akinn merchant at Madras, 

draw bp a weekly market report for the Madras Ex- 
changt to bo circulated atnongnt your ouitoiners at 
Caunpon Bring out ckarly the effect of the war 
edoit drive on prices tn ull scotions 

13 iV rite an Annual Renew of the Httpiir Wheat 
Market u mg linaguiary f icta and figures Tlit year 
under rtview has bien one of huge tiirnovor and 
fairly liigh pricis Drift your npoft m brief but give 
complete monthly summincs 

14 Draw brief (quarterly summanes of busintss 
transacted on the Bombay Cotton Exchange during 
the past year Show a downward tendency throughout 
and giro reasons for It 

15 As u reporter of a commercial paper draft an 
Annuil Sovieu of ilu piooegoods trade on the Delhi 
Pieoegoods Exchmgi Show clearly how conditions 
have in piovetl during the course of the year under 
review 

lb As a dtni of huUioQ brokers m Calcutta draw 
up a weekly silver market report for the Information 
of your clients 

—/ Com , V P 

17 Draft a weekly report of the Cawnpore Bul- 
lion Exchange using the following Urms and phrases 
featureless epot gold quieter tendency, first settle 
ment mjram, short side of the market, depressed tone. 

18 Write u weekly market re|)ort relating to the 
Bombay Money Market Show an upward tendency 
and givo causal relation* 

19 As an ofiicor m oharge of a branch of th© 
Imperial Bank of India write to the Head Office re- 
porting about the weather conditions of your place 
and their effect on the local money market, using the 
follow mg u ord? atid phrase* appropriately —borrowers 
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at call and short notice, limited request, easier tone. 
Bank Rate, First Class Bill®, and Treasury Bills. 

\ —I Com , U. P. 

20 Descnbe briefly, »n the form of a proper mar- 
ket report business conditions prevailing on a certain 
day in a Money Market in India or abroad • Use 
imaginary facts and fieures, and mention as manv 
money rates as ate characteristic of home and foreign 
markets 

21 Write a weekly market report concerning for- 
eign exchange business on the CJive Street Exchange. 

22 As a bank correspondent write an account of a 
business day Oil the Bombay Foreign Exchange, using 
the following terms and expressions . sterling rate. 
T T , export hills, appreciatiou, cross rates, spot deli 
very, pegging 

23 Write out an Annual Review of business con 
ditions on the Calcutta or Bombay Money Exchange 
Mnket Use imaginary facts and figures ^ 

24 Write an essay on the organization of busi- 
ness in the Calcutta or Bombay Stock Exchange 
Give also a list of securities dealt in usually for cash 
or forward transactions 

25 Write, in the capacity of a representative of 
ai Indian Stock Exchange a complete report on a 
week's business done on the London Stock Exchange 

26 You are a stocks and shares broker in the 
Madras Exchange Write for your clients a report 
relating to investment securities only 

27 Write a weekly report of the Bombay Stock 
Exchange using the following terms and phrases 
Gilt edge and Trustee Securities, investment demand, 
carry over, cum. div , ex all, s o 1 , par value, strong 
enquiry, profit-taking, inter-bazar dealing®, steadv 
undertone 

28 As a commercial correspondent of 'Capitar 
or ‘Commerce’, draft an Annual Review of the Cal- 
cutta or Bombay Stock Exchange 
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WEIGHTB AND MBAgyjES IN INDIA 

Weights and tfle&’UTfs in India vafy not only 
from district to district but aho for different com 
modifies 

The principal units in all tb« scales of weights are 
the maund seer and fofo, and the standard weights 
for each of these are Ri28 lbs, 2057 lb« and 180 
grams troy respectively 

Tbe Indian tola H tbe same weight as the rupee, 
vtz , 180 grams troy tbe standard or railway seer 
equal to 20^7 lbs. while the standard or railway 
maund of 40 seers is cquivalentto 82 lh« 4 or 0 drams 

OOINAOC 


3 Pies are 1 pice 

4 Pice are 1 anna 

16 Annas are 1 rupee 

RUPEE IN POUNDS AND DOLLARS 

100,000 IS one /oi^A (1,00,000) 

10,000 000 is one crore (1.00 00 000) 


Pe 1 15 approximately lih Sd or 30 05 cent* 

Rs 100 aro approximately £ 7/9/6 or 8 30 05 
P*" 1,000 ate approximately £ 74/l4fl0oT f 300 53 
Rs 1,00 000 (a lakh) are approximately £ 7,473/19/2 
8 30,053 

Rs 1,00 00,000 (a crore) are approximately 
£ 747,395/16/8 or8 3.005 25J 
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0'^ thP commodity exchanges 


3N INDIA AND ABROAD 

1 — Baw ProilDte (indiaD Matktts) 

Commodity 

Market | 

Trade Description 

“Wheat 

Hapur ICbandausi (jeth). Pelhi Isbar 



batt), CawnpoTe (red) 
Hapur (ready khatti) 


Delhi 

WheatFarmNo 591 Sbarbati, 
Dara “White Saharaiipur 


Lyalipur 

^kara Ludhiana (Har) 

1 Lyallpur (Her) Amritsar 
White, Hapur (red hard) 

Eice 

: Calcutta 

Rangoon Big Mills Specials, 

, Small Mills Specials, Sugan 
dhi "while, 'BuTd'waTi, Bb% 
mati, Satti, Rangoon Red 
sua«dried 


Hapur 

Dehradun Special, Bkcniati 
Bhujia Satti Rangoon 
small red Bangcon Long 
sun dried 


Lyallpui' 

Cleaned, Rangoon, Punjab, 
Sind, Burd-wan, Dehradun 
Basmati 


BflDgOOQ 

Milchar Steam Dried, Burd 
wan Specials No 1 Long' 
BUD dried, Sugandhi White 
No 1 
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Cotton I 

Bombay 

Broach {fully eood), Oomra 
(fine), and Bengal (fully 

1 good) /inures bunness 
} Sudans, Californian, New 

1 Orleans, Liverpool foreign 
growths Navsan, Com 



millas Surats, Cawnpore, 
Punjab Indian growths 


Karachi 

Sind Ready, Punjab Ready 
‘ 4F May “ ?89F 

A R Kampala, DhoUeras, 
Mathias, Cawnpore (Hath* 
ras) 

Jute 

' Calcutta 

1 

Jat Middle'5, First Marks 
Ready, Lightning Jat Tops 
and Bottom'^, Dundee Dai 
eee, To^'ano 4, Western, 
Northern, District" Birla 
Heart", New Crop" 

Groundnut 

; Bombay 

Bold Ready, Karad, Khan* 
desh, Madras Special 


Madras 

Machined Cbekku.ProduttUTt 
Ezpelleri Coromandel (Deo - 

Jan) 


U— Saw Produce CForelSu Harkels) 


Commodity 

I 

Market 

Trade Description 

Wheat 

London „ 

Bo"ano, Santa Fe, Burlettd 
Bus<io Parcels (Dec •Jan), 
Australian (South) 

Linseed i 

hew iork 

Chicago, Argentine, Special 
No 4, Manitoba, American 
Red Winter, North Spring 
Dolnth Certificate 

London 

lk>mbay(Dec Jan ],Calcutta 
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Cotton 

Lwerpool 

(Uarch April), La plata 
(Feb ) Calcutta tpure ba«is) 
Ready 

Xew YotL (Jan ), ^ Staple 

i 

i 

1 

Wool 

' 1 

llew Yoth ' 

London 

Middling Spot, Liverpool 

1 (March April), Egyptian 
Giza Spot, American Mid- 
dbng, Egyptian F G F. 
Sate), F. M G Broach, 
F G F Tmnevelly 

New Orleans (Spot), New 
York (ready), New York 
March/lTay/July (futures) 

Greasy First and Second 

i 

1 

Combing E, First Fleece, 
Fir^t Necks First Bellies, 
First and Second Wea- 
ner^, A pieoes, Broken 


HI->MaaQtaeUrd and paiUy>rDaDQhttBred goods 
(iQdiflQ starKets) 


Commodity | 

Market | 

Trade Description 

Cotton 

plecegood'! 

Bombay ] 

Grey Longcloth* Century, 
Man A Globe (5 Qualitv) 
Grey Shirting Century, 
Bugle (Heayy), EDSU, 
Two Tiger= Grey Sheet- 
ing B TM, Century, Vw- 


toTia (X Quality) Grey 
Dhoties BTM, Crown 
j ’ Mill, Lady at Toilet, 

> Mineira Bleached MuU 

I EobmooT> McKiem (Lady 

I with Fan), Sholapur. Sasi 

1 checfes Century, Heron, 

Tata Hills Coatmg* t 
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Sugar ^ Cawppore 

I 

Bareilly 

1 j 

I Meerut I 

t 


Delhi 


Tea 


Calcutta I 

I 

1 


Coffee 



1 

Hides and \ | Cawnpore ) [ 
Sbna i Madias S-j 
i Calcutta ) I 


(February), Heavy Cee«, 
^ed Stripes 40x28. Blue 
Stripes 40X28 
(jol» (Crystal No 1) Jarwal 
(Best), Basti (Fiae), Bis 
wan (Superfine), N^walv 
l,abj (Gonda) Special, 
(}utaiya (gur sugar) Java 
Crystal Special 
Bahan Kesar, Baheri 
EhsUdlce, Pilibbit Cfy'ta! 
No 1 and 2, Pilibhit 
crushed Bampur Superior, 
Hardov Superfine, Java 
White Crystal 
Modi, Sakoti crushed, Jas 
•want (Superfine), gur first 
quality, second quality, 
and mised 

Paurals No 1, Begatnabad 
No ), Baben Eesar i \ , 
Zhaioli Special, Hargaon, 
SbamU and Qola Gokaran 
Blaef* Tea Flowery Orange 
Pekoe. Orange Pekoe, 
Pekoe, Pekoe Souchang 
Orange Fannmgs, Pekoe 
Jannings, Broken Orange 
Pekoe, Dust 

Oreen Tea Young Hv«on, 
Pekoe Hy'on , Hy-^oa No 
1 and 2, Gun Powder, 
Twankay, Fanning!. Dust 
Hilgin Peaberry Coorg 
Broken Beans, Cherry 
Plantation, Triage Jac 
kal. Native Cherry 
Wet Salted (cpe.), Arsenica 
tod, AmiitaaTS, East India 
EipSj Superior, Agra 
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Framed Dry Salted 
(Patna) Agras Banga 
lore (Prune), Comraissa 
riats, Daccas, Darbhanga‘5, 
Dmajpur'* Rangpuro and 
Patna'? 


Cement 

bbellac 

Calcutta 

Calcutta 

Swastika Cannon GiU 
bnghan (English), Snow- 
crete White (English) 
Lemon Superfine Pure 

Buttoniac Ordinarv Fine, 
TNI** per cent , I T N , 

S T 1 Bysaky Shellac, 
Ku^ihmi Seedlac Rangoon 

1 Emlac Assam Sticklac 

IV— llanotactured and partly manulactared goods 
(Foreign markets) 

Commodity 

Market 

Trade Description 

'Metal'* 

London 

Copper Electrolytic, Leid 
Foreign Cash Iron Qlas 
gow No i G M B Tin 
Standard (English) Spelter 
Current G I P 

He«« ans 

> 

New York 

Calcutta 40” 8-oz 9 Porter, 
40” 10} oz 11 Porter, 
Dundee (Oct Not) Light* 
mng Twills (Oct Nov ) 

Shellac 

London 

p 

Spot, T1^,STI,ITN 
Fine ai(d Superfine 

Hides and 
'^kins ^ 

London 

Argentine oj, Frigorific*, 
Dry South American 
Hides (M ^ and B A 
Amencanos) South Afri* 
can (Capes dry salted), 
East India Kips 






APPENDIX 0 


UNITS OF SALE AND QUOTATION .IN INDIAN 
AND FOREIGN COMMODITY JIARCETS 


I— Baw ProdQce Hndiaa STarkets) 


Commodity | 

1 

JIafket 

Unit of Sale 

CQuotation m Rs as. pO 

( 

Wheat .. 

Bombay . 

1 Per bag of 196 to 410 lb®- 


Earacbi .. 

Per candy of 656 lbs. 


Lyallpur*. 

' Per md of 82^3 lbs. 

1 

Delhi ... 

1 Per md. of 82A lbs 

1 

Hapur . . 

1 Per md. of 82? lbs. 

Rice .« 1 

Calcutta . 

1 Pet baiar md of 82^ lbS> 


Madras 

1 Per bag of 164 lbs 

1 

Bombay 

! Per bag of 168 lbs , 


Karachi 

V Per candy of K56 lbs 


Rangoon '■ 

■| Per 100 baskets of 75 lbs. 
each 

G^ara 

Bombay 

Per candy of 756 lb''. 

1 

Karachi 

1 Per candy of 656 lb®. 

1 

Rangoon 

1 Per 100 baskets of 63 lbs 
] each. 

Maize ... 1 

Calcutta 

Per md. of 8 lbs 

1 

Karachi 

Per candy of t>56 lbs. 


Rangoon^ 

Per 100 baskets of 5 d lbs', 
each. 

Millets 

Bombay 

Per candy of 27 Bombay 



maunds * 


1 Karachi 

Pet candy ot bob lbs 

Tulses ... 

1 Rangoon... 

Per 100 baskets of 62 lbs* 

1 Bombay ... 

Per candy of 784 lbs 


1 Calcutta 

Per rad of 82? lbs. 
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Cawrnpore 

Per md of lbs * 

Karachi 

Per candy of 656 Iba 


Per md of 82? Iba 

Bombay 

Per cwt. of 112 lb’’ 

Groundaut Madras 

Per French candy of o29 lbs 

Bombiy 

Per candy of 560 lbs 

Ciidda ore 

Per candy of 530 lbs 

Rangoon 

Per lOObaskats ofi^Slbs each 

Haw Cotton Bombay 

Per candy ot 784 lbs 

Calcutta 

Per ml of 104 lbs« 

Karachi 

per md of 84 lbs 

Cawnpoce 

Per md. of 8 ? Iba 

Barod 

per bh-vr ot 9S4 

Broach 

Per candy ot 885j lbs 

Dharwar 

Per hvrmani of 336 lbs 

Brt\r 

Per khamli of 784 lbs 

Tinne^elly 

Per candy of 500 lbs 

Raw Jute Calcutti 

Perbil© of 400 lbs (pucca 


hale of 5 mds and katehn 


bale of 35 rada ) Loose 


Jute is sold per bazar md 


Of 822 lbs 

Bimlip\tam 

Per bale of 400 lbs 

R^w W'ool Madras 

Per lb 

1 Bombay 

Percandy of 538 lbs 

' Karachi 

Permd of 84 lbs 

Raw Silk Calcutta 

Per factory eeer of 2 ^ lbs 

Karachi 

Per lb 

Mysore 


1 IChasam) 

Per bazar md of 824 Jbs 

Copra j Madras 

Per candy of lbs 

' Cochin 

Per can I 7 of 600 lbs 

Mang^alore 

Permd of 32 lbs 

Riw To 1 Bombay 

Per md of 82, lbs 

bacco Calcutta 

Pvmd of82rVlb3 

« 1 Negapatara 

seer of 24 tolas 

1 Rangoon 

Per 100 Tias of 360 Iba 

1 

1 
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32Cy 


Il-Daw Prodace (Foreiga Markets) 


Commodity j 

Market 

Unit of gale and 
quotation 

^heat and Maize 

London ‘ 

1 

@ sh d per quarter 
of 401) lbs 

Jute hnse^d, ground j 
nut ootton seed 

X^ndon 

@ £ sh per ton of 

2 '40 iV (Tioy) 

Coffee iiOe shellac ; 
skins ' 

London 

® 6b d pet cwt of 
112 lbs 

CottoUi taw rub 
her, wool 

London 

@ i per Ib of 12 
ounces (Tioy) 

Wheat and Maize 

New York 

1 @ ^ and cents per 
bushel (80 lbs ) 

Canadian Wheat j 
^Certified Types) 

New York j 

1 @ $ and cents per 
i cental of 100 lbs 

Cotton Rubber and 
Wool 

iNewYork ' 

@ cents per lb 


IIl—Maoafactored and partly maoufactared 
^Qods (lodiao Martlets) 


CointnodUy 

Market 

Umt of sale (Quo 
tation m Rg as p ) 

Cotton piecegoods 

Bombay ■) 
Calcutta ( 

Per lb 1 per piece or 


CawnpOre. \ 
Delhi j 

per lotf 

Cotton lywn) 

Do 

Per lb, ot per %eetr 



of 2 2 lbs 

Jute Sacking 

Calcutta ) 



Cawi^te > 

Per 100 bags 

■>He Ololh (H.s* 

Delhi^ } 

Do 

pet 100 yards 

■'n‘o"°TwBt 'and 

Do 

Per md or per ton 

yarn i 
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Jute Cauvas 
Sugar (Crystal) ... 


Sugar {(jut 


Tea 


Coffee 


and skins ... 
{tanned) 

Cow.hide (treated) 
Skin^ (raw-treated) 


Hides (raw-tieated) 


Tallow 

LiO'eed Oil ... 
Groundnut Oil ... 


Coconut Oil 


Do. I Per ) 00 yards. 


Karachi 
CawnporeA 
Calcutta 
Madras 
Coiinbatore i 
Meerut & 
Cawupore ' 
Cofmbatore 
Maaulipatam 
Tuticotiu 
Calcutta & 
Madras 


Bangalore 

Tutjcorin 
All India. 


Per cwt of 112 lbs. 

Per md of 82^ lbs 
PercandyofSOOlbs 
Per of 280 lbs. 

I v' 

I Per md of SI*} lbs, 

' Perpathi of 280]bs 
I Per bag of 168 Ibs. 
Permlamof 20ilbs 
Per lb m chests ot 
100 lbs, each 
(quoted m annas 
per lb.) 

Per cwt of 112 lbs. 
orpermd of 28 lbs. 
Per md. of 26 lbs 
Per lb. 


Cawnpora 

Madras 
Bombay & [ 
Karachi ' 
Cawnporefe 
Karachi .. I 
Calcutta I 
^mboy ... 
Bangoon .. 
Cawnpore 
Calcutta ... 

Calcutta .. ^ 
Bombay ... 
Madras ... 
Calcutta . ? 
Mangalore 
Cochin .. 


Per 20 pieces (per 
sgore) 

Per lOO Pieces 
Per lb. 

Po^.nid of 28 lbs. 
Per 20 lbs. 

Per lb 

Permd ofSi^lbo. 
Per rod of 82^ lbs. 
Per gallon or pei 
..drum. 

pf*ermd. of 82? lbs. 
Per cwt of 112 lbs 
Per candy of 500 lb«, 
Pernid of 82? lbs 
Per md. of 28 lbs 
Per candy of COO lbs. 
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Castor 0)1 

Vegetable Products 

Cement 

bbellao 

Metals and paints 

C&leutta and 
Cswnpore 
Madras and 
Coconada 
AR India 

Calcutta and 
&nibAf 

Cakutta 

Calcutta 

Cavnpoce 

Per md of 82? lbs 

Per candy of 500 lbs 

Per case of 2 tin« 
of 40 lbs each 
English per cask 
Indian per ton (in 
bags) 

Per mi of 82? Ihs 

Per cwt. of 112 lbs 
Pet ton for pig iron 
Per cwt for josts 
Per red for sheets 

IV— Masafftcttired asd part!; mansIaetBred goods 
(FoKlgo Markets) 

Commodity ^ 

Market 

Tlnit of sale end 
quotation 

Hides and Skins ! 
Hessians 

Ounnies 

Tea 

1 London 

1 

d per lb 

«b d per 100 yards 
tb ;] par 100 hags 
sb i per Ib (sold m 
chests of 1 cwt 
each) 

Cement pig iron 
and Metals 

Coffee Sugar Sbel 
Uc and Linseed 
Oil 

* 

£ 8 d pet foo (sh 
per ton for Glas 
gow Iron G M B ) 
sh d per cs^t of 
lUlbd 

Tea and Rubber 
Sheets (standard) 
Hessians ^ 

Sugar 

Hew York 

1 

Cants par lb 

Cents per yard 

Sand cents per cwt 
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SOf.GtbTIONS FOR STUD'iING MARKET REPORTS 

Ju^t as there is a purpose id writing a book, so 
there IS a method in using it If the subject is not 
properly read by a system proposed by the author 
or the teacher, a considerable part of the learning is 
wasted and the purpose of the writer remains un 
fulfilled To get the best out of this » ork tb“ reader 
should carefully follow the instructions given below — 

(1) Read with interest, eschewing every idea that 
the task of studying this fuhject has been imposed 
up'in you If the element of 'interest is wanting, it 
will he difficult to grasp aod master a ‘‘bare*bones 
and dull subject like market reports 

(3) Bead the book as a'ltkoleC from the beginoiog 
to the end, from page to page, taking the entire 
work as a unitary idea, a united thought, which 
cannot be studied in parts Each chapter of this book 
has been designed to form one stage in understanding 
and mastering the technicalities to perfection 

(3) Make the best use of «olved exercise’’ All 

these exercises have been graded and arranged m 
ascending order, ie. from the simple to the difficult, 
hence their value to beginners No solved or unsolved 
exercise should be skipped over, because no tiro 
exercUes are th( same »* 

(4) Try to be creative Do not think that the 
author has said the final word on the «ubject. In 
solving exerci«ies produce better interpretations Xhat 
IS the only way to progre'^s Imagine, ' study and 
improre upon the work of the author 

>5) Do not leave difficulties unsolyed. Correct your- 
•’elf by reference to books at hand or your teachers 
It iv alwayv dangerous to proceed to a now lesson 
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without grasping the significance of ithe terms or 
phrase‘5, Or without fully nndeistandin’g the preceding 
parts of the suhjecL 111 the absence of a teacher, 
since two heads are better than one consu t youTcla«s 
fellows, and discuss things freely with practical 
biisinessttien till your difficulty is fully leraoyed ^ 

(6) Remember the completion of this cour'^e will 
mark orly the beginning of your study of the Subject 
Your tMk does not end with this book, it siraplj 
begins ttieie This work is the first step m grasping 
the« possibilities of the subject Gather more and 
produce more Supplement your studies from the 
newBpatiers and periodicals Read the ‘Mscki;t Reports 
or 'Coramercial Intelligence page m newspaper* Try 
to understand and interpret them Practise writing 
"iinple reports tf your own village or town market 
—just try cue even by unagioation Use this book as 
a reference for ooirectmg all your practical work 



